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CASE NO. QQ-BO-IQ

In the matter of the applicatiaa ot
TRAILS WEST SE"!R CO. ‘ '

install, own, opctat-.
and maintain a sewer lyatem‘tox~thl
located in an unincorporated
Boona County, Miassourxi.

THOMAS §. HYATT, Presiding,

HEARING EXAMINER,

REPORTED BY:

NANCY A. FOX, CCR
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of Trails West Sewer Company for pe

and cexti£1¢§t§;éf’

unincorporated aréiqoffadone;céunty;fuispca:‘

Each party may now mhk.f£ti‘§ 1

for the record beginning with tha Applicant.

MR. SCOTTs My name is Stephen

Missouri, 11 N, 7th Street, Colnmbia;‘uijsoﬁiiigs

representing the Applicant, Traiisﬁﬁﬁat'sew¢r 

EXAMINER HYATT: Thank you.

or formal matters to be handled at thise tima?,\

MR. ELLINGER: None for tha¢8taft{*”f. 
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to the pertinent issues in this case.

will become clear as the case ptbéccd:;\

to call its firut‘witness.

MR. SCOTT: Vernon Stump.

(Witness sworn.)

VERNON L. STUMP testified as followa:

DIRECT EXAMINATION BY MR. BCOTT:

A Vernon L. Stump.

0 What is your business address?

A My business address is 506 Nichcid;;

Migsouri 65201,

Q& Where 4o you reaide?
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‘and Sally

post high

0 Are ycu’a,iicensadJPibf
in Missouri? | | '
A Yes, I am,
Q How many years of axpeiienéa;hi'
in sanltary engineering?
A Approximately 11 years.
Q@ Now, directing your attsntioni
West Sewer Company, is that a Hissduri;éﬁtpéfl'
A Yes, it is. 3
@  And it's dormant at thiq;tiﬁh1 L
coxxrect? .

(% Yes.
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activating this corporation?

A Yes, we are. -
o Now, what will be the otticnx 
Trails West Sewer Company?

A It will be 506 Nichols, Coluabis
65201,

Qo And just for clarification at‘thil

A Yas, it will. They will managh?iﬁd\é
the company. ‘n"‘k
o De you also have a cqnnectiﬁn wigh'ﬂ&d 
Miggouri Engineers, Incorporated? |

A Yes, I do. 1I'm President of Midv&&aﬁ‘




15
16
17
18
19
20
21
22
23

25

A

A
¢
at that office location? ,
A Yes, we do. Eight-thifty to :ift\
o Now, would you just briefly,doldtif
the proposed service area is located? |
A The service area is off of old’RoutéVfﬁ
located northwest of Columbia. |
0 Iz that in Boone County, Minsouri?’

A That's in Boone County, Missouri.




10
11
12
13
14
15
16
17
i8
19
20
21
22
23

25

¢  Now, I unaekm\:énd;thu ma
map it was pri&aiily :6: £§§ purpojgi ef 
it's been diaccvérid £hatiths area ihaﬁ#iéﬁ'ﬁﬁif
actually lomnihat too larqe“aéco:ding"tojgag'nn,
bounds descriptions; is that correct?

A That's dorrect.r

0  And you have agreed, have yoﬁ;naf
you will file a corrected lccation map with:yﬁmﬁi
in this case?

A Yes, we will.

1} Now, further, the metes and bound:
of the proposed service area, they were filed
application as Exhibit 3 to the application; is thﬂf

A That's correct. ‘

Q Approximately how far from the c1tj‘§f   
Colunbia is this proposed area? .

A It's approximately thiece to four mii§ 
tha city limits. |

& Is this within the cit;'s 2061 are




load on it at present?
A It's very near oxr ;t:
doing some evaluation to determine if addi

is necessary on ths system.

this particular proposed service area?

A No, there is not.

gtudy?
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requlations?

A Yei; I believe itfébpj;

Sewar utilities?

A Not sewer utilities.

@

Regional Sewer District?

A Yes, it does,

@  Does the Boone County Regiona

provide any sewer service at this time?

A No, they do not.

Qo In general, what is

of the Boone County Ragional Sewer

10




A That's correct. And we

thht attpet;

.e

sexrvice in Boone County?
A No, they do not.
o Po you have attached to ycur‘tpﬁ 
letter as Exhibit 6 from the‘County Court 15&3&#
no franchises are necessary; is that corroct?; 

A That's corract.

11
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Commission.

¢ Now, you included in your appli

within thdlprupolod~ae:vice‘irslf‘ii,
A That's cofrect, ’
Q Has there been lﬂY‘lav!fi§:f‘§¢f
of the cwners in the Trails West a oi‘ﬁﬁich;il
sever seérvice area? U

A  There has been none:§b~ny,knoﬁ1§69§

service area?

A Yes, we are.

12
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L %o my knovledge, they
O Now, would you briefly stat

plans

area?

was built, it was built by a contrict1n§ £1r§
at completion of the subdivision, goihq tq eﬁu&
systom over to the Trails West HONOOﬂn.rliAIIGQi
At the time the contractors attempted to turn
system to the homeowners, the Department of ﬁhf
reported there was several defects in the san
that needed upgrading. At that time the hdn‘d&nctk
not wish to take the system until it was upg:ué¢§l 
contracting £firm felt that they had put the eft@fi;

it that they wanted to put into it, and so tha#.-v'

13
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uystem.

contracting firm. *N& alao were co,tactcdfby thl

for the Homeownara sueciation.

A

contractor turnsdfitywvur‘ﬁo the Ttaii fﬂblgf‘
Association and they own it at thil time

o The contractor has deedad tha"e faci

to the Homeownars Association?
A That's correct.
0 Does Trails West Sewer CbmpanY~h¢§u‘di
contract wheraby these facilities will be ﬁranifﬁ
the company by the Homeowners Alnociation?

A Yes, it does,

¢ When is that contract to be clo.n&?*f‘
b It will be closed ten days aftertihq
certificate of convenience is provided. )
0  Are you willing to provide a certifiédcc&

of the deed making this conveyance to the Public'ﬁérV_




manhole directly before the lagoon is bﬂiltkht,lgvagy,

elevation and stops up frequently‘and,thora has been

25 discharges of raw sewage from it.

15




!e-, thara are
What matdrial‘até"fh!;ltﬁlrf

They are wade out of clay p&pn

1) Does rraila wgat Sewtr Cbapuny‘
for upgrading the facilities?
A Yes, we do. : ;
) Could you briefly nt&t.‘whatf
plans are? g
i Yes. We have aight itﬁus tha’:ﬁi
on working on. The first would be uutting iig t;t‘
moving the cattails. The second woulﬂ be ropait
dikes, both inside and outside. Three would be b{
&n accezs road to the lagoon; There is no Icmnaa 7
this time. The next item would be ahoring up agu\
the lagoon due to some extensive erosion. The nuzt )

is we have some miscellaneous repairs which inc1~

16
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$6,0007?

A This was through an asses:

the entire subdivision of $95 a houl.hc;d;[f

0 Do you know by wbdﬁikina.ﬁf  

55 for and 11 against.

By a substantial margin in

Yes.

Is this money presently in

This money is pranantly‘in 

Who is the escrow agent?

z N »

The agent is Cullen Cline.
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of 18 months will be rotu:ncd‘t¢ §§.:\g

for their dispersal, howaver they vant to

¢ And that 18 months® ‘mri‘c‘d
of the closing of the transfer of fa 114‘

Sewer Company; is that correct?

A That's correct. .
Q And that closing, again, V111:£Q ’
after you get the PgC certificate; :Lni thatriqﬂi
A That's right,
Q Now, once again, it's yourkpldﬁi;
for Mid-Missouri Engineers, Incorporat.d;;té act:
operate and maintain this system under coﬁtfﬁ@ixﬁi
West Sewar Company; is that correct? | |
A Yes.

o

]
1
I
|
|
I
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f
i
1
g
g
f
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experience in opntuting systens?
A  That's cortigt;

0 How many other systems doss M

Engineers operate and maintain?

A At the prascnt‘tinn:nind;

to an agreement with the Staff, $6.84?
A That's correct. ‘
0 And your feasibility stuﬂy‘ﬁi§  
a rate of $7 per month; is that right?
A Yas.

@ Based on the discussions, prehear

19




1) This is money that you wili‘paf

stock?
Correct.
Is that correct?

Yes, that's correct.
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e
A

in an amount?

A

in a $6.84 rate.

o

A

0

ﬁhﬁt vas that?x'_

That change was there ima n3qQﬁﬁt

You're right.

But th@tc 8 also a cost gddﬁd:

Once again, this $6.84 rate that's
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o
A
Q
o Now, are people on duty at all
calls from the anlwéring aetVicd?
A
calls.
Q
on the bills provided to the homeowners?
A Yes, it will.
Q Do you have any plans to axtynﬂfa§ 
time the certificated service area? o

A At the present time we do not.

0




System of Aaéauﬁt@

PSC rules?

i
P
A

& Do you plan tbfdo th§]

system in your own office?

A

the property records, but we plnnltbfqup;thj
internal, ‘;‘\,’ ‘, ;

MR. SCOTT: That;a‘aix‘th-ZQuiﬁﬁiéaﬁ

EXAMINER HYATT:;’Dougxﬁho staff,ﬁ£¢ 1§
cross-examine this witness? | | e
‘*ﬁ*j_
Hearing Officer to take official notice of Exhibiti~iff“

MR. SCOTT: I would like to request

through 7 attached te the application.

EXAMINER HYATT: Official notice will be

taken.




SR ]

16
17
18
19
20
21
22
23
24
25

Incorporated. At that time we

)

A We will plan to ﬁk.’l’gi t&rittc

MR. ELLINGER: We have no furth‘r

for the witness, | :
EXAMINER HYATT: I have a couple ¢

QUEST'IONS BY EXAMINER HYRTT: o

0  You mtated in your testimony that,
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a revissa map wﬁthffaur §rupbiad,£a' ££7

A mhét!q‘cwxrnat.k

o néw, is ﬁﬁgfl&Q&l~d§tc:ipti§§ of
area as containedninkydurx&ppliéttioni¢orr§§t1 ‘

A Yes, it is.

@  And as contained in youx'utﬁdy‘§o  

A Yes. The only‘preblaﬁ ﬁith*oﬁx ua§
it's apparently a little bit‘lﬁrgnrrin size and
a topographic map and there ié no real good boundﬁgy
on it.

o rine. The second qualtién is: Ap#foﬂ
how long do you estimate it would take to aoupl.t.ﬁﬁhﬂ
required upgrading maintenance work that you spoki af#

A We plan on the majority df thqrupq,‘ \
which includes the items I mentioned, we would liki\ﬁe
those completed some time within the next 30 days. e
one other {tem that has not been mentioned which 1§‘th§‘
possible installation of surface aerators. Cur upg:uﬁiﬁq

the plant will depend on what we find conditions are wi

plant performance, and if the Department of Natural Resc

45
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the money ls to be xdﬁurnh&ft&jtﬁﬁ

is that correct?
| 8
@
in keeping the
regarding that aatation~sy;t€k?
A No. Ws would bs wnlingjt;di}n,‘
if an aeration systom is added, wn‘will‘havi ﬁof

the Department of Natural Resouxcecftbxfafpcfﬁiﬁ

would be informed alsc,
Q Now, since there is 67 connectioﬁé
the system has been built for 61 an‘you h‘“‘ii#ﬁ*
your direct testimony, what mind of gxaﬁth‘dg‘gba
would ba there in the next five years? |
A We would not anticipate -vat;hiving‘u§ 

70 connections on this particular system. ‘Thé:u,ii

never a total buildup of--there axe 72 plotted lot

26
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that your plant‘andkcperutxon{ﬁbuld‘bb]i
any foreseeable growth in gha aroa?

A Yes, it is,

MR. SCOTT: No redirect.
EXAMINER HYATT: You may step down,
Thank you very much.

{(Witness excused.)

EXAMINER HYATT: Does the Applicant ha
further witnesses?
MR. SCOTT: Applicant rests.

EXAMINER HYATT': Thank you.

withess,
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Public 8¢rvid§7éémgsggiéa;5 <;

L About six years.

several years.

¢

-~

> R
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work, Thera‘wd§ ¢vidancé,"o£,dcuxﬁc;;

floating on the lagoon and some duckweed

cell of the lagoon ayntam‘dﬁd;anhl ctiif

down to gt into‘ﬁhis area 3§\fhﬁf7fﬁrﬁhﬁr‘

done.

¢  Is it your opinicn, Mr. Ebbe,

plant would be able to hanﬁlh any idditié

up to a total of, say, 75?7

A Well, that is quite problcaatié&l

when the site got cleaned up and the air could

again that it would very well function well en

handle the sewage load. I think, of course, tha

depend on monitoring the results, the test roiﬁi 8 0

effluent.

MR, ELLINGER: No further questions

witnass.

EXAMINER HYATT: Does the Applicant hav

any cross—-exarnination of this witness?

29
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and final witness Mr. Jim Merciel.

JAMES MERCIEL testified as follows:

DIRECT EXAMINATION BY MR. ELLINGER:

Q
A
R
A
@
Commission?

A

Department.

o

hefore?

(Witness sworm.)

Jim Merciel.

Would you give your busin '8 &
Post: Office Box 360, Jefferson City‘
Do you work for the Missouri Public
Yes, I do.

In what capacity?

I'm an engineer in the Water and Sewer




Did you hear the tcitimoay~

A Yes, I did.

Q Did you have cause to e

¢ Do you have any disagt..nnntj\

that My. Stump stated in his teatimony?

A No, I have no di agre.annei‘

in his testimony.

Q I would ask ycu to turn tO‘Exhihi

Applicant's engineering feasibility report'V§1eh




A There are two mjoxdiﬂarmm

what was filed and what the Staff is recommending
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headed Year 2 and inldr€‘4479?~°
A That's cort.ct.
Q Would yon;ptchQQ?‘

L Okay. Let me mention at

second year, 5129. I've added those two toge!




‘ Okay.  ﬁ¢v, g$1hq backikbfhggr'
of the page whare itzaays Capi£a;‘An#ldtﬁﬁfj‘ ;
have a line marked cﬂpitii Stock ahdfth§§.'| $560f
The $500, I underatand, is what the 6¢hplny‘h§; §g§
to form their corporation and juuﬁ m§rhf0t 10&; §§§'
corporation going. So that's invﬁjgﬁnnt'bn t&pf
part. It's not really invested in plant. It's just

money that they have in on their corporatioen.
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plant investment and théte is;n6~ratq of ret

than gotting‘back~th1s'ssQo,'ug‘ybulq re

company be allowed a 10 parcent munaqom&nt;fnc‘\

there so that the oparntcr offth '~or rneh.r ,ha

the company has samethiné to,mnko,

operate this company. It's an incentiva £or hhn

operate the treatmaent plant, That will bo 8983 to

two~year period.

EXAMINER HYATT: I have it here on ¢

sheet across from average net income. So‘thatfi.vhl

represents solely thig management fee?

WITNESS MERCIEL: Yeah, it's just manag

fee. It's not really an average net income.

EXAMINER HYATT: Can we go off thbfrieo

for a second?

(Discussion off the record.)

35
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for Joint thibi£5ﬁo.?

. MR. E

Honor.

BY MR. ELLINGER:
Q Proceed, Mr.‘nn:cih;é‘ !ou;d$p 

10 percent and naw~ﬁn,naed‘tofgnt t6,tho;to

A Okny; ﬂwh1l,‘aftot'thiailbfp‘tépn :

gives us three ficqures: 9329; plus $20ﬂ;\9iui
adds up to $11,012. So this will be the total exp

for a two-year period.

Dividing that by the two years lnd

dividing that by 67 customers and dividing that;bj~l

gives us $6.84 per month, which is what we recommend

sewer rate to be.

0 Having sat through this testinonyé
had read the exhihits filed by the company, is itryoan
opinion that this appears to be a businesslike andt:tl

ble answer to the sewer needs of the people in the s
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i

5?

7,

8

9 be gfhntad?

10 A Yes,

11 ‘

12

13 to clarify something.

14 QUESTIONS BY EXAMINER HYATT: i
15 ' 0  Based on these revised £1qﬁr§i7thpt
16 have stipulated to, Staff and the Apﬁiicint;fiuﬁ;d
17 have an effect on the Avnrage~rate of return on 
18 investment, or would it be the same ;i~1n théi
19 Roman numeral IIT which is a part of Exhibit IV, §
20 feasibility study? | | ’:
21 A Well, we're not re#lly allowinq'agy  
22
23
24
25




BN NN NN e e e = s e e g
e o = R - B R - LT, T S T S

© W ® N N WM

be any cross-examination?

EXAMINER SCOTT: I have no cross

your Honor,
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as a joint exhibit a

R T R N

Therefore, Ifwouidfxé"

be filed as a late-file

Staff's case. We zest. | s
EXAMINER HYATT: Let's go off &
for a second, please. | o ‘k‘:r‘
(Dilcus;ioh off thﬁ rbco?d,)
E!AMINER HYATT: rloaca gﬁ‘buqk:ah
Is it my understanding that hbthfaf
parties wish to submit no formal stipulation?
MR. ELLINGER: That's correct: fbr}hhig
EXAMINER HYATT: Either oral or unm
MR. ELLINGER: That's correct. |
EXAMINER HYATT: Are both pau::rt.:l.ﬁ wt
have this casa decided solely on the baail'of‘th§ £‘
mation which has heretofore baen introduced into the
record? |
EXAMINER SCOTT: Yes, yov . Honor.
MR. ELLINGER: Yes.
EXAMINER HYAT:: It is my understanding ¢

the parties have already, in writing, waiwved reading of

39
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please?

(Discussion off thn‘rccorﬂ );‘
EXAMINER HYATT: Go back on t-.h-
please. k ;
Is thare anything further to‘bifé
this time by either of the parties? |
MR. ELLINGER: Nothing for the Staff.
EXAMINER SCOTT: Nothing for the Appl:
your Honor. i
EXAMINER HYATT: Then tha case nilifﬁi‘
on the record and this hearing is herewith ldjoﬁtﬂﬁﬁ;f
WHEREUPON, the hearing of this cﬁn§f 

concluded.

40




Dircct !xaminatien by Mx. Ellinsnr

JAMES HBRCIBL

Dirsot lxanﬁnﬁtion hy Mx. nliinqmr
11 Quo-eioas by zxnmino: Hyatt ‘
12
13
14
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STAFF'S EXHIBIT
20 || =t
' Exhibit No, 1 *
21 Revised Projected
Finanaial Analysis
22 (Recommendation for Monthly Rates)
23
*Lata-Flled
24
25
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Oper§tihg Supp?‘tgfaﬁd Ex

Maiatenance of Treatment Factlity

~Mq1ntehuhceldf‘cd’?dctihytseuurs
B1111ing Expenses

kTaxos

Actounting

10% of Expenses for Management Fee

$500 Investment - Write Off Over 5 Years 100
$ 5,270

2 Year Expenses 811,012
Yearly Average - $5,506 o
- Cost to Each of 67 Customers $ =BZ.17/Y¢!?1: ‘
$  6.84/Month

= Exhibit !
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