Before the Public Service Commission

Of the State of Missouri

	In the Matter of Laclede Gas Company's Verified Application for Extension, with Modifications, of its Authority to Issue and Sell First Mortgage Bonds, Unsecured Debt and Authorized but Unissued Common Stock in a Total Amount not to Exceed $270 Million, Pursuant to a Universal Shelf Registration Statement.
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STAFF’S FILING IN COMPLIANCE WITH THE 

COMMISSION’S AUGUST 7, 2003 ORDER

COMES NOW the Staff of the Missouri Public Service Commission, and, for its response to the Commission’s order dated August 7, 2003 in this case, states:

1.
On July 9, 2003, Laclede Gas Company (Laclede or Company) filed its application requesting a three-year extension of authority to sell $270 million in additional securities.  The Commission had granted Laclede authority until August 31, 2003, to sell $350 million in securities, and Laclede’s application seeks an additional three years in which to sell the balance of these securities.  Laclede also sought at the time of the filing Commission approval of its requested extension to be effective by August 31, 2003.

2.
In its response to Laclede’s application and motion for expedited treatment Staff stated several reasons that the Commission should allow Staff until September 8, 2003 to file its recommendation on Laclede’s requested authority.  

3.
On August 25, 2003, Laclede filed its reply to Staff’s response.  Laclede suggested, among other things, that the Commission extend the current authorization until such time as the Commission issues an order in this case.  The Commission’s August 7 order directed Staff to make this filing.

4.
Staff recommends to the Commission that it extend Laclede’s current authorization to sell the remaining $270 million shelf-registered securities for two months, to expire on October 31, 2003.  Staff conditions this recommendation on a restriction that any proceeds from any interim sales be used only for the regulated operations of Laclede Gas Company.  

5.
While not conceding Laclede’s claim that a gap in its authority will have adverse effect on the financial markets, Staff believes that a sixty day extension of the current authority will provide ample time for the parties to this case to resolve any issues, while providing an incentive to resolving any issues in a timely manner.  Further, if there are issues that cannot be resolved, and require an extended procedural schedule, a gap in Laclede’s authority to issue the remaining securities would have occurred in any event, given the timing of Laclede’s filing.

6.
Finally, Staff states that it does not anticipate at the present time that this case will not be concluded prior to October 31, 2003.
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