Before the Public Service Commission

Of the State of Missouri

	In the matter of Missouri Gas Energy's Purchased Gas Adjustment tariff Revisions to be reviewed in its 2000 - 2001 Actual Cost Adjustment.
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	Case No. GR-2001-382

	
	
	


Staff Recommendation



COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:


1.
On April 15, 2002 the Commission issued its Order Suspending Procedural Schedule and Directing Filing.  In this Order, the Commission ordered Staff to file its Memorandum and Recommendation on or before May 31, 2002.


2.
Missouri Gas Energy (MGE) provides natural gas service to some 508,000 customers in the Kansas City, Joplin and St. Joseph area.  

3.
Staff completed an analysis of billed revenues and actual gas costs for the period July 1, 2000 to June 30, 2001.  Staff also reviewed MGE’s gas purchasing practices to determine the prudence of the Company’s purchasing and operating decisions.  Staff also conducted a reliability analysis for MGE.   


4.
In the attached Memorandum (Appendix A), Staff recommends that the ACA case remain open pending an Order from the Commission in Case No. GR-98-167, Case No. GR‑99‑304, and Case No. GR-2000-425.  Staff recommends that the Commission issue an order establishing the account balances as recommended by Staff.  Staff further recommends that the Commission order MGE to provide the information in paragraph 3 of the Recommendation section of Appendix A by October 1, 2002.  Staff also recommends that the Commission order MGE to respond to Staff Recommendations by July 12, 2002.  

WHEREFORE, Staff recommends that the Commission issue its order in this case consistent with Staff’s recommendations.  
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