BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of Missouri Gas
Energy, a division of Southern Union Company,
for approval to change its Infrastructure System
Replacement Surcharge.

Case No. GO-2006-0556
Tariff File No. JG-2006-0996

ORDER DIRECTING FILING

Issue Date: August 29, 2006 Effective Date: August 29, 2006

On June 29, 2006, MGE filed an application with the Missouri Public Service
Commission under Sections 393.1009, 393.1012 and 393.1015, RSMo Cum. Supp. 2005,
requesting that the Commission authorize the company to establish an Infrastructure
System Replacement Surcharge for mains, valves, service lines, regulator stations, vaults,
and other pipeline system components.

As ordered by the Commission, Staff filed its Recommendation on August 28.
Staff recommended that the Commission reject MGE'’s tariff sheets and that MGE replace
those sheets with tariff sheets that are consistent with Staffs Recommendation. Staff
stated that it found an error of $2,690 in MGE’s deferred income tax calculation.

The Commission will order MGE to state whether it concurs with or objects to
Staff's Recommendation.

IT IS ORDERED THAT:

1. Missouri Gas Energy, a division of Southern Union Company, shall respond

to Staff's Recommendation as ordered above no later than September 8, 2006.



2. This order shall become effective on August 29, 2006.

(SEAL)

Ronald D. Pridgin, Senior Regulatory Law
Judge, by delegation of authority pursuant to
Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,
on this 29" day of August, 2006

BY THE COMMISSION

Colleen M. Dale
Secretary
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