
FILED2

OCT 1 2 2001

-MCT

	

MISSOURI GAS ENERGY
3420 Broadway, " Kansas City, Mo " 64111-2404 " (816) 360-5605

CHARLES B. HERNANDEZ
DIRECTOR, PRJUNGAWRFGUUTORYAFFAIRS

Mr . Cecil 1 . Wright
Executive Secretary
Missouri Public Service Commission
301 West High Street
Jefferson City, Missouri 65102-0360

Re: GR-96-450

Dear Mr . Wright:

Transmitted herewith are three copies ofthe Experimental Gas Cost Incentive Mechanism tariff sheet, P.S .C.MO.
No. I, Tenth Revised Sheet No . 24 .13, canceling, P.S .C.MO. No . l, Ninth Revised Sheet No. 24.13. The revised
sheet bears an issue date of April 4, 1997, an effective date of April 17, 1997, and reflects a decrease in the
EGCIM rates resulting from a decrease in natural gas costs.

The proposed adjustments have the net effect of decreasing revenues in MGE's service area by $66,340,569.56
annually . This represents an overall 28.3% decrease in revenues as calculated on Page 9 of the attached
worksheets . The change in the commodity charges reflects a decrease of $ 0.9548 per Mcf.

Due to the extreme increases in natural gas prices this season and the corresponding financial impacts experienced
by all of our customers, MGE respectfully requests expedited and accelerated implementation ofthe decrease . To
accomplish this, MGE requests a one-time waiver of the 10 business day filing requirement contained in its
EGCIM tariff.

SeNiceComri issiord lease bring this filing to the attention of the Commission for approval under the provisions of Shed Nos. 24.2
and 24 .3 of the Company's tariff and return one stamped copy for our files . In addition, please forward copies of
any Commission order or notice associated with this filing to :

Mr . GaryW. Duffy
Brydon, Swearengen B: England P.C .
312 East Capitol Avenue
P.O . Box 456
Jefferson City, Missouri 65102-0456
(573)635-7166

cc :

	

Office of Public Counsel
Mr . Gary Duffy
Mr . Jay Cummings - SUG
Mr. Ken Hubbard - SUG
Mr . Mike Langston - SUG
Mr . Dennis Gillmore - MGE

April 3, 1997

Mr . Charles B. Hernandez
Director, Pricing and Regulatory Affairs
Missouri Gas Energy
3420 Broadway
Kansas City, Missouri 64111
(816)360-5605

Sincerely,
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FORM NO . 13
P.S.C . MO. No . .1

	

Tenth Revise s]

	

SHEET No. 24..L1Canceling P.S .C . MO. No .

	

1

	

Ninth Reviser

	

SHEET No. 24 1'+

Missouri Gas Energy,
a Division of Southern Union Comoamr_

Name of Issuing Corporation
For All Mi

	

o Sri SeDrice AreasCommunity, Town or City

DATE OF ISSUE:

	

Aoril

	

4

	

1997

	

DATE EFFECTIVE:

	

April

	

17

	

1997
month day year

	

month day year

ISSUED BY:

	

Charles B Hernandez

	

Director Pricing and Regulatory Affairs
Missouri Gas Energy

Kansas City, Missouri 64111

EXPERIMENTAL GAS COST INCENTIVE MECHANISM
EGCIM

9 . 64~lS1$Ir"-l~t~it`lR:ii9G71Sr~

As provided in this Experimental Gas Cost Incentive Mechanism, the following adjustments per
MCF will become effective with billings on and after the effective date of this tariff sheet.

Customer Total
Glesr Q Q.G, A.RF- Refund T.02 . LC. Er I M

Residential $2.4078 ($0.1191) ($0.0025) $0 .0517 $0.0763 $2.4142

Small General Service $2.4078 ($0.1191) ($0.0025) $0.0517 $0.0763 $2.4142

Large General Service $2.4078 ($0.1191) ($0.0025) $0 .0517 $0.0763 $2.4142

UnmeteredGasLight (1) $2.4078 ($0.1191) ($0.0025) $0 .0517 $0.0763 $2 .4142

Large Volume Sales (3) $2.4078 ($0.1191) $0.0000 $0.0517 $0.0763 . $2.4167,

Large Volume Trans . (2)(4) $0.0517 $0.0512 $0.1029

1 Each Unmetered Gaslight Unit is equal to 1 .5 Mcf.

2 Demand related purchase gas costs of $6.6255 per Mcf of contract demand and $0.2179 per Mcf
of daily demand for authorized sales in excess of the contract demand are directly chargeable to
customers on this rate.

3 Applies to Sales Service only . -

4 Applies to Transportation Service, Intrastate Transportation Service and Whiteman Air Force Base.



MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY

CURRENT COST OF GAS RATE CALCULATION

APPLICABLE TO : RS, SGS, LGS, UG, LV

April 1997

Calculated Transportation and Storage Rate per page 3 $ 1 .0811

Calculated Commodity Rate per page 4 $ 2.1083

Calculated Storage Gas Commodity Costs per page 5 $ (0.2386)

Commodity Prior Period Adjustment per page 6 $ 0.3122

Stored Gas Commodity Cost Prior Period Adjustment per page 7 E (0.8542)

TOTAL CURRENT COST OF GAS RATE $ 2.4078
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MISSOURIGASENERGY, A DIVISION OFSOUTHERN UNION COMPANY

COMMOD TY ESTIMATE

Ml ICI IDl P3 "Ml-n"N) P7-191xm1.Nl IBI^IE7"e)

$ 6,458,14036
S 3,03 ;02311
S 6,490,76936

l,aa tt9
siPME'`~'y;,

P'.4&9

lwgp4r " IM.Paa Pman~ Vp1MW4 C~ C11M9a Cab

A p CammoOityChrgo $ 1.6920 90% 5N,240 $ 813,540.67 S 813,510.67
A q De111ar10 Chaps S 1.8920 18% -534,240 S 162,708.13 S 162,708.13

Op.YConlolayClings 3 1.6920 20% 1,725.00 S 1,753,750,00 $ 1,713,150'00

APPLICABLETO : RS,SGS, LGS, UG, LV

BENCHMARKGASCOST CALCULATION

~f1- 1997

64 ICI NI 1D-IaI .IL7 .Nl 10 a.mx(q

Moq Apps Tdd E41MVW E~
Raunl Supper BBC WMahW PuRAe» IWC

Suyp9r -. N~P~ PrmrN, FpCp I~P~ Vdumef -- C~

WR~No~Geapoefim S 1.7000 70% 1.04 3 1.2376
Pa0MIWls Eu~PipeMle 3 1.710 30% 1.W S 0.6335

PAUnuh08e~GasCOSts -T" '087,780 S -6A56,i4M

SIGHTSANDS CALCULATION



MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY

SGCC INJECTION CALCULATION

APPLICABLE TO : RS, SGS, LGS, UG, LV

April 1997

Page 5 of 9

Supplier

(B)

Current
Month
BGC

(C)

Estimated
Storage
Injections

(O) - (B) X (C)

Estimated Injection
Storage Gas

Commodity Cost

Williams Natural Gas Pipel)ne $ 1 .7711 -422,940 $ (749,069 .03)
Panhandle Eastern Pipeline $ 1 .7711 -121,920 $ (215,932 .51)

EsUmated SGCC Injection Credit -644,860 - $ (965,001 .54)

(E) (F) (G) ° (E) X (F)

Weighted Average Estimated Estimated Withdrawal
Procurement Storage Storage Gas

Supplier Cost Withdrawals Commodity Cost

Williams Natural Gas Pipeline $ - 0 $
Panhandle Eastern Pipeline $ - - 0 $

Estimated SGCC Withdrawal Charge

Estimated SGCC Injection Credit $ (965,001 .541
Estimated SGCC Withdrawal Charge $ -
Estimated Storage Gas Commodity Cost $ - (965,001 .54)
Estimated Sales Volumes 4,027,110



MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY

Prior Period Adjustments -Commodity

APPLICABLE TO : RS, SGS, LGS, UG, LV

	

-

Reason for Adjustment: Estimates to actuals correction for the filing dated February 5, 1997

(1) Purchased Volumes are those volumes calculated to be delivered to the city gate exclusive of any storage activity .

(E)

ACTUALS

(F)

ESTIMATE

(I) - (E) less (F)

VARIANCE

Purchased Volumes (1) 7,143,340 6,711,320 . 432,020

Total Weighted Rate $ 2.9099 $ 2.9099 $ -

Benchmark Gas Costs $ 20,786,405 .07 $ 19,529;270.07 $ 1,257,135.00

Estimated Sales Volumes for April 1997 4,027,110

?rjoy,Perio ,.y. .AdJu~,sfment Feb,Y,ruary,.1997~ , .sr, 0,.3, 1122, .

Comments:



MISSOURI GASENERGY,ADIVISION OF SOUTHERN UNION COMPANY

Pd

	

Period Adl st

	

ts-StoredGGar, Commodity Cos

APPLICABLE TO ; RS, SGS, LGS, UG, LV

Reason for Adjustment : Estimates to actuals correction for the filing dated February 5, 1997

Pace 7 of 9

(E)

ACTUALS

(F)

ESTIMATE

(1)1(E) less (F)

VARIANCE

Storage Withdrawals - Williams Natural Gas 1,232,434 2,759,904 -1,527,470

Weighted Average Procurement Cost $ 2.2446 $ 2.2447 $ (0 .0001)

Calculated Storage Gas Commodity Cost $ 2,766,341.07 6,195,156.51 (3,428,815-44)

StorageWithdrawals- Panhandle Eastern Pipeline 193,182 198,716 -5,534

Weighted Average ProcurementCost $ 2.0119 $ 2.0119 $ -

Calculated Storage Gas Commodity Cost $ 388,654.61 $ 399,796.72 -$-- (1,742.1

Total Calculated Storage Gas Commodity Cost $ (3,439,957.55)
Estimated Sales Volumes forApril 1997 4,027,110

Pdoill,er-8i7htlfgsti t'-MeM -EL.9--Aft 42)

Comments:



MISSOURI GASENERGY,
A DIVISION OF' SOUTHERN UNIONCOMPANY

EGCIM HISTORY

VResidentialService, Small General Service,
Large General Servce, Unmatemd Gaslights

21 Applies to Large Volume Salas Servioe Only

n,aeae

DATE
RESIDENTIAL

GENERAL SERVICE 11
LARGE

VOLUME 12

July 5, 1995 $ 2.2948 $ 2.2948

Augusta, 1995 $ 2.5177 $ 2.6629

September 1, 1995 $ 2.6891 $ 2.8343

October 3, 1995 $ 3.0468 $ 3.1920

November 1, 1995 $ 3.1149 $ 3.2601

December 5, 1995 $ 3.3290 $ 3.4742

January 5, 1996 $ 3.3722 $ 3.5174

February 5, 1996 $ 3.4436 $ 3.5888

March 5, 1996 $ 3.6648 $ 3.8100

Ap613, 1996 $ 3.4349 $ 3.5801

May 3, 1996 $ 3.6605 $ 3.8057

June 4, 1996 $ 3.4345 $ 3.4370

July 15,1996 $ 3.9770 $ 3.9795

September 3, 1996 $ 3.7313 $ 3.7338

September 25, 1996 $ 3.2055 $ 3.2090

October 25, 1996 $ 3.5970 $ 3.5995

November25,1996 $ 4.2090 $ 4,2115

January 3, 1997 $ 4.9172 $ 4.9197

January 29, 1997 $ 5.8127 $ 5.8152

February 15, 1997 $ 4.1704 $ 4,1729

March 18. 1997 $ 3.3690' S 3.3715

April 17, 1997 $ 2.4142 $ 2.4167

Footnotes:



MISSOURI OAS ENERGY, A DIVISION OF SOUTHERN UNIONCOMPANY

__

	

__
ONNSSOm

	

ERS
LLAR NPACTANDPERCENTAGE CHANGE

CuatomerClose Jun. less BOOM more . EOCIMrataa. (Decreue) per Mcf Revenue

ResiEanfial/GeneolBerms 88,945,198 S 232,279,71108 S 165,449 .911 .21 S (85 .829,829.85) S (09948) .28 .64%

Love Vdume 534 .915 $ 1,803,478 .W S 1,292 .738 .33 S (510,739 .71) S (0 .9548) 28.32%

ESTIMATED REVENUE IMPACT 69,481,116 1 264,083,217.10 S 18774,647.54 S (95310,568J6) $ (0-95M)-- 20.64%

BASEDON ESTIMATED SALES
12 MONTHS ENDED &9fi

April 1997

Im d6 IFI eo " of In "
Menlo) no 1 (01

Ev8Ina1MSolea EsgmateEreaanuu EsUntatedmmue EstImatodAnnual Percentage
12 monMsended based on current Mead on pmposed Inems" Nat Change Change In
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AdjustedAmeunt
Pipsllne I Total to be
Docket0 Blllad

T 6 E
Adjustment

AdjustedAmount
Total to bo
Wad

TC Factor t
Costs

TC Factor 1 Total
r:arrylng
Charge

To Factor 1
Coats To Its
Reeowred

To Factor 2
Coals

TC Fectnr2
Carrying
Charges

Total TC Faetor2
Crab To Bs
Recovered

PEPLRP93-146 f 3,424.77 S S 3.424 .77 f 3,424 .77 $ (1,142.91) 5 2,281 .88 $ S - J
PEPLRP93-172 $ 80,889.27 $ f 80,898 .27 S 8089837 S 60'7 .35 S 98,085 .82 $ i S
Total PEPL 84,724.04 84,124 .0! 94,124.W A4 90,777 .48

WNORP94-296 S 2.508,511 .79 S S 2 .508.511 .79 $ 1,408,826 .12 $ 4,100.51 f 1 .412.732 .63 $ 1,097,885.67 f 11,109 .85 5 1,108,995,52
WNORP953 $ 3,777,923.45 $ - $ 3,777,923 .45 $ $ $ - $ 3,777.923.45 $ 34,741 .70 $ 3,812,865,15
WNGRP95-190 S 172,2t0.85 f S 172,210.65 $ 172,210.95 1 3,227.40 1 175,439 .05 $ $ f
Total WNG f 8,456,646.88 f 4 6,458, /6.88 ,680,876 .77 f 7.373.91 1,68 170.69 $ 4,875,809 .12 45,861 .65 $ 4,921, 660, 61

TONI $ 6,610,769.93 S S 6,640,769,93 5 1,664,960 .81 $ 13,687.35 S 1,678,648 .10 , ,878,90°. .".2 S 45,!61 .66 $ 4.921 .660.87

ProjecW Recovery Volumes (0U87to03RD ) 66,759,119 66,759,il9 88,759,110 98,172,021 96,172,021 98,172,021

RecoveryRae per reef $0.0ug $0.0002 $9.9607 $0.0005 V~_~


