BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s 

)

Tariffs to Implement a General Rate 


)
 
Case No. GR-2004-0209

Increase for Natural Gas Service


)

STAFF’S REVENUE REQUIREMENT RECONCILEMENT


COMES NOW Staff of the Missouri Public Service Commission (Staff) and respectfully submits as follows: 


1.  On September 13, 2004, the Commission issued its Order Directing Staff to File Updated Reconciliation.   


2.  This Order directed Staff to file an updated Revenue Requirement Reconciliation showing the updated revenue requirement of the Parties as these numbers stood after the true-up hearing.  This updated Revenue Requirement Reconciliation is attached hereto as Attachment A.  


3.  The Commission’s Order also directed that the updated Revenue Requirement Reconciliation must show the effects of the Non-Unanimous Stipulation and Agreement regarding low income issues upon revenue requirement.  This matter is discussed in Note 4 of Attachment A.  The net revenue requirement impact of the Non-Unanimous Stipulation is $271,000 (Reflected in line 31 of the Revenue Requirement Reconcilement).  


4.  The Commission’s Order further directed that the updated Revenue Requirement Reconcilement show the effect on revenue requirement of Public Counsel’s position that would exclude the portion of MGE’s incentive compensation program regarding customer service incentives, beyond Public Counsel’s and Staff’s proposal to exclude the financial goals portion of that incentive compensation program.  The revenue requirement impact of excluding this component of incentive compensation is $31,893.  This matter is discussed in Note 3, item 2 of Attachment A.   


5.  The Commission Order also directed that the updated Revenue Requirement Reconciliation show the effect upon on revenue requirement resulting from Public Counsel’s alternative hypothetical capital structure proposal.  This is discussed in Note 3, item 3 of Attachment A.  The values therein represent the individual party’s debt and equity cost rates applied against Public Counsel’s hypothetical capital structure.  Because no party other than Public Counsel proposed to include short-term debt in the capital structure, the revenue requirement values are based on Public Counsel's proposed cost of short-term debt.


WHEREFORE, Staff respectfully submits its Revenue Requirement Reconcilement in Response to the Commission’s September 13, 2004 Order.  
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