STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office in
Jefferson City on the 16" day of
November, 2007.

In the Matter of Missouri Gas Energy’s ) Case No. GR-2007-0256
Purchased Gas Adjustment Rate Change ) Tariff No. YG-2008-0298

ORDER APPROVING WAIVER AND TARIFF

Issue Date: November 16, 2007 Effective Date: November 16, 2007

On November 5, 2007, Missouri Gas Energy (MGE or Company), a
division of Southern Union Company, of Kansas City, Missouri, filed an Application for
Waiver Concerning PGA Tariff Filing and Motion for Expedited Treatment (Waiver).
MGE seeks a waiver of the provision that prohibits the company from making more than
one PGA filing in two consecutive calendar months to correct an error and to add a rate
for the large volume transportation (LVT) customers.

The rate was erroneously dropped from MGE’s recent winter PGA filing, showing
the rate at $0.000 per one-hundred cubic feet (Ccf). MGE requests that the proposed
tariff sheet become effective November 15, 2007. The LVT PGA rate should have been
$0.12067 per Ccf.

The Commission’s Staff filed its Memorandum and Recommendation on
November 9, 2007. In its Memorandum and Recommendation, Staff does not object to
MGE’s request for Waiver from its PGA Clause to make this PGA filing to correct the

error. Nor does staff object to MGE’s request for expedited treatment to allow the



proposed tariff sheet, reflecting the correction, to become effective on November 15,
2007. Staff notes that, because MGE’s PGA clause allows for PGA change filings to
take effect on ten days’ notice, good cause has been shown pursuant to Section
393.140(11), RSMo 2000, to permit the tariffs to become effective on less than 30 days’
notice. Staff recommends that the rates be immediately approved on an interim basis,
subject to refund.

The Commission has reviewed the proposed tariff sheet and Staffs
Memorandum and Recommendation. After considering Staff's recommendation, and
for good cause shown pursuant to Section 393.140(11), RSMo 2000, the Commission
concludes that the waiver to the Company’s Commission-approved PGA and the
proposed tariff sheet shall be approved to become effective on November 16, 2007, on
an interim basis, subject to refund.

IT IS ORDERED THAT:

1. The proposed tariff sheet filed on November 5, 2007, by Missouri Gas Energy
is approved on an interim basis, subject to refund, for service rendered on and after
November 16, 2007. The specific tariff sheet approved is:

P.S.C. MO. No. 1
15th Revised Sheet No. 24.3, Canceling 14th Revised Sheet No. 24.3




2. This order shall become effective on November 16, 2007.

BY THE COMMISSION

Colleen M. Dale
Secretary

(SEAL)

Davis, Chm., Murray, Clayton,
Appling, and Jarrett, CC., concur.

Dale, Chief Regulatory Law Judge
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