STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 16th day of July, 2002.

In the Matter of Laclede Gas Company’s Transfer of
)
Case No. GO-2002-1099

Its Gas Supply Function to a Separate Corporation.
)

ORDER GRANTING MOTION TO ESTABLISH CASE

This order establishes a case to investigate and examine Laclede Gas Company’s transactions, its relationship with Laclede Energy Services, Inc., and its gas supply function.

On May 31, 2002, The Staff of the Missouri Public Service Commission requested that the Commission establish a case to “investigate the jurisdiction of the Commission and whether the transfer of Laclede’s gas supply department to a non-regulated corporation [Laclede Energy Services, Inc.] is likely to have a detrimental effect on Laclede’s customers.”  On June 10, 2002, Laclede responded to Staff’s motion.

In its verified response, Laclede answered some of the questions raised in Staff’s motion.  Laclede stated that it has not “transferred its gas supply function to LES.”  Rather, Laclede stated that it has “delegated to LES certain administrative services in connection with the gas supply function, along with administration of risk management activities.”  Laclede further argued that the Commission does not have jurisdiction to direct the manner in which Laclede obtains these administrative functions.  Finally, Laclede argues that even if the Commission has jurisdiction over these functions, the arrangements Laclede has for the provision of these tasks should not be a concern to the Commission.

On June 16, 2002, the Staff requested additional time to file a response to Laclede’s response.  There was no objection to this request and it will be granted.

On June 28, 2002, Staff filed its response.   In its response, Staff argued that the Commission clearly has jurisdiction to investigate under Section 393.140, RSMo 2000.  Staff indicated that not all of its questions have been answered.  Staff requests authoriza​tion to investigate exactly what Laclede has transferred, whether Laclede’s gas supply or gas supply risk management is an asset or part of Laclede’s franchise, whether Laclede has violated a provision of the agreement in Case No. GM‑2001‑342, and whether the transfer should have been specifically approved by the Commission.

The Commission has jurisdiction to “investigate the methods employed . . . in distributing and supplying gas” by Laclede.
  The Commission also has the jurisdiction to examine Laclede and “all persons and corporations under its supervision and [to] keep informed as to the methods, practices, regulations and property employed by them in the transaction of their business.”
  Therefore, the investigation that the Staff is requesting is within the jurisdiction of the Commission.

The Commission determines that a case should be established to investigate the issues raised by Staff.  The Commission will also direct Staff to file a status report regarding the progress of its investigation and anticipated timeframes for the completion of the investigation.  Any other party may also respond to the Staff’s status report within ten days of Staff’s filing.

IT IS THEREFORE ORDERED:
1. That Staff’s Motion to Open a Case to Investigate Laclede’s Transfer of its Gas Supply Function is granted.

2. That Staff’s Motion for Extension of Time to File Response to Laclede Gas Company’s Response in Opposition to Staff’s Motion is granted.

3. That no later than November 13, 2002, the Staff of the Missouri Public Service Commission shall file a status report as directed above.

4. That responses to the Staff of the Missouri Public Service Commission’s status report shall be filed no later than ten days after the status report is filed.

5. That this order shall become effective on July 26, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Lumpe,

Gaw, and Forbis, CC., concur.

Dippell, Senior Regulatory Law Judge

� Subsection 393.140(2), RSMo 2000.


� Subsection 393.140(5), RSMo 2000.
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