Before the Public Service Commission

Of the State of Missouri

	In the matter of the Review of the Purchased Gas Adjustment Clauses in the Tariffs of Local Distribution Companies.
	)))
	Case No. GO-2002-452


STATUS REPORT

COMES NOW Staff of the Public Service Commission of Missouri and provides the following as the status report required by the Commission in its October 15, 2002, order in this case:

1.  The Office of the Public Counsel (OPC), all Missouri natural gas distribution companies (LDCs), and the Staff met again on November15, 2002.  The parties have reached consensus on a number of items, and a number of items remain for further consideration, all as set out in more detail below.  The parties do not consider any item finally agreed upon until all items are resolved, and are scheduling another meeting on December 16, 2002.

A) ACA vs. DCCB Approach
Status:  All LDCs agreeable to going to ACA vs DCCB approach except for Laclede.  Staff believes this entire ACA mechanism should be reviewed after 3 winters and expire after 5 years unless reinstated by agreement of all parties.  Staff will need to develop draft tariffs to implement these provisions for further discussion. Laclede expressed concern about possible loss of current  revenues, and Staff met with Laclede after the meeting and further discussed their concerns in more detail.  Staff agreed to address any transitional problems if that would help to alleviate Laclede's concerns, and will meet Laclede again to discuss - no resolution at this time.

B) Flash-Cut vs. Roll-Over on EOY ACA Balance
Status:  All LDCs were generally agreeable to a roll-over approach.

C) Threshold Levels for Interest Calculations
Status: All LDCs were agreeable to elimination of dead bands for interest calculation (first dollar either way is recognized for interest calculations).

D) CWC Impacts and "Double Dipping" Question
Status:  Staff doesn't believe that double dipping is a problem at this point, will look at more closely in future rate cases.

E) Financial Instrument Carrying Costs
Status:  Staff is not inclined to recognize interest on margin deposits if LDCs are receiving a similar interest rate already.  Laclede currently has an AAO arrangement, and Staff is not recommending an end to that existing provision.  Staff agrees to discuss other carrying costs that are not currently recognized as it is not their intent to exclude appropriate costs that are necessary to get into hedging positions.

F) Booking of Pipeline Refunds

Status:  All parties were agreeable that pipeline refunds should be booked directly to the ACA.

G) Natural Gas Supply Planning Rulemaking
Status:  Staff has circulated a draft rule, and noted its strong preference to go in the direction that this rule takes gas supply planning.  Staff believes that receiving gas supply plans in the spring for the upcoming winter is appropriate and necessary to capture information on summer storage injection plans and also to permit Staff to actually review and comment on a plan before significant steps to supply the upcoming winter's natural gas have already been executed.  MGE was generally agreeable to pricing ranges with Staff reviews and providing of comments regarding adequacy of plan.  UE was also generally agreeable to the approach Staff is recommending if it helps to smooth the existing ACA process.  LDCs noted that this new program will be a big effort, that should do something to reduce the after-the-fact effort that now takes place.  Staff agreed that this effort should be matched with a reduction in after-the-fact reviews to the degree that plans described before the procurement effort were complete and followed. UE noted that contracts that were not complete at time of submittal of report would be noted as a gap in plan and that the nature of the contracts to be sought in those gaps would be explained. Laclede expressed significant concerns with Staff's proposed time frame of submittal of the requested report. Concerns centered on lack of finalized contracts any earlier than October and incompleteness of planning at that point. Small LDCs noted that their planning is not as extensive as larger utilities and requested that be acknowledged in rule.
2.  Staff suggests that the Commission give all parties until December 12, 2002, to provide further comments on this report.
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