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capital ratios. The resulting capital structure consists of 35.31 percent common stock equity,
.38 percent short-term debt and 64.31 percent long-term debt.

The amount of long-term debt outstanding on December 31, 2002 includes current
maturities due within one year. The amount of long-term debt in the capital structure is the
amount of long-term debt indicated on the December 31, 2002 Balance Sheet provided by
Aquila in response to Staff Data Request MPSC-222.

As of December 31, 2002, Aquila had $300,963.000 of short-term debt outstanding
with $283,431,000 of Construction Work In Progress (CWIP) outstanding. Therefore, I
included a short-term debt balance of $17,532,000 in the capital structure, which is the
difference between the amount of short-term debt outstanding and the CWIP outstanding.
The difference between actual short-term debt outstanding and CWIP was used for the short-
term debt balance because it is assumed that CWIP will eventually be funded by long-term
debt.

Q. Why did you use Aquila’s capital structure as of the test year, December 31,
2002?

A. MPS and L&P are divisions of Aquila. Because the debt and equity are
generated from the parent company, Aquila, MPS and L&P rely on Aquila to finance their
investment in MPS and L&P assets. Because MPS and L&P do not issue their own debt or
equity, Aquila’s actual capital structure as of December 31, 2002 was used for MPS and
L&P.

In addition, Aquila’s consolidated capital structure as of the test year is not

extraordinary for a comparable electric utility. According to Schedule 20, Aquila’s year-end

20



