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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

Case No. GO‑2003-0317, File No., DTE Enterprises, Inc.

FROM:
James M. Russo, Energy Department – Tariffs/Rate Design

/s/ Warren Wood 4/30/03     

   /s/ Lera L. Shemwell 04/30/03
Energy Department/Date

  General Counsel's Office/Date

SUBJECT:
Staff Recommendation on DTE Enterprises, Inc. and DTE Ozark, Inc. for authority to purchase the remaining five percent partnership interest in Southern Missouri Gas Company, L.P. from Tartan Management Company of Missouri, L.C.

DATE:

April 29, 2003

On March 10, 2003, DTE Enterprises, Inc. (DTE) and its affiliate company, DTE Ozark, filed a joint application asking the Commission to authorize DTE Enterprises and DTE Ozark to purchase the remaining five percent partnership interests in Southern Missouri Gas Company, L.P. (SMGC or Company) from Tartan Management Company of Missouri, L. C.’s (Tartan).

The net effect of this filing will give DTE full control of SMGC.  This purchase allows SMGC to remain as a limited partnership by transferring the remaining five percent ownership to DTE Enterprises and its affiliate company DTE Ozark.  After the closing of this transaction, DTE Enterprises and DTE Ozark will own 100% of the partnership interest in SMGC.  DTE Ozark will own 4% of the partnership interest and DTE Enterprises will own 96% of the partnership interest.  All aspects of the management, supervision, record keeping and daily operation of the Company will remain the same.  There will be no personnel changes or changes in service to the ratepayer.

Management decisions will be easier to implement with DTE and DTE Ozark having 100% control of the Company.  This would include any future decision to sell the Company.  Staff has been assured by DTE that DTE and DTE Ozark would seek Commission approval in any future case involving the sale of SMGC.

In addition, SMGC has agreed to file semi-annual surveillance reports beginning with the period ending June 30, 2003.  The Staff and Company’s discussion relating to the surveillance reporting and subsequent agreement by the Company to this reporting is reflected in the attached letter dated April 17, 2003.  The surveillance reporting the Company agreed to is consistent with surveillance reporting currently being provided to the Missouri Public Service Commission (Commission) by other Missouri utility companies.  The surveillance reporting establishes financial reporting requirements that utility companies under Commission jurisdiction must follow to allow the Staff to monitor their earnings.

The Staff has verified that the Company has filed its annual report and is not delinquent on any assessment.  The Commission’s Energy Department Staff has reviewed this filing and is unaware of any issue currently pending before the Commission that affects or is affected by this filing however the following open cases involving this Company are before the Commission at this time:

GR-2001-388

GR-2001-39

GR-2002-440

GO-2002-452

Staff therefore recommends Commission approval for DTE and DTE Ozark to purchase the remaining five percent partnership interest in SMGC from Tartan with the following conditions:

1. SMGC files semi-annual surveillance reports.

2. DTE, DTE Ozark and SMGC request Commission approval for any subsequent sale of any portion of SMGC.

Copies:
Director ‑ Utility Operations Division

Director - Utility Services Division
                       

General Counsel 

Manager ‑ Procurement Analysis Department

Manager ‑ Energy Department

Scott F. Klemm, Vice President and General Manager, Citizens Gas Fuel Company 

James Fisher – Attorney with Dority & Fisher P.C.

Office of the Public Counsel
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