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STAFF’S POSITION STATEMENT
COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), and respectfully submits this Position Statement:

STAFF’S POSITION STATEMENT
1.  Does SMGC’s provisioning of gas supplies and transportation for its “Transportation Service  Internal”  consisting of two large customers constitute a violation of its tariffs? 


STAFF’S POSITION: Yes.  In violation of Commission Rules and SMGC’s existing tariff on file with the Commission, SMGC has added a customer class entitled: “Internal Transport Customers Service.”  SMGC did not seek Commission approval for this customer class.  SMGC is currently providing “Internal Transport Service” to two industrial customers at rates that are less than the approved current tariff rates of file with the Commission.  

2.   Should the Commission adopt Staff’s proposed adjustment to decrease the firm sales Actual Cost Adjustment (ACA) balance by $105,809 to include revenues for  “Transportation Service - Internal” consisting of two large customers at the amount the revenues would have been if the gas had been sold at the authorized Purchased Gas Adjustment (PGA) adjusted rate? 


STAFF’S POSITION: Yes.  Since SMGC has been provisioning gas supplies and transportation for its “Transportation Service - Internal” class of customers consisting of two large customers in violation of its tariffs, then the only appropriate course of action to remedy this tariff violation is to include revenues that would have occurred if the gas had been sold at the authorized Purchased Gas Adjustment (PGA) adjusted rate.  This results in a decrease in the ACA balance for firm sales in the amount of $105,809. 

3.   Should the Commission increase the firm sales ACA balance by $2,024 to include the carrying cost of the DCCB, as suggested by Staff, or increase the firm sales ACA balance by $21,811 to include the carrying cost of the DCCB, as suggested by SMGC? 


STAFF’S POSITION: The Commission should increase the firm sales ACA balance by $2,024 to include the carrying cost of the DCCB since this is based on the proper DCCB methodology as utilized by Staff.  The Staff’s approach is consistent with prior ACA periods.  The Company’s method appears to include the commodity cost for fuel while removing the units related to those same costs in order to develop a per unit cost of gas.  This would artificially raise the actual cost of gas on a unit basis for purposes of the DCCB calculation.  The Company’s computation has evolved from $15,374 in SMGC’s Response to Staff Recommendation on November 25, 2002, to $5,772 in the direct testimony of Scott F. Klemm on January 30, 2003 and most recently to $21,811 in the Issues List on February 7, 2003.  Staff is not certain whether it has the Company’s final computation on the DCCB issue.    

4.  Should the Commission allow SMGC to recover in this proceeding the amount of $113,512 related to Gas Supply Realignment Costs paid to Williams Pipeline from May 1996 to September 1998?   


STAFF’S POSITION: No.  These costs are related to prior ACA periods.  These costs were allegedly never included in the current or any prior ACA costs.  These costs were first mentioned in SMGC’s Response to Staff Recommendation, dated November 25, 2002.    The prior ACA periods encompassing May 1996 to September 1998 are closed.  Furthermore, allowing SMGC to recover in this proceeding costs from prior ACA periods that are already closed would violate the policy of finality as established in Case No. GR-90-233.  

4a.  If “no,” should the Commission authorize SMGC to be reimbursed for a $62,345 refund received by SMGC in January, 2000, related to the above-referenced Gas Supply Realignment Costs that SMGC asserts was refunded to its customers, but for which the costs were not reflected in the ACA audit process? 


STAFF’S POSITION: Staff has not been presented with any information regarding this alleged refund of $62,345 and accordingly, it is not able to respond.  It is extremely problematical to verify that such refunds are specifically related to initial costs that were not claimed as actual gas costs.  First, it would have to be shown that the natural gas invoices were not part of “actual gas costs” in ACA’s filed many years ago.  Then it would need to be shown that the refunds alleged to be associated with those unrecovered costs were refunds for exactly the same services that the original invoices applied to, and not some other refund There is no evidence to support this matter and it must accordingly be rejected.  

5.  Should the Commission issue an Order establishing the 1999-2000 under-recovery balance of $1,670,180 and dismiss the “Bidding Process” issue that was in dispute in the 1999-2000 ACA, Case No.  GR-2001-39 and close GR-2001-39?   
STAFF’S POSITION: Yes.  Since the 1999-2000 under-recovery balance of $1,670,180 has been clearly established and Staff has changed its position regarding the “Bidding Process” issue and there are no other issues, then GR-2001-39 should be closed. 

6. Should the Commission issue an Order directing SMGC to file new tariff sheets changing the five percent on Sheet 26.1 Section (b) for calculating interest on the Deferred Carrying Cost Balance to ten percent as advocated by Staff?


STAFF’S POSITION: Yes.  Staff believes that these tariff sheets need to be amended as agreed in the stipulation and agreement reached in Case No. GO-97-407.

WHEREFORE, Staff recommends that the Commission accept Staff’s Position statement. 
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