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NON-UNANIMOUS STIPULATION AND AGREEMENT BETWEEN THE OFFICE OF PUBLIC COUNSEL, THE CITY OF JOPLIN AND THE STAFF ON WEATHERIZATION PROGRAMS, LOW INCOME ENERGY ASSISTANCE PROGRAMS AND PAYS®
COME NOW The Office of the Public Counsel (OPC), the City of Joplin, and the Staff of the Public Service Commission of Missouri (Staff), and advise the Commission and the other parties that they have reached a non-unanimous stipulation and agreement on the issues of weatherization programs, low income assistance programs and PAYS® as follows:

1.  Weatherization and Experimental Low Income Programs


A.  Funding requirements will be reflected in the residential class revenue requirement and recovered through volumetric rates.   See Attachment A.

 
B.  The current weatherization funding amount will increase 15% across the board, totaling 51,000 per year.  This amount, plus the current $340,000 weatherization funding will be included in the revenue requirement in this case 

C. 
Combined weatherization funding to the St. Joseph, Warrensburg, and other non-Kansas City, non-Joplin service area will be increased by $50,000 per year to be distributed in proportion to current weatherization funding.  Weatherization funding to the Kansas City area will be increased by $50,000 per year.  

The current and revised Experimental Low Income Rate (ELIR) program(s) for the Joplin service area are as follows.  
D.  As proposed by Staff witness Anne Ross, weatherization of participant’s homes will become a mandatory component for participation in the revised ELIR program.  Weatherization funding for participants in the revised program will be initially set at $130,000 per year, to be used to weatherize at least 65 households per year.  In addition, customers who have been weatherized in the previous 5 years are eligible for the revised program, provided they pass an Energy Audit.

E.  The bill discount levels and timing for the revised ELIR Program will be those described in the direct testimony of Barbara Meisenheimer, and will apply to customers with household income in the 0% - 100% federal poverty level. In addition, the highest income bracket for participation will be increased to include households with incomes up to and including 125% of the Federal Poverty Level.  The cost of the bill credit component of the program will initially be set at $150,000/year.

F.  Any funds remaining at the end of a plan year from the bill discount component of the revised ELIR program will rollover for use in future plan years.  If the Joplin Area Community Action Agency administers the bill discount component of the program, it may adjust the use of future years weatherization funding and any excess funds remaining from previous years, as needed, to maximize participation in the weatherization/bill discount program.  The amount of funds remaining at the end of each year will be reported to Staff and OPC.  

G.
The Joplin area Community Action Agency, if willing, will administer the participant qualification and education aspects of the revised program, and will receive $15,000 per year for this duty.  This amount will be used to cover administrative costs, as well as educational materials. 

H.
In the event that the Joplin area Community Action Agency does not agree to administer the program according to the terms above, the Company will administer the bill discount program and will be allowed to recover prudently incurred cost of up to $10,000 per year.   If the Company administers the program then an additional $5,000 will be available to another Joplin area agency to conduct outreach as agreed to by Staff and OPC. 

I
MGE will continue to collect individual customer data that it is currently collecting on the current ELIR program. Staff and OPC will meet with Company to determine the extent and form of additional accounting and other information needed, e.g., disconnect information and costs, uncollectible account balances.

J.
Ten thousand dollars ($10,000) per year from program funds will be provided for the arrearage incentive repayment program proposed by Staff, using the OPC arrearage amounts and ceiling.    Any funds remaining from the $10,000 per year for this purpose will be rolled into the next year’s amount. 

K.  Customers participating in the current ELIR will have the option to remain on the existing program or to transition to the revised program.  Weatherization will not be mandatory for customers who elect to remain on the current program, but will be offered to the customer.  If a current ELIR participant elects to transition to the revised ELIR program, mandatory weatherization will be required. The current program will not be available to new applicants.  

L.  If the Joplin area Community Action Agency administers the program then a program requirement will be that household participant(s) will be provided training in energy efficiency and budgeting by the Joplin CAA unless the Joplin CAA determines that the individual(s) is unable to participate. Upon final termination of the current or revised ELIR program described above, any remaining funds will be returned to ratepayers.

2.  PAYS® System


A.  Funding requirements will be reflected in the residential class revenue requirement and recovered through volumetric rates.

B. A collaborative of Staff, OPC, the City of Kansas City and MGE (DNR will be invited to participate) will be formed to conduct a feasibility study for the purpose of determining whether a PAYS® system should be recommended to the Commission for implementation in the Kansas City service area.  Funding for the feasibility study and potential PAYS® system will be $100,000 annually, for 2 years.  

C. If the collaborative committee cannot agree on the project design, evaluation, and implementation, disagreements must be brought to the Commission for a decision.  Up to $70,000 may be used to retain an expert to conduct the feasibility study, and assist the collaborative members in preparing a recommendation to the Commission.  

D.
The remaining funds will be available for use in implementing a PAYS® system if approved by the Commission.  If a PAYS® system is not approved by the Commission, the remaining funds will be returned to ratepayers.

WHEREFORE, the City of Joplin, Staff and OPC request the Commission to resolve the issues of weatherization programs, low-income energy assistance programs, and the PAYS program as set out above.
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