
Q2062- e  Financial Incentive Structures

2013, 2014, 2015 2016, 2017

Hours of Availability noon-10pm (Central) noon-8pm (Central)

Max No. of curtailments 10 or as defined by the contract 10 or as defined by the contract

Program Participation Payment Structure 

(Capacity)

Fixed rate/KWH  is determined by term of contract (1yr= 

$2.50|3yr.=$3.25|5yr.= $4.50)      

(Fixed Capacity Rate*ICAP Quantity*Contracted"Max Participation 

Count")/4   

Fixed rate/KWH = $32.50 for the entire season  

(Fixed Capacity Rate*ICAP Quantity)/4   

Curtailment Occurrence Payment 

Structure (Event)

Calculated for each hour of performance during an event 

(Quantity is defined by customer ICAP value. Rate= .35)   

Payment=Quantity*Rate     

For the first 30 hours of dispatch:  (Quantity is defined by customer 

ICAP value. Rate= .075) Payment=Quantity*Rate.  For the remaining 50 

hours of dispatch:  (Quantity is defined by customer ICAP value. Rate= 

.25)  Payment=Quantity*Rate     

Event Penalty Structure 
Penalty= (1.5* (Total Season Capacity Payment/Contracted "Max 

Participation Count)*(1-((APMD-Actual Quantity)/ ICAP))/4

Penalty= (1.5* (Total Season Capacity Payment/Contracted "Max 

Participation Count)*(1-((APMD-Actual Quantity)/ ICAP))/4
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