
                                                                     STATE OF MISSOURI

   PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 15th day of July, 2003.

In the Matter of the Verified Application of Laclede Gas     
)

Company for an Order Establishing Replacement
)

Requirements for the Final Phase of its Unprotected 
) Case No. GO‑2003‑0506
Steel Main Replacement Program Previously Approved 
)

Pursuant to Rule 4 CSR 240‑40.030(15)(E)
)

ORDER RESCINDING ORDER

DIRECTING FILING AND SETTING NEW INTERVENTION DATE


This order rescinds an order issued by the Missouri Public Service Commission on June 25, 2003, directing Laclede Gas Company to send its customers a notice of its intent to establish replacement requirements for the final phase of Laclede’s unprotected steel main replacement program.  Further, the order required Laclede to notify the customers by August 5 and also set August 25 as the new deadline for intervention.


On July 1, Laclede Gas Company, the Staff of the Commission, and the Office of the Public Counsel filed a joint motion for reconsideration of that order.  


The parties stated their belief that the June 25 order is unnecessary and unreasonable because it requires additional notice procedures that would:  serve no purpose; impose significant costs on Laclede; go beyond the notice that has typically been required; and delay the establishment of a specific replacement schedule.  The parties noted that Laclede does not seek a rule waiver, but seeks to establish a schedule for steel main replacements.  In the parties’ view, the Staff of the Commission has thoroughly reviewed Laclede’s application and found that its proposed schedule is acceptable, and will continue to provide for public safety until all unprotected steel mains subject to Commission Rule 4 CSR 240-40.030(15)(E) are replaced.  The parties reiterated that notice has been sent to the county commissions, General Assembly members, the Mayor of the City of St. Louis, and media covering Laclede’s service territory.  The parties said that this notice is more than adequate.  It is also consistent, noted the parties, with the kind of notice that has been required for similar applications.  Notably, argue the parties, the June 25 order offered no reason why additional notice was necessary.



Further, the parties added, notifying 630,000 Laclede customers is expensive.  The parties said that due to space or timing requirements, the notice could not be included on regular billings.  Therefore, pointed out the parties, providing such notice would require a separate mailing, which could cost $100,000 to $150,000, depending on the method used.  


The parties said that the additional notice requirement and the new intervention date would delay the disposition of Laclede’s application.  The parties said that a delay would only defer the adoption of a specific replacement schedule and would serve no beneficial purpose.  The parties said there is no reason to believe that any benefit will accrue from additional notice and certainly no benefit that would justify the costs involved.    


Thus, after examining the official case file and the pleadings therein, the Commission has decided that it will rescind the June 25 order. 

IT IS THEREFORE ORDERED:

1. That the order issued by the Missouri Public Service Commission on June 25, 2003, which directed customer notice and setting a new intervention date, is rescinded.

2. That this order will become effective on July 15, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Forbis and Clayton, CC., concur

Gaw, C., dissents

Hopkins, Senior Regulatory Law Judge 
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