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M GEE 1iSSOUR! GAS ENERGY

3420 Broadway, ® Kansas City, MO ® 64111-2404 * (816) 360-5605

l].‘!”

CHARLES B. HERNANDEZ April 3, 1997 F / L E D

DIRECTOR, PRICING AND REGULATGRY ARFAIRS

Mr. Cocil I. Wright APR 1997
Executive Secretary
I;(I)llss\(;m Puplic Service Commission U3t E”V' SQUR I

est High Street CEComy en
Jefferson City, Missouri 65102-0360 230N

Re: GR-96-450
Dear Mr. Wright:

Transmitted hercwith are three copies of the Experimental Gas Cost Incentive Mechanism tariff sheet, P.S.C.MO.
No. 1, Tenth Revised Sheet No. 24.13, canceling, P.S.C.MO. No. 1, Ninth Revised Sheet No. 24.13. The revised
sheet bears an issuc date of April 4, 1997, an effective date of Apnl 17, 1997, and reflects a decrease in the
EGCIM rates resulting from a decrease in natural gas costs.

The proposed adjustments have the net effect of decreasing revenues in MGE's service area by $66,340,569.56
2 annually. This represents an overall 28.3% decrease in revenues as calculated on Page 9 of the attached
F \ L workshests. The change in the cornmodity charges reflects a decrease of $ 0.9548 per Mcf.
Duce to the extreme increases in natural gas prices this season and the corresponding financial impacts experienced
C-\- 1 2' 2[]01 by all of our customers, MGE respectfully requests expedited and accelerated implementation of the decrease. To
0 accomplish this, MGE requests a one-time waiver of the 10 business day filing requirement contained in its
Bublic EGC[M tariff.
gour Fu
Sell\'/‘\lli%a Co mmiss‘oqmﬂse bring this filing te the atiention of the Commission for approval under the provisions of Sheet Nos. 24.2

and 24.3 of the Company’s tariff and return one stamped copy for our files. In addition, please forward copies of
any Commission order or notice associated with this filing to:

Mr. Gary W. Duffy Mr. Charles B. Hemandez
Brydon, Swearengen & England P.C, Director, Pricing and Regulatory Affairs
312 East Capitol Avenue Missouri Gas Energy
P.O. Box 456 3420 Broadway
Jefferson City, Missouri 65102-0456 Kansas City, Missouri 64111
(573)635-7166 (816)360-5605

Sincerely,

Mr. Jay Cummings - SUG

Mr. Ken Hubbard - SUG

Mr. Mike Langston - SUG

Mr. Dennis Gillmore - MGE 3700 6 8 4

cc: Office of Public Counsel ' , //> (
Mr. Gary Duffy —,_‘7)

BhibitNo, 2

Pie A-g0-¢ Case NO. (@ - QLN (=€-8-M50
aporfer ___ %%
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FORM NO. 13

P.S.C. MO.No.1 ' Tenth Revised SHEET No. 24,13
Canceling P.5.C. MO. No. 1 Ninth Revised SHEET No. 24,13

Missouri Gas Energf,

Name of Issulng Corporation Community, Town or City
I

EXPERIMENTAL GAS COST INCENTIVE MECHANISM
EGCIM .

9. ADJUSTMENT STATEMENT

As provided in this Experimental Gas Cost incentive Mechanism, the following adjustments per
MCF will become effective with billings on and afler the effective date of this tariff sheet,

Customer Total
Class CCG, ARF. Refund 1oPp. 1L EGCIM,

‘ Residential $2.4078 801191y (30.0025) $0.0517 $0.0763 $2.4142

: Small General Service $2.4078 ($0.1191)  ($0.0025) $0.0517 $0.0763 $2.4142
Large General Service $2.4078 ($0.1191)  (30.0025) $0.0517 $0.0763 $2.4142
Unmetered Gas Light (1) $2.4078 {50.1191)  ($0.0025) $0.0517 $0.0763 $2.4142
Large Valume Sales (3} $2.4078 ($0.1181)  $0.0000 $0.0517 $0.0763 . $24167 -
Large Volume Trans. {2)}4) $0.0517 $0.0512 36.1029

1 Each Unmetered Gaslight Unif is egtral to 1.5 Mcf.

2 Demand related purchase gas costs of $6.6255 per Mcf of contract demand and $0.2178 per Mcf
of daily demand for authorized sales in excess of the contract demand are directly chargeable to
customers on this rate.

3 Applies to Sales Service only.

4 Applies to Transportation Service, Intrastate Transportation Service and Whiteman Air Force Base.

DATE OF ISSUE: April 4 1997 DATE EFFECTIVE:  _Apnl__17 1997
month day year mofth day year

Director, Pricing and Regulatory Affairs

Missouri Gas Energy
Kansas City, Missoun 64111

ISSUED BY: ___ Charles B, Hernandez




MISSOQURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY

c c

APPLICABLE TO: RS, §GS, LGS, UG, LV

April 1997

Calculated Transportation and Storage Rate per page 3
Calculated Commodity Rate per page 4

Calc.ulated Storage Gas Commodity Costs per page 5
Commodity Prior Period Adjustment per page 6

Stored Gas Commodity Cost Prior Perlod Adjustment per page 7

TOTAL CURRENT COST OF GAS RATE

Dana 1 ~fQ

N

1.0811
21083

(0.2396)
0.3122

{0.8542)

24078
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MISSOUR! GAS ENERGY, A DIVISION OF SOUTHERN UNION GOMBANY

ANNUAL TRANSPORTATION AND STORAGE.
BATE CALCULATION
ANNUAL TRANSPORTATION COSTS
APPLICABLE TO: RS, 5G5, LGS, UG, LV
April 1997
© ! ® @ N 1Gixioe # ™1 @010} [ (o1
o apphcabie ot
Effactive Data Estimaled Estimated Estimated Estimated
of Supplier DKT Demand Commodity Totat Average Cost

Supplier Price Purchased Charpes Charges Cont par DKT

Yolumes guppiied over Witllamy Natural Gas uystem

(WNG Subsiiluie Elventh Ravited Sheel No. 6 effective March 1, 1897)

(WNG Ninatesnit: Ravisad Shest No. SA stisciva March 1, 1897)

TE5-M Mo Notice Fee 0301797 748,525 3 13851 H 138,50 3 o154
Reservation - FTS - Production a7 258,274 $ 17614209 § 17,614,289 3 56834
Resarvaiion - FTS - Market 00197 149,625 5 25562512 § 25582512 3 2.8417
Raservgtion - FTS - Market - GRL awve97 749,625 3 1439250 ¥ 1,439.280 3 0.1600
Commaodity - FTS - Production. oV187 50,560,143 $ 626,045 E 625,046 H °.0124
Commodity - FTS - Market aweT 58,287,504 3 356,164 $ 356,164 ] 0.0061
Commaodity - FTE - Macket - GRI aan1m7 58387504 $ 513,810 ] 513,810 3 O.0088
Commodity - FT5 - Markel - ACA timr 58,347,504 s 116,775 H 116,775 k] 0.0020

FTS5-P  Reservation 030197 49,499 $ 3375109 3 3,375,189 3 56534
Rasatvation Batancing Fes Q0197 49 489 H 96,800 £ 3 5,800 3 01630
Commodty et 11,101,256 s 137,664 5 137.664 5 0.0124
Commuodity Balancing Fee e 11,101,256 3 4, 441 3 4,441 3 00004

FTE-M  Raservation L«anue? 48,940 $ 1,668 874 ¥ 1,658,874 H 28417
Rasarvalion Batanting Fae oanuer 48,540 $ s 3 8,727 ] 01530
Resarvalion-GRL oy 48,640 s §3965 5 3,055 S 0.1500
Cexnmodity CWNeT 1IN 3 8015 $ 8,015 $ 0.0061
Commodity Balancing Fes ARy 1,313,541 3 6 s 526 $ 0,0004
Commaodity - GRI oneT 1313801 11,563 $ 11,563 E G.0088
Commodlty - ACA . owe7 131381 3 28 $ 2,620 L 0.0020

Yoluines supplied over Fanhandie Exstern Fipaline Svstem

{Thirtiein Revised Shast No. 5 sifective Hovember 1, 1896)

{Fith Revised Sheel No. 19 sffective November 1, 1696)

EFT
Trensmission - Market 110196 8,544 5 502,234 H 502,234 $ 4.6810
Transmission - Fisld J Market H1B6 8,840 $ w1708 3 997,768 $ 5,300
Commodiy - City Guie 110196 1,348,540 § 49,149 3 49,149 3 0.0385
Commaodity - CRy Gata 1101196 1,536,516 H 85204 $ 86,204 < 0.0561
Resanastion - Wintsr 1101586 8887 3 28176 3 226176 s 50334
Rezacvation - Sunmaer 114196 4811 3 203,340 5 203,340 $ £.9150
Commodily - Slorage - Winlar 1141 /%6 &31.582 L 38,003 3 38,003 s 0,0457
Commodity - Starsge - Summaer 11/01/96 $13,778 $ 30,550 E 30,598 $ D076

FT Raservalion- RPCLP 1070193 45,332 H 288,000 3 288,000 H 05180
Commodity Chargs 1001/83 8,600,862 s 12343 3 32,343 3 0.0049
ResarvationKANSOK Q0156 46,332 H 2522174 3 2,532,174 $ 45544
Commodty Charge 01101796 6,500,662 ] Jrazse 3 razsa 0.0567
Fusl 10196 157,096 $ 54,024 3 254,024 H 18170
Resacvation-Zone 1 0101/96 46,332 3 4,424 63T 3 4,424,687 3 79583
Commaodiy Charpe 010156 6,500,662 s 27,063 3 27,063 $ 0.0041
Fuel TI0196 33,663 $ 54,434 3 54,434 3 1.6170
RaservationZors 2 D196 48,332 s 4,710,185 3 4.710,185 3 8.4712
Commodity Charga 0101756 6,600,662 $ M422 3 U442z 3 0.0037
Fuel 101RE 64,026 - 103,51 $ 103,531 H 16170

Voturnes supplied by Tri-Powsr Fusls

-

{PEPL Thirtieth Ravised Shoe! No. 5 sffactive November 1, 1996)

{PEPL Fifth Revised Sheet No. 19 effective November 4, 1996}

Flaki 2one Teangponation 1101556 2883156 3 657 640 $ &57 648 $ 0.z281
Fuel 1181 RG 35,004 s 2115 3 82,115 % 1.7300

Estlmated Annust Transportation Coxty

Estimated Annual Transportation Cots
Estimated Anoual Sales Voiumes
Cuiculated Transportstion Rate

$ 7842055
§9.481.114
A1
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MISSCURI GAS ENERGY, A DIVISICHN OF SQUTHERN UNION COMPANY

APPLICABLE TO: RS, 5G5, LGS, UG, LV

Aprit 1997
BENGHMARK GAS COST CALCULATION
{8 [} o) (E) = {B) % (C) = @) (L3} G} » (€247
Most Appicable Totat Estimaiad Estimatad
Recen( Suppliar BGC Weighted Purchase BGL
Suppler Index Price Parcantage Facior Index Prica Volures Costs
Wiiams Natural Gas Plpefine s 1.7000 T0% 1.04 H 1.2376
Panhandie Eastem Pipsline 3 17100 3% 1.04 H 0.5335
Extimated Benchmark Gat Costs ¥ T — TR % TS
JTIGHT SANDS CALCULATION
® © ™ {E} = (8) «{C) % D} =B X {CHa G1# (B + )
Mozt Estimated Est Tots! Estimatod
. Racenl Suppliar Purchese Commodity Demand Tight Sands
Supplier index Price Fercantage Volumes Chuwge . Charge Costs
Amaco Cornmodity Charge H 1.6820 0% 534,240 $  B813,540.67 . $ 813,540.87
Amoco Demand Charge H 1.6920 18% 534,240 ) 3 162,708.13 § 162,708.13
Uy Corenidity Charge - 1.6920 % 1125000 $ 171315000 $ 1,713,150.00
Oxy Damand Charge $ 160820 18% 1,425,000 $ M263000 § 34263000
Estimated Tights Sands Costs 3 03202851
Estimated Banchmark Gas Costs $ 5,458,140.56
Estimated Tight Sands Costs $ 3,032,028.81
Estimatad Commeodity Costs $ 8,490,163.36
Eni_rnatod Sales Volumas . . 4,027,110
; IR R [+

Fisthe Pl

Page 4 of 9
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MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY
STORAGE GAS COMMODITY COST ESTIMATE

APPLICABLE TO: RS, §GS§, LGS, UG, LV

Aprit 1887
GCC C c
{8} C) D= {B)X (C)
Cutrent Estimated Estimated Injection
Maonth Storage Storage Gas
Supplier BGC injections Commeadity Cost
Williams Natural Gas Pipeline $ 1771 -422,840 $ (749,065.03)
Panhandle Eastern Pipefine 3 1.7711 -121,820 $ (215,932.51)
Estimated SGCC Injection Credit 544,850 ] (965,001.54)
SGCC WITHDRAWAL CALCULATION
] F} G} = E}X(F)
Weighted Average Estimated Estimated Withdrawal
Procurement Storage Storage Gas
Supplier Cost Withdrawals Commodity Cost
Williams Natural Gas Pipeline $ - 0 $ -
Panhandle Eastern Pipeline $ .- 0 $ -
Estimated SGCC Withdrawal Charge (1] $ -

Estimated SGCC Injection Credit (965,001.54

$
Estimated SGCC Withdrawal Charge $
Estimated Storage Gas Commodity Cost $

[965,001.54)
4,027,110

Page 50f 9




MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY
Erior Perlod Adjustments - Commodity

APPLICABLE TO: RS, $GS, LGS, UG, LV

Reason for Adjustment: Estimates to actuals correction for the filing dated February 5, 1997

(E) F) {1 = (E) less {F)

ACTUALS ESTIMATE VARIANCE

Purchased Volumes (1) . ’ 7,143,340 6,711,320 . 432,020
Total Weighted Rate $ 2.9099 $  2.9099 $ -

Benchmark Gas Costs . $ 20,786,405.07 +  § 19,529.270.07 ~$ 1,257,135.00

4,027,110

Estimated Sales Volurnes for April 1997

3122,

PriorReriotiAdjustiént: Febriary 1t
Comments:

{1} Purchased Violumes are those volumes calculated to be delivered to the city gate exclusive of any storage activity,

Pane 6ol 9



MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNION COMPANY
Prior Perfod Adjustments - Stored Gag Commedity Cost

APPLICABLE TO: RS, 5GS, LGS, UG, LV

Reason for Adjustment: Estimates to actuals correction for the filing dated February 5, 1997

E) (F) (1) = {E) less (F)

ACTUALS ESTIMATE YARIANGE

Storage Withdrawals - Williams Natural Gas 1,232,434 2,759,904 -1,627,470

Weighted Average Procurement Cost % 2.2446 $ 2.2447 $ {0.0001)

Calculated Storage Gas Commeodity Cost § 2,766.341.07 $ 6,195,156.51 § (3425,816.44)

Storage Withdrawals - Panhandle Eastem Pipeline 193,182 188,716 5,534
Weighted Average Procurement Cost $ 2.0119 $ 2.0119 3 -

Caiculated Storage Gas Commodity Cost $ 388,654.61 $  389,796.72 $ (11,142.17)

Total Calcutated Storage Gas Commaodity Cost $ (3,439,957.55)

Estimated Sales Volumes for April 1997 4,027,110

Rrioy RGNS RS

Comments: -

2)

Page 7 of9




MISSOURI GAS ENERGY,

A DIVISION OF SOUTHERN UNION COMPANY

EGCIM HISTORY

RESIDENTIAL LARGE
DATE GENERAL SERVICE /1 VOLUME 2
July 5, 1985 $ 2.2948 3 2.2948
August 3, 1995 3 251717 § 2.6629
Seplember 1, 1995 $ 2.6891 $ 2.8343
October 3, 1885 $ 3.0468 $ 3.1920
November 1, 1985 $ 3.1149 $ 3.2601
December 5, 1995 $ 3.3200 $ 3.4742
January 5, 1996 $ 3.3722 $ 35174
February 5, 1996 ¥ 3.4436 $ 3.5888
March 5, 1996 $ 3.6848 $ 3.8100
Agpril 3, 1996 $ 3.4349 $  3.5801
May 3, 1996 $ 3.6605 $ 38057
June 4, 1996 § 3.4345 $ 3.4370
July 15, 1996 $ 3.8770 3 3.9798
September 3, 1996 $ 37313 3 3.7338
September 25, 1986 § 3.2065 § 3.2060
October 25, 1996 $ 3.5970 $ 3.5885
November 25, 1996 $ 42050 3 42115
January 3, 1997 3 49172 & 49197
January 28, 1997 $ 5.8127 5 5.8152
February 15, 1987 $ 4.1704 $ 41729
March 18, 1997 3 3.3650 3 3.3715
April 17, 1997 $ 2.4142 5 24187
Foatnotes:

1/ Residential Service, Small Generat Service,
Large General Service, Unmetersd Gaslights
2/ Applies to Large Volume Salas Service Only

Page 8ol 9



MISSOURI GAS ENERGY, A DIVISION OF SOUTHERN UNICN COMPANY

Customer Clasy

Large Volume

EGCIM DOLLAR IMPACT AND PERCENTAGE CHANGE
ON MISSOUR! CUSTOMERS
BASED ON ESTIMATED SALES
12 MONTHS ENDED $/96
Aprif 1997
) o (L3} - ty =
(F) o3z (@) 1 (0
Estimated Stles Estimated revenues Estimated revenuves Estlmated Annual Percantage
12 months ended based on current bassd on proposed Increase Net Change Change in
June 1836 EGLCIM rates. EGCIM rates. { Decreaye) per Mcf Revenue
ResidentialGeneral Service 0,948,188 H 232,279,741.08 3 186,449,911.21 §  {85029.829.85) § {0.8548) -28.34%
534,914 H 1,603,476.04 $ 1,292,736,33 $ (510,730.71) § (0.9548) «28.32%
ESTIMATED REVENUE IMPACT 60,481,118 5 234,083,217.48 L] 167,742,647.54 $  (66,140,369.55) § {0.9543) ~28.34%

Pagellof @




' MGE Computation of Transition Cost Factor -
Summary of Al Known Transltion Cost Filings as of 03/31/97

(B) = {Cy+{D} 1€) D) »(F}+{H (3] @ M) ={F)+(G) 2] L8] Ly={h+0Q
Adjusted Amount Ad]usted Amount " TGFactor1  Total TC Factor 1 TGFactor2  Yotat TG Factor 2
Pipetine / Total to ba T&E Total to be TC Factor 1 Camryling Costs To Be TC Factor 2 Carrylng Costs To Ba
Dacket # Bllled Adjustrent Billad Costs Charyes Recovered Costs Chargss Recovered
PEPL RP03-148 $ 342477 § P | 342477 $ 342477 & (1,14281) § 2,261.88 $ 1 R .
PEPL RP93-172 ] 80,609.27 § - § 80.890.27 § 8080027 § ‘7.396.35_ 8 83,005.62 5 - § - 8 .
Total PEPL [ B4,124.04 % - $ 84,124.04 § 8412404 5 6,263.44 § B0,477.48 $ - $ - $ “
WNG RPM-258 $ 250851179 § - ¥ 250851179 $ 1,408,626.12 $ 410851 § 1413,732.63 $ 1,097.88567 $  11,908.85 § 1,108.995.52
WNG RP95-3 $ 37702345 § - $  QTTT02345 $ - 3 . ] - $ JTTTO2345 § WM TALIC § 381266545
WNG RPO5-180 $ 17221065 $ - § 1721085  § 17221085 § 322740 §  175438,05 $ -8 - s .
Total WNG $ 645664588 § - $ 5,458.545.88 ,680,836.77 § 7,333.91 1,688,170.68 $  4,875209.12 § 45,851.65 § 4,921,660.67
Totai $ 554076991 § - & 8,640,760.93 5 4,664,95081 §$ 1388735 §  1,678,548.45 $ 4875808427 £ 458848 € 492166067
Projected Recovery Volumes ( 04/97 to 03/98 ) 868,769,119 66,759,115 66,759,119 96,172,021 95,172,021 6,172,021
Recovery Rate per et | sous  snowz (CEpERTE soasor  sov0s (RPN
propared by: MGE Gas Actig. Dapt
PutenwryercaBmis
John Davie, Amy Evena m'rcma: XLS nmy



