
JUaaouri ·. , oti tM 6th< 

June, • • • • " • • • • 

CASE NO. IJA-80-192 

In the ma·tter of the appliaatioa of 
TRAILS DIT SIW&R CO. , . for pead,aatoa 1 

approval, and certificate of ooaYenience 
and neceaai ty, autboriainq 1 t to construct 1 

install, own, opez-ate, col'!txol, •••se, 
and maint;ain a aewr ayatem for the :JUlie, 
located :l.n an unincorporated area in···· 
Boone Cot&nty, Miaeouri • 

. BEFORE: 

THOMAS S- HYATT, P%eaidin9, 

H!'.ARING BXAMilJBJt. 

--

NANCY A. FOX, CCR 

----------------------·~··-··-
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time <~••• No .• 

it to c10natru<:t, install, own, operate, .. COlt~~ 

and maint& i..n a sewer system for the pUbl.~t . 

Each party ay now make it. .•ll~rl'·"·;• 

for the :record .baginninq w.lth the Applicant. 

I'm an attorney with Jones, Roper & loott in col. . 

Missouri, 11 N. '7th Street, Columbia, Miasoui &S~O~t:,f 
representing the Applicant, Trails W.at Sewer ~.,,~t.·" 

EXAMINER HYATT: Thank ycu .. 

MR.. JLLINGJ:Jh 

Public Service Commission, 

MR .. l~LLINGER: None for the Suff, 
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prehear,Lng a n~r of lMuea •f:t!•i··.· ·~ .. ~ 
out in ctirect •met croaa•e~ination, 

I 10 that the partie1s have, in fact, 

11 

I 12 

to tbe partinant issue• in thia case. 

will becmae clear as the case proceec!a. 

I 13 F.JCAMIDR HYAT'l': 

14 

I 15 

to call ita firat witness. 

MR. SCO'l"l'r. Vernon Stump. 

I 16 (Witness sworn. ) 

17 

I 18 VBINON L .. • S'.rUMP teatifie4 as follow&~ 
8ii!IJ ... B .... 01 .__. ... 

I 19 DirutCT EXAl4INATION BY MR. SCO'l"'.r: 

20 

I 21 

'I Would you atat.e your 

A. Vex·non L. Stump. 

I 2;>. ~ What is your business address? 

23 

I 24 

A. My :business address is 506 Nichola, 

Missouri 65Ull .. 

I 25 0. Whtu·e do you reside? 

I 
-------··--------- ~ 
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and Sally Stump will be StMtret~r:Y-·'mll.lt'OI 

I 10 Q. Mr. ·.·. 8':\IIIP, 

11 

I 12 

I 13 civil engineering, and 1. 

14 

I 15 in Mil IOUX'i? 

I 16 A. Yea, I am. 

17 

I 18 

0. Iiow many yeara of experieDCe haW;, 

in aani ta:z11 eng-ineering? 

I 19 A. Approximately ll yeara. 

I 
20 

21 

I 22 A. Yes. it is. 

I 
23 

24 

/1. And J. t 's dormant at tb.ia tiM r . fa 

correct? 

I 25 

I s 



.. ,,u.·c.': 
~ ,;;::_' 

'l 
··a 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1.7 

18 

19 

20 

21 

22 

23 

24 

25 
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y-e .• , ...... ~-~~ 

A. 

~L HOWl ·th. ..... r; .. t-. •· ac.,:Ultt!! 

IncorporatjLon •na 'llil'-oh•d ·. i'i Bxhibl~.·/1 
in tbi a t».tle 7 i• tM:t CO&'nct? 

JL 7bat.•a true. 

and neo•••ity from the Public Service co.•••lLOI~:; 

aotivatingr this corporatt:on? 

~ Yea, we are. 

Trails We11t Sewer Company? 

A. It will be 506 Nichola, COlwmta, 

65201. 

will an etnterprise named Mid-Missouri Engineers, Z.DMfl 

have any connection with the Trails West Sewer ·c·to' 11Dtad7 

A. Yea, it will. 

0. Do you also have a ~nnection with IU.4• 

Missouri Engineers, Incorporated? 

A. Y&s, I do. I'm President of R.io'lil-an.t.,..u•'lll! 
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I. 

0. Will all ~ .. ·· acc:ow!lU 

hall• w.at &ewer .. ~~· lJI.~ 
Mi11ouri? 

I. Ye1, it will. 

0. Would you j Ult briefl1 .......... · ,,_f.·l 

how far from the area that 11 the auject .f 
your office is located? 

A. It • • approxi1111.tely eipt ~~M• 

o. What is the approx!Jaat.e vavel •• 

A. It :l.a aro\U\4 15 ldnute•. 

0. Will you have regular buain->. _.,.,., ...... - .•. 

at that office location? 

A. Yea, we do. !~.ght-thirty to five~ 

Q. Now, would you just briefly deiCl\'iM 

the proposed service area is located? 

A. The service area is off of old Route 49· 
located northwest of Columbia. 

~ Is that in Boone County, Mieaouri? 

A. That's in Boone County, Miaecuri. 

7 
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u Bxl\llti t 2 a map dtnrinet:i>~~ 1c~ea:~ 

serv:lce area, is tbtlt. ca#-.0~? 
A. , Yea, W8 have. 

I 7 ~ Now, I understand 

8 

I 9 it' a been discovered that the area shoft och• 

I 10 actu•ally aomewhat too 1ar9e accordin9 to .,.. 

11 

I 12 

bounc1a descriptions 1 ia that correct? 

~ That's correct. 

I 13 0. And you have aqreed, 

14 

I 15 in this case? 

I 16 ~ Yea, we will. 

17 

I 18 of the 

I 19 appljLcation as Exhibit 3 to the application, ia t.Mt: 

20 

I 21 

~ That's correct. 

0. ApproxiJUtely how far from the C:L ty of 

I 22 Coltmmia is this proposed area? 

I 
23 

24 t.ho c:i ty 1 iroi ta .. 

I 25 ~ Is this within the cit..;'s 201 arna? 

I 8 
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0. 
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14 

15 

I 16 

l oald on it at preaent? 
" 

A. It.' a very n•r or at catMlW 

doi.ng 

I 
17 

18 
is necessary on the ayat.M. 

I 19 
0. Ia there any other eatit.y, 

public, regulated or unre9Ulated, wbicb prcw:lCitl•;~ 

I 
20 

21 

I 22 

aer·vice in this area that could provide aevez 

thina particular propo•ed service area? 

A No, t.bare ia not. 

I 23 

24 

~ Now, you know that 

I 25 atucty? 

I 9 
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A. 

o. And thia i•II•Jtttl.it:ya-·~ tr.UiiR· 
. ' -. -·--. '-.. <::-~"1 

your application as Bxhi,blt~J 

0. '1'o your knOll ledge, 

study oontain all 

regrulationa? 

A. Yea, I baliev. it doea. 

0. Now, there are no other 

PILrticular service area you wish to serve; 

S•awer utili ties? 

A. Not sewer utilities. 

lReqional Sewer District? 

A. Yee, it does .. 

0. Does the Boone County 

provide any sewer service at this tiN? 

A. No, they do not. 

0. In general, what ia 

of the Boone County Regional Sewer District at 

10 
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ll 

I 7 COWtt.y 1\egioa&l ~--J: D.t•~c't ...... ,,:~~,.,...,.!!'.,. 

8 

I 9 

cOift]~ftt obtainin9 a oertif.teate 

I 10 A That's correct. 

ll 

I 12 

I 13 you:r application aa lxhibi t 51 

14 

I 15 

A. 'l'ba t' a correct. 

0. Now, doea the Boone Coun~y Co--~ 

I 16 Adm:Lnistrati ve County Court, issue any fruobiJJ$• 

17 

I 18 

service in Boone County? 

A No, they do not. 

I 19 

I 
20 

21 no franchises are necessary, is that correct? 

I 22 A That's correct. 

I 
23 

24 

0. Now, also attached to your applllca~Gl{ 

is t:he NPDES Penni t. which was; issued to the rG1Jidal 

I 25 opcu~ator by the Missouri Department of Hatural 

I ll 
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DeputW~~ pf W.~url.l 

Permi~? 

A. Yes, - will. --

0. _When will t.bat be Clone? 

A. That w~ll __ ~--~ied_-_for lit~~ 

receivirLV a certific•t.e of convenienae f• til• 
CommiaaJ.on. 

0. Now, you included in your -• .,l~'"'.~.v.·IIOI,,, 

nam.a ar.4 addre•••• of not fewer tbaD tea_~ 

within t:he proposed service area; ia that coneQ\J.: 

A. That's correct. 

of the cwnera in tbe Trails West area Wbich 

sewer B11rvice area? 

A. There has been none t.o ay knowla498 • 

~ You're requesting that tbe Public 

certific:ate of convenience 

approval., to install, own, acquire, construct, 

control, manage, and maintain a sewer system in t.hl.a 

service area? 

A Yea, we are. 

12 
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·IJ:i·;im..~o-t~~~ ...... 

Yes, ttitl'\\~t. ·--···:·• 
Are •l.l. ·.t:he. ••istiav •1,11\llarl 

in the proposed ae~Qe ~ea curreatl.J' 

existing ••war ayatb? 

a. To srry k.nowlttc!ge, they are• 

0. 

about: 

areai• 

was built, it was built by a contracting fin. 

at C()mpletion of the subdivision, qoing to t-r~~~ 

syat1am over 

At ~~e time the contractors attempted to t~ 

syst,em to the homeowners, the Department of Ra 

reported there was several defects in the aanii~ 

that needed upgrading. At that time the bomeo~a 

not wish tc• take the system u.ntil it was upgracled. 

cont.ractin~J firm felt that they had put 

it that thEty wanted to put into it, and 

13 
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I 

n•enti•l .e~dl.)ff .... ._ •.. , .• 

operation on tba t&patea. 

and Mid-Missouri 

and detenaine if 

take ova r the 1yatem. '!'hie con.tact ,.las 

contracting fix'lll. We alao were contacted by . 

for the Homeowr.1era :;.aeociation. 

reached for ua to take over the ayateJn at that PC)I:Jl:,:, :i 

0. Now, who owns the existing 

A. Aa a rc1usul t of this type of aa;~re4•lllt.·~ 

contractor turned it c)vttr to the Trails Weat Jlol•MM 

Association anc1 they own it at thia tiM~ 

0. '!'he contractor has deeded tbaae 

to the Homeown1ara Aeaociation? 

A. That' a correct .• 

0. Does Trails Werst Sewer Company have a 

contract wher•by these facilitiea will be tranaCeftltt4 • 

the company by the Homeowners Association? 

A. Yes, it does. 

0. When is that contract to be closed? 

A It will be closed ten days after the 

certificate oj: convenience is provided. 

Q. Are you willirl.g to provide 
·. . 

of the deed rruaki.ng this convEiyanee to the Public Senio.Jt.r 

14 
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·~ '~Ll\lls~ i 

A, Yee-c~< 

operational work 

yeara? 

L There had been·· aone fo~ 

the las-t twc:' weeta our tim, Nta-Mtacnal· 

A Yea, I have. 

found tha~ Rl&Ul ted from neglect of the ayat•? 

A. Thera were three basic probl ... 

not cutting of vegetation 

Two, there wa11 a great deal c•f erosion aro\JDd 

bank•. Three., linea were all.owec! to atop up b*-.Me~~ 

two laqoona re1sul ting in washout ai tuati.ona betweea · 

cells of the J.aqoon.. I 

manhole directly before the lllgoon is built at •• veq< 

elevation and .fltops up frequeratly and 

diacharqes of :t'aw sewage from it. 

15 
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It ••>deilil\. 
-_. y'·. • •'.'·--/; 

All r.ti!tt: 
linea in plac1e in this !p.bdiviaicm? 

A. Yea, thq:;.~re. 

A. Yea, there are. 

0. What material are 

A. They an IIA4e out of clay pipe. 

0. Does Trails West Sewer Collpaay lwl'le 

for upgradi:ng the facilities? 

A.. Yea, we do. 

g, Could you briefly 

plana are? 

on working on. The first would ~ cutting 

movinq the cattails. 

dikes, bot~ inside and outside. 

an access road to the lagoon. 

this time. The next itel!i\ would be shoring up ·~~ ... P 

thr~~ laqoon due to some e:~etensi ve erosion. ~ 

16 



,,, ,, 

~:a 

~I 
:·' 

3 

\I 4 

s 
!;11 ~;:> 

6 

:a 7 
these improveaent.at 
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I 9 

A. The mcmey 

by the contracting firm .. that 4ona~4· $6 ,_ 01 -18/l~;. 

I 10 
Homeowners Aaaoci•tion 

11 

I 12 
repair.·•· 

I 13 $6,000? 

14 

I 15 

A. This was thrcnagh an aaHa ..... 

the entire subdivision of $95 a bouaebel4. 

I 16 

17 

I 18 

Homeowners Association approved the aaaea-at.t 

A. It's my un4eratancUnv it •• by -~' 

I 19 55 for and 11 againat. 

I 
20 

21 

0. By a substantial margin in &Dr 

A. Yes. 

I 22 0. Is this 

I 
23 

24 

A. This money i11 presently in all 

0. Whc) is the escrow aqent? 

I 25 A. The agent is Cullen Cline. 

I 17 
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I 7 
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A. 

Cullen Cline whO f~d~ 
<, 

~ Now, auppoae --. 'IIIlO. 

I 9 

I 10 

neceQaary repairs are made, 

for Any leftover .oney? 

A. Any 1t0ney 
11 

I 12 

I 13 

14 

I 15 

II 16 

of 18 DtOntha will be 

for· their 4iapuoaal, however they WU;t '- IUJI\CII~t~ 

0. And that 18 montha • s-rto«. ,.1110JI 

of the closing of the transfer of. facil.iidaa ~' 

Sewer Company, is that correct? 

A. That's correct. 
17 

I 18 

I 19 
after you qet the PSC cert:ific&ta; 

A. That'a rigbt. 
20 

I 21 
Q. Now, once again, it • s your plana#. 

I 22 

23 

I 24 

operate and maintain this systerm under oontra4)t wt 

West Sewer Company; is th11t correct? 

A. Yea. 

I 25 
0. And your p:c~oposed 

I 18 
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Miaaouri Bnginee3:11 eJII)loy! 

A. W4a have fO\U'>~te':t· •~MI~·•.·*l 
- .- ~ 

we have four certift..,_ .~-.tara. 

0. · Bcw·l.onq baa Mid-ld.•aoett· '·J _.,, 

thia buaineaa? 

A. We• were incorporat.ecl ia 1916. 

0. so you have approxiaately 

experience in operating ayateme? 

A. That •a coneot. 

Engineers operate and maintain? 

A. At the preaent tiae nine. 

0. Now, ia it your underatu4!Dtl· 

rate will be aet. in this caae in tbe amount ,.. .•. ",."'•-

to an agreement with the Staff, $6.84? 

A. That's correct. 

Q. And your feaaibility atud.y ba4 

a rate of $7 per month; ia that right? 

A. Yea. 

~ Based on the discussions, 

19 
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I 13 
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I 16 
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I 18 
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I 
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I 25 

I 

:from the dalotion :l.ri y~a O:ae ·a1J4 .• ~,,,,,.ft. 

expenM in the asaount of $600 in tbtt','ll!'~11·•~. 

the Hcond year? !'hat's one ch~? 

a. ·rea, that •a one cl\Ul9e~ . 

0. All right. 'l'ban referrla9 ,t.' 

financial analyaia in the 

Exhibit 3 within the feasibility atucty, tbat 

another change is that you had aaked for a P~~~• 

percent on a $500 investment; is that ~ct? 

a. 'Yea. 

0. And that $500 inveatmaat, wat ii 

A. That is money that I will Pl'40VjL:cll~i;DIN 

t.o beqin the company and to start the -:ompaay 

0. This is money that you will pay ··-"'·' 

stock? 

A. Correct. 

0. Is that cc1rract? 

A. Yes, that's correct. 

0. Now, is it your understandin~ ~t 

racorl\lnendation is that yc,u be allowed to ncova«" 

20 



I '• J 

I 4 

' I 6 

I 7 

8 

I 9 
~ What waa that? 

I 10 

11 

I 12 
0. You.' re riqht" 

I 13 
~ But there was 

14 

I 15 0. 10 percent of the groaa. 

I 16 in an amount? 

17 

I 18 in a $6.84 rate. 

I 19 0 Once 

20 

I 21 

discussed in the :prehearinq conference ia 

I 22 
0. Do you plan to bill monthly or mtJ•l"'1i'lat!'l"-.~ 

23 

I 24 

~ We plan to bill quarterly. 

0. Do you plan 1t:o •:::harge a connect.ion tee 

I 25 t.h1u:e are any m~w houaea bu:Llt it'l the aervit:e ana? 

I .u 
-----~·---·---



I' 
I 
I 
I 9 

to an•• U\ergenc~r .calls eo-.ming · 

I 10 
A. Yea, .... thera will. 

11 

I 12 
0. Do you Jmow wta't that. *M:'\flltl• 

~ Yea~ It's 442-0237. 

I 13 

14 

I 15 0. Now, are people on. 4uty at all 

I 16 calla from the answering service? 

17 

I 18 

A. Yes, we have operators on duty · 

ealls. 

I 19 0. Will the emergency pbone nwaber bt'< 

20 

I 21 

on the bills provided to the homeowners? 

L Yea, it will. 

I 22 0. Do you have any plans to exteftct at 

I 
23 

24 

ti~~ the certificated service area? 

A. At the present time we do not .. 

I 25 

I 22 
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"I 6 
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I 10 

11 

I 12 

I 13 

14 

I 15 

I 16 

17 

I 18 

I 1.9 

I 
20 

21 

I 22 

I 
23 

24 

I 25 

, 

z·-s,-a. in 

A. 

0. 

System of Account• Ide aew.r utiliti..,, ~,, 

PS•:: rulaa? 

& ¥u, X do. 

~ 1\Mt you 1 
1'11 pqpaz-ed t:O · . .,..,.li,..'!fr·c'' 

A. Yea •. we are. 

0. Do you plan 

system in your own c)ffic:e? 

A. We Wi.ll be doiD9 the &CCO•tiaf 

We ma.y uae 'ome outside help the first year ill 

the p.rope:r:ty recorda, but we plan to keep the 10*• 

internal. 

MR. SCI:>T'r 1 

EXAM:tm:R HYATT: Doell tbe Staff wiati ltl.' 

croa&-Eixamine this witness? 

MR. SCO~I''l': I WOuld like 

Hearinq Officer to taktt official notice of Exhibits l 

through 7 attached to the application. 

EXAMINER HYATT: Official 

23 



3 

4 

5 

I 6 

I 7 

cao~U-·B~~~-~. lOR . , . s.~~ 

t Mr. a#~, ~u 
8C1rt Of id.utlSJ~:ftvei\ ti'?~eoliila aome 

8 

I 9 

a tran11fer of pft,perty? 

A. Yes. 

I 10 

11 

I 12 
the re•:ord? 

A. Okay. 

I 13 

14 

I 15 
cloae a contract tral'lllferrin9, the prOJMt~ 

I 16 

I 
17 

18 

Servic:e comataaion a copy of thia coauaot:. 

0. How ac,on do you plan to file 

I 19 you Clln 

I 
20 

21 

~ We will plan to file tariffa 

MR. ELLINGER: We have no tw:t.ber blf'l~j, 

I 22 for the witness. 

I 
23 

24 QUES';:IONS BY EXAMXNE:R HYATT: 

I 25 0. You &lt&ted in your testimony 

~ 24 
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'l.l 

23 

24 

25 

. ·: ·- . 

An~'~ }'OU· .• ~l_, ... ~j.''· ... : ._.,._ ... , .. 

0. Now, is i:he: leqal 

ar.a aa contained in yot~ application oo~reo~? 

A. Yea, it i.a. 

1. Yea. 

it's apparently a little bit larger in aiae ent 

a topographic Np and th.are is no real CJOOd bcundaxy 

on it. 

0. Fine. ~- •econd question i•: 

how long do you estimate it would ·take to complete 

required upgradinq lll&intenanee worlt thai:. you apoke on 

which includes the items I mentione~, we would 

those completed &0111\e time within the nex:t 30 daya. 

one other item t.hat has not been lllentioned which ia 

possible installation of surface aerators. Our upgra4t.' 

the plant will depend on wha·t we fl:nd co:nditiona are with ·· 

plant performance, and if the Deparil:ment of Natural 
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7 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

is that correct? 

A. That• a correct. 

0. I aaaume that you wo\ll.d heft 

in keeping the Commission Staff inforaecl.aa.ttO 

regarding that aeration syat.-? 

would be informed also. 

0. Now, since there ia 67 oonnect.ioae.· 

would be there in the next f~.ve years? 

70 connections on this part.ic:ular system. 
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',~·· i 

I "' 
a v~~,;~.,'·~·~· - .. ~~:~iOfJkp:;~~ .·· 

I 6 

on thta ayat.ea. 

I 7 
·>.·'.- ~- ; . " ; .. ~ \ 

person that will be reapoDt~ble 
. . . 

8 

I 9 

adequate service ie given fdc~a U.a,, 
,' 

that your plant and operatiOri would be a4eqll&•• 

I 10 any foreaeeable growth in the area? 

ll 

I 12 

~ Yea, it ia. 

I 13 

I 
14 

15 

MR. SCOT't 1 Mo n4i:rect. 

I 16 Thank you very much. 

I 
17 

18 

(Witness excused~) 

I 19 EXAMIMJ:R HYA'rl': Doea the Applicut 

I 
20 

21 

further witnesses? 

MR. SCOTT: Applicant. reata. 

I 22 EXAMINER HYAT~~~ Thank you. 

I 
23 

24 

Would the Sta1~f please present ita 

witness. 

I 25 MR. !LI,!NG!RJ The firat wit.nesa for 

I 2i' 
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6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

addrea•, 

... 
at the PUblic Service COIID:I.ue ... 

,_-_c-.-! >-:~- -- ~ 

o. lOW loat>bave~u~foi'<< 

Public Service Commi•a1on? 

~ About six yeara. 

~ Would you briefly expl•ln aar 

several years and then ha.ve made field 1D11Dtt'Ot~d~"' 

been on the reCjJUlatory part for &bout half ot t.ba.: 
;>; 

several years. 

0. Would you give your addreaa, pl .... ,.',', 

A. 1611 ColorLial Court, COlumbia, &U.It.u 

~ Would you give your work a~eaat 

A. Jefferson Building, Jefferson City. 

o. With the t•ublic Service Collliaaion.t 

Q. Did you pe~rsonally inapect the plot 
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7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

_,:····· .. , ·. ·. -- .···: ... 
: . . :;) - --···.- .· 

you saw and Y'9F cone~-~-r -~~--
1. ! ; invoitip~ the~.-. &lilitlr."'u~,;-'"' 

aa. P~ ~rt ua··.· ~.do~;· cl.R 

The weeds and cattails had beert cut.-' 

done. 

o. Ia it your optnicn, Mr. Bbbe;, 

plant would be ab,le to haadle any additloaa ia 

up to a total of, say, 75? 

A. Wc•ll, that ia quite probl-tioa1. 

when tl\e site got cleaned up and the ai:r: ocroH 

again that it would vary wall function wll ••*~''·~ 

handle the sewage load. I think, of cour•, 

depend on monitoring the results, the teat result• · 

!fiR. ELLINGER: No further questicm.a 

witness. 

l~XAMINER HYATT: Does the Applicant Jat9i• 

any cross-examiJl&tion of this wi tnesa? 

29 
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'I .... ( 

''. 

I 
5 

I 6 n.f'Lzt.t' 
'<· -· ·.',o.;·:·< . ' . ·-: .. ' .. 

I 7 
•mu~ ~~o,. staff WC'Aild. -~~·~·'"·~ 

8 

I 9 

and final witneas Mr. Jim Marcial. 

(WJ. tnaaa aworn .. ) 

I 10 

11 

I 12 

JAMBS MBRCIEL testified aa followa: 

DIRIC'l' EXAMINATION BY MR. ELLINGB!h 

I 13 0. Would you atate your uae foe tile .CRt 

14 

I 15 

A Jim Merciel. 

0. Wou:Ld you give your buain••• 

I 16 A. Poa1: Office Box 360, Jefferaon CitY. 

17 

I 18 

0. Do you work for the Miaaouri Public 

Commission? 

I 19 A. Yes, I do. 

20 

I 21 

0. In "''hat capacity? 

A. I'm an engineer in the Water and Sewer 

I 22 Department. 

I 
23 

24 

0. Have you testified before the CommialiOR 

before? 

I 25 A. Yes. 

I 30 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. 

oirtitidate e••••'for botJi,\fat•~"~' 
as this one. I altllo -aacJ1• c~sto•l! ,. 

soma work on rate cases. 

Civil Engineering from the University of 

0. Did you hear the teeti110ny' t MID 

Stump? 

A Yes, I did. 

~ Did you bave cauae 

a.nd applicat~on filed by 'trails We•t Sewet 

A. Yee, I haw exuine4 that. 

0. Do you have any di&ag'rH•'-~ 

that. Mr. St,ump 8tated in his testimony? 

J!.. No, I have no disagre-nta «-. 
in his test.imony. 

0. I would 

Applicant's engineering feasibility report wbiOh 

No. IV. 
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3 

4 

.5 

6 

I 7 

8 

I 9 

I 10 

11 

,I 12 

I 13 

14 

I 15 

I 16 

I 
17 

18 

I 19 

I 
20 

21 

I 22 

I 
23 

24 

I 25 

I 

t.o ·~· that. .ln f~t···~#~~-­
nto~nces to •• ~·i~e;~~· 
necessary if the Cctlraias~"·i. t,Q, aft4• 

I have it in fl~t of me. ~nks. 

BY MR. ELLINGJUt: 

o. Let • au 

if you would explain the differences betweerl· ~-····•• 

file figures here and that which the coapaay .. 4 

have now stipulated tol What is tbe •in lit·~ 1111!1.1 

of all? 

A There are two major ditferena.~ 

what was 

it would be beat if we could flip to the next two 

over to this other exhibit. 

pages after this C)ne. They have broken down the ~•·I"~:.,."l~· 

operating the sewer system and the very last fi~;, · 

is labeled as 

with Management in parenthesis, 

ahow $600. For thet second year they show $660. 

32 



''I 7 

8 

'I 9 

I 10 

11 

I 12 

I 13 

14 

I 15 

I 16 

17 

I 18 

I 19 

I 
20 

21 

I 22 

I 
23 

24 

I 25 

I 

re.Wt 1 

you ••• lOPI••'~'~""'"" 

4479. 

0. <wow, ,vhe~ exaotlytd..~l·• · 

in lieu of the 4650, one would ci'OM ft&lt•ll!r·z• 

in 4050; is that correct? 

~ That'• correct. 

0. And would one auike 5llt ill 

headltd Year 2 and insert 4479? 

~ That'• correct. 

0. WOuld you proceed? 

A. Okay. 

we • ve iqnored the third year becauH w" H 

that these rates qo into effect for u inatr!Jm til 

18 montha so we won't really need 

year a.t this time. 

Clkay. Goinq on we have the ope.-•~ 

expen•,eu• and than below that we have taxes 

We've :Left. thoae figure a alone. 

oper&tinq coats for 

second year, 5129. 
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17 

18 

19 

20 

21 

22 

23 

24 

25 

' ' 

···-
we go tha»uvh he.ra,. 

BY MR. ILtiNGBR: 

A. Okay,. I pointe4 out the 

put ·in 

OJtay .. 

of the page where it says Capital and otl&er. --~~,~· 

have a line marked Capital Stock and there'• 

The $500, I understand, is what the company haa ,.~· 

to form their corporation and juat more or lesa gat 

corporation going. So that' a inveatment on the OOJM 

money that they have in c~n their corporation. 

There are really three waya to h&Ddl• tti$• 

amount. One is to just completely iqnore it. Tbe other 

way is to let thtm\ earn a lt>&te of return on it. 

other is to write it. off ov·er a period of, for exaaple, 

34 



that COMB out 

to the 9829, that ad,!Ji'~t~ 

0. What ia bat totf:l,? 

A. Actually I'm not nady f~.tbe' 

In addition to 

plant investment and there is no.rate'of retUri, 

than qetting back this $500, we would -~ 

company ba allowed a 10 percent ~t&D&gillellt. '"' 

there so that the operator of the--oc tatt*r 

the company has something to mate hie tiae wu.~ ...... c&Wll]u• 

opera ·te this company. It' 1 an incentive for hia 

operate the treatment plant. '!'hat will b8 $983 

two-year period. 

sheet across from averaqe net income. So that's what 

represents st;•lely this management fee? 

WITNESS MERCIEL: Yeah, 

fee. It' • n1:>t really an average net inco•. 

EXAMINER HYATT; 

for a second? 

{Discussion off the record.) 
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9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

yoq~ conVtanl~•~oe 

don't have 

1 io ~·• latrfiled. 

MR.. ELLINGBR: Very well. 

IXAMINBJt sc~: '!'hat' • agreeable} 

Honor. 

BY MJt. IILt.XNGIR t 

0. Prc,cead, Mr. Merciel• 

10 perct~tnt and no.r we need to get to the total•· 

A. Oklty. Well, after this 10 pa~t, ,, 

gives us three fi~rurea: 9829, plus $200, plus 

for a two-year pe1~iod. 

Di '.l'iding that by the two yeara 

dividing that by E;7 customer• and dividing tbat bJ' 1•:••• 

gives us $6.84 pe.t· anonth, 

sewer rate to be. 

o. Hav·inq sat through thia testiaony ,aacl> · 

had read the exhibits filed by the company, is it yoar 

opinion that this appears to be a businesslike and r••~"~• 
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I 4 

5 

I 6 

be 

in 

I 7 

8 

I 9 

filed, ia it tbe Staff'• opinion t~,~dta 
be gxant~d? 

I 10 A. Yea. 

11 

I 12 

MR. ELLINGBih 

I 13 to clarify aomethin9. 

14 

I 15 

QUESTIONS BY I:KAMINIR HYAT'r 1 

~ Baaed on these 

I 16 have stipulated to, Staff and the Applicant, wou1• 

I 
17 

18 

have an effect on the average rate of return OD 

I 19 Roman numeral III which ia a part of lxhibit IV, 

I 
20 

21 

feaa:l.bili ty st~udy? 

I 22 

I 
23 

24 

I 25 So that's why we added the $200 per year. 

I 



"I ;,,, 

::> 

~"J ,' 

5 ;I " ' 

6 

I 7 Wl'l'DSS' JIBRCISLI 

8 

I 9 

If we write this off ,oVft.r. five years ~. wl.l! 

rate of return to t.M ~n:r. 

I 10 IXAICDia BYAft'a 

11 

I 12 

Mr. Merciel. 

Are there any further queat.t•:mat 

I 13 be any cross-examination? 

14 

I 15 your Honor. 

I 16 IXAHlNJ:Jt HYATT a The w1 tneam1 .. r ••u •• ,,,. 
17 

I 18 

(Witne11 excuaod.) 

-
I 19 MR. BLLINGEl'h We will filf/1 

I 
20 

21 

will be marked Commission Staff lxhibit A,. 

EXAMINER HYATT; 

I 22 please. 

I 
23 

24 

(Diaauaaion off the recor•iJ.) 

EXAMINER HYATT: Back on ·t:.he 

I 25 I'm informed off the reccn;:·d that the 

I 38 
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8 

9 

10 

11 

12 
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21 

22 

23 

24 

25 

ualyaia··aa. 

aa a joint. exbJ.bit aat· 

Staff*• case. We rest.. 

for a aeoond, plea••~ 

(Diacuaaion off the record.) 

EXAMINER HYA'!"ra 

I a it my understanding that. t1otll of ... 

parties wish to aubnit no formal atipulatiet:a7 

MR. ELLINGBI'h 

have this case decided solely on the baaia ll)f the 

mation which haa heretofore been introduc:e1d into the 

record? 

EXAMINER SCOTT: Yea, yot'.J:. B;onor. 

MR. ELLINGER: Yes. 

the parties have already, in writinq, 
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2 

,, I 3 
t/-
~t 4 ;';I 

5 
,, 

I 6 

I 7 

8 

I 9 

a. 

MR., ICOft1 ftai: 'a titl\t. 

I 10 
BXAMIDa BY Aft r Would fC3l:l fO •r~~,~, 

11 

I 12 

pleaae? 

(Diacuasion of:f the rec:or~:~.) 

I 13 

14 

I 15 

pleaae. 

I 16 thia time by either of the partiea? 

17 

I 18 

MR. ELLINGBR: Nothing 

EXAMI!~ZR SCO'!"l': Nothing f.,:>r the APJPiLitWia1 

I 19 your Honor. 

20 

I 21 

EXAMINER HYATT: Then the 't:ue will ,INJ•· 

on the record and this hearing i& herewi tlh, adjoUZ'Ud. 

I 22 WHEREUPON, the hearing of ·t.hia caae,.., 

23 

I 24 

concluded. 

I 25 

I 40 
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I 6 

I 7 
'1ArP'I I!JPII9B1 

8 

I.UL ·-I 9 Direc~ Bxamination by Mr. Elliapr 

I 10 JMII MIRCXBL 
Direct IXwMtion by Mr. Bllinpr 

11 Queatiou by lxuiner Hyatt 

I 12 

I 13 

14 

I lS 

I 16 

I 
17 

18 ! X H I I l 'l' S ---------
I 19 

20 
STAPF'S EXHIBIT& 

I Exhibit No. l * 
21 Revised Projected 

I 22 
Finanaial Analysis 
(Recommendation for Monthly Rates) 

I 
23 

*Lat4t•Filed 
24 

I 25 

I 41 



SUJervit"fOn and La~. 

Operating Svppltts lftd Ex .. 
{ .. 

Ma1~tenance of Trtatft\ent Fat1~·1ey 

Maintenance. of' Collecting Sewers 

B1111ng Expenses 

Taxes 

Accounting 

101 of Expenses for Management Fee 

$500 Investment - Write Off Over 5 Years 

2 Yeer Expenses 

Yctarly Average 

Cost to Each of 67 Customers 

$ 4,100 

4:70 

---l;!lt 
$ 5,!10 

Ul,012 

$ 5.506 

$ ,1S2 .17 /Yur 

$ 6.84/Month 


