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	Historical Financial Information
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	2002
	2001
	2000
	1999
	Average
	
	
	
	
	
	

	
	
	Return on Equity*
	12.70%
	14.00%
	13.70%
	14.00%
	13.60%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Earnings per share
	$3.29
	$3.57
	$3.37
	$3.33
	$3.39
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Dividends per share
	$2.93
	$2.77
	$3.03
	$3.22
	$2.99
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Payout Ratio
	89.06%
	77.59%
	89.91%
	96.70%
	88.31%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Book Value per share
	$25.77 
	$25.99 
	$25.18 
	$23.83 
	$25.19 
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	*Note:
	Per Company response to data request 2011, based on average equity
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Source:
	Value Line Investment Survey; OPC data requests 2011, 2012.
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	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	

	
	
	
	

	
	
	
	

	Capital Structure
	
	
	

	
	
	As of 12/31/02
	

	
	
	Amount
	Percent

	
	Common Stock Equity
	$2,638,521,776
	59.762%

	
	
	
	

	
	Preferred Stock
	$114,502,040
	2.593%

	
	
	
	

	
	Long Term Debt
	$1,662,051,248
	37.645%

	
	
	
	

	
	
	$4,415,075,064.00
	100.00%

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Source:
	Company response to OPC data requests 2001 - 2005.
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	Percent Common Equity for Comparison Group - No short term debt
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Value Line Investment Survey Composite Index
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	2002
	2001
	2000
	1999
	1998
	Average
	
	
	
	
	
	
	
	

	
	
	AGL Resources Inc.
	41.7%
	38.7%
	48.3%
	49.2%
	47.1%
	45.0%
	
	
	
	
	
	
	
	

	
	
	___________
	64.5%
	61.7%
	66.7%
	64.0%
	57.4%
	62.9%
	
	
	
	
	
	
	
	

	
	
	_____________________
	51.5%
	53.2%
	50.9%
	49.9%
	50.6%
	51.2%
	
	
	
	
	
	
	
	

	
	
	People's Energy Corp.
	59.3%
	55.6%
	64.9%
	59.6%
	58.9%
	59.7%
	
	
	
	
	
	
	
	

	
	
	South Jersey Resources, Inc.
	46.1%
	35.9%
	37.6%
	37.0%
	33.5%
	38.0%
	
	
	
	
	
	
	
	

	
	
	Average
	52.6%
	49.0%
	53.7%
	51.9%
	49.5%
	51.4%
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Ameren Corp.
	51.4%
	52.2%
	51.8%
	53.5%
	54.8%
	52.7%
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	2002
	2001
	2000
	1999
	_______
	
	
	
	
	
	
	
	
	

	
	
	Value Line Composite Index
	41.6%
	41.8%
	45.0%
	50.7%
	44.8%
	
	
	
	
	
	
	
	
	

	
	
	Natural Gas (Distribution)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Source:  Value Line Investment Survey
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	Comparison Companies
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	C.A. Turner Utility Reports:  Statistical Information
	
	
	
	
	
	
	
	
	

	Natural Gas Distribution and Integrated Natural Gas Companies
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	% Rev
	
	Common
	Dividend
	Payout
	
	Missouri 

	
	
	Revenue
	Gas
	S&P
	Equity
	Yield
	Ratio
	MTB
	Reg.?

	
	AGL Resources Inc.
	 $978.4 
	95.0%
	A-
	43.0%
	4.1%
	0.56
	2.08
	No

	
	NICOR Inc.
	 $2,578.6 
	88.0%
	AA
	51.0%
	5.5%
	0.57
	1.95
	No

	
	Northwest Natural Gas Co.
	 $585.0 
	98.0%
	A
	50.0%
	4.4%
	0.78
	1.47
	No

	
	People's Energy Corp.
	 $2,086.1 
	71.0%
	A-
	49.0%
	5.3%
	0.73
	1.64
	No

	
	South Jersey Industries, Inc.
	 $629.9 
	78.0%
	A
	39.0%
	4.1%
	0.56
	1.80
	No

	
	Average
	 $1,371.6 
	86.0%
	A/AA-
	46.4%
	4.7%
	0.64
	1.79
	

	
	
	
	
	
	
	
	
	
	

	
	Ameren (consolidated)
	 $4,251.0 
	88% elec.
	A-
	50.0%
	5.8%
	0.96
	1.66
	Yes

	
	
	
	
	
	
	
	
	
	

	Value Line Investment Survey
	
	
	
	
	
	
	
	
	

	
	
	
	Fixed Charge
	
	Financial
	
	
	
	

	
	
	Beta
	Coverage-'02
	Timeliness
	Strength
	Safety
	
	
	

	
	AGL Resources Inc.
	0.75
	2.42
	3
	B++
	2
	
	
	

	
	NICOR Inc.
	0.90
	5.10
	5
	A
	2
	
	
	

	
	Northwest Natural Gas Co.
	0.60
	2.96
	5
	B++
	2
	
	
	

	
	People's Energy Corp.
	0.75
	2.59
	3
	A
	1
	
	
	

	
	South Jersey Industries, Inc.
	0.50
	3.35
	3
	B++
	2
	
	
	

	
	Average
	0.70
	3.55
	4.33
	B++/A
	2
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	_____________________
	0.65
	4.29
	4
	A+
	1
	
	
	

	
	
	
	
	
	
	
	
	
	

	Source:  C.A. Turner Utility Reports, September 2003; Value Line Investment Survey
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	Growth Rate Summary for Ameren (consolidated) and Comparison Companies
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Historical Growth
	
	
	Retention
	Compound Growth
	
	
	Value Line
	
	
	
	

	
	
	Company
	br + sv
	EPS
	DPS
	BVPS
	EPS
	DPS
	BVPS
	
	

	
	
	Ameren (consolidated)
	2.91%
	6.30%
	0.10%
	1.37%
	1.75%
	1.00%
	1.50%
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	AGL Resources Inc.
	3.54%
	4.44%
	0.16%
	2.37%
	3.25%
	0.50%
	2.50%
	
	

	
	
	NICOR, Inc.
	5.83%
	4.96%
	5.79%
	1.26%
	4.75%
	4.75%
	3.25%
	
	

	
	
	Northwest Natural Gas
	3.96%
	6.96%
	0.82%
	3.65%
	5.50%
	1.00%
	4.00%
	
	

	
	
	People's Energy Corp.
	3.13%
	4.30%
	2.16%
	2.60%
	3.25%
	2.00%
	3.00%
	
	

	
	
	South Jersey Industries, Inc.
	5.87%
	6.87%
	0.74%
	8.31%
	5.75%
	0.50%
	2.25%
	
	

	
	
	Average
	4.12%
	4.63%
	2.23%
	2.47%
	4.19%
	2.06%
	3.19%
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Comparison group - overall average historical:
	3.54%
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Projected Growth
	
	
	Retention
	Value Line/FirstCall
	
	
	Average
	
	
	
	

	
	
	_______
	br + sv
	EPS
	DPS
	BVPS
	Projected
	
	
	
	

	
	
	_____________________
	2.70%
	2.00%
	0.50%
	3.50%
	2.17%
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	AGL Resources Inc.
	5.57%
	6.75%
	0.00%
	6.00%
	4.58%
	
	
	
	

	
	
	___________
	6.68%
	3.50%
	3.50%
	4.00%
	4.42%
	
	
	
	

	
	
	_____________________
	5.47%
	5.00%
	1.00%
	4.00%
	3.87%
	
	
	
	

	
	
	People's Energy Corp.
	3.16%
	4.50%
	1.50%
	6.50%
	3.91%
	
	
	
	

	
	
	_____________________________
	6.93%
	4.75%
	1.50%
	7.00%
	5.05%
	
	
	
	

	
	
	Average
	5.22%
	4.94%
	1.50%
	5.13%
	4.20%
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Comparison group - overall average projected:
	4.37%
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Growth Rate Ranges
	
	
	Overall
	
	
	Hi/Low
	
	
	
	
	

	
	
	_______
	Average
	Low*
	High
	Average
	Median
	
	
	
	

	
	
	_____________________
	2.15%
	0.10%
	6.30%
	3.20%
	1.75%
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	AGL Resources Inc.
	3.19%
	0.00%
	6.75%
	3.38%
	3.25%
	
	
	
	

	
	
	___________
	4.39%
	1.26%
	6.68%
	3.97%
	4.75%
	
	
	
	

	
	
	_____________________
	3.76%
	0.82%
	6.96%
	3.89%
	4.00%
	
	
	
	

	
	
	People's Energy Corp.
	3.28%
	1.50%
	6.50%
	4.00%
	3.13%
	
	
	
	

	
	
	_____________________________
	4.59%
	0.50%
	8.31%
	4.41%
	5.75%
	
	
	
	

	
	
	Comparison Group Average
	3.84%
	0.82%
	7.04%
	3.93%
	4.18%
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth rates are not included in averages and are excluded from determination of "Low".
	
	
	
	
	
	
	
	
	
	
	

	Source:  Schedules MB-5, pages 2-7
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	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	Ameren Corporation (consolidated)
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	2.86 
	2.51 
	23.06 
	
	0.122 
	
	
	

	2
	1997
	2.44 
	2.54 
	22.00 
	
	-0.041 
	
	
	137.22

	3
	1998
	2.82 
	2.54 
	22.27 
	
	0.099 
	12.60%
	1.25%
	

	4
	1999
	2.81 
	2.54 
	22.52 
	
	0.096 
	12.50%
	1.20%
	

	5
	2000
	3.33 
	2.54 
	23.30 
	
	0.237 
	14.30%
	3.39%
	

	6
	2001
	3.41 
	2.54 
	24.26 
	
	0.255 
	14.00%
	3.57%
	

	7
	2002
	2.66 
	2.54 
	24.93 
	
	0.045 
	9.90%
	0.45%
	154.1

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	3.88%
	0.30%
	0.26%
	
	
	Growth (br):
	1.97%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	8.73%
	0.00%
	2.47%
	
	
	ADD: External
	
	2.35%

	13
	
	
	
	
	
	
	Growth (sv):
	0.93%
	0.397590361

	14
	'98-2002
	-1.45%
	0.00%
	2.86%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	6.30%
	0.10%
	1.37%
	
	
	"br + sv" Gr.
	2.91%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	1.75%
	1.00%
	1.50%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$2.90 
	$2.54 
	$26.35 
	
	0.124 
	11.00%
	1.37%
	163

	26
	2004
	3.00 
	2.54 
	26.95 
	
	0.153 
	11.00%
	1.69%
	

	27
	2006-08 est'd
	3.30  
	2.62  
	29.40  
	
	0.206  
	11.00%
	2.27%
	170.2

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	1.00%
	0.50%
	3.50%
	
	
	Growth (br):
	2.27%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	3.00%
	
	
	
	
	ADD: External
	
	1.09%

	33
	
	
	
	
	
	
	Growth (sv):
	0.43%
	0.397590361

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	2.00%
	0.50%
	3.50%
	
	
	"br + sv" Gr.
	2.70%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, October 3, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	AGL Resources, Inc.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	1.37 
	1.06 
	10.56 
	
	0.226 
	
	
	

	2
	1997
	1.37 
	1.08 
	10.99 
	
	0.212 
	
	
	56.6

	3
	1998
	1.41 
	1.08 
	11.42 
	
	0.234 
	12.30%
	2.88%
	

	4
	1999
	0.91 
	1.08 
	11.59 
	
	-0.187 
	7.90%
	-1.48%
	

	5
	2000
	1.29 
	1.08 
	11.50 
	
	0.163 
	11.50%
	1.87%
	

	6
	2001
	1.50 
	1.08 
	12.19 
	
	0.280 
	12.30%
	3.44%
	

	7
	2002
	1.82 
	1.08 
	12.52 
	
	0.407 
	14.50%
	5.90%
	56.7

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	-1.49%
	0.47%
	2.15%
	
	
	Growth (br):
	3.52%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	2.29%
	0.00%
	2.62%
	
	
	ADD: External
	
	0.04%

	13
	
	
	
	
	
	
	Growth (sv):
	0.02%
	0.519230769

	14
	'98-2002
	6.59%
	0.00%
	2.33%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	4.44%
	0.16%
	2.37%
	
	
	"br + sv" Gr.
	3.54%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	3.25%
	0.50%
	2.50%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$1.90 
	$1.11 
	$14.55 
	
	0.416 
	14.50%
	6.03%
	63.5

	26
	2004
	2.00 
	1.12 
	15.80 
	
	0.440 
	12.50%
	5.50%
	

	27
	2006-08 est'd
	2.15  
	1.12  
	19.55  
	
	0.479  
	11.00%
	5.27%
	65

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	8.00%
	0.00%
	6.00%
	
	
	Growth (br):
	5.27%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	5.50%
	
	
	
	
	ADD: External
	
	0.59%

	33
	
	
	
	
	
	
	Growth (sv):
	0.30%
	0.519230769

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	6.75%
	0.00%
	6.00%
	
	
	"br + sv" Gr.
	5.57%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, September 19, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	BURDETTE - DIRECT
	
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	NICOR, Inc.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	2.42 
	1.32 
	14.74 
	
	0.455 
	
	
	

	2
	1997
	2.55 
	1.40 
	15.43 
	
	0.451 
	
	
	48.22

	3
	1998
	2.31 
	1.48 
	15.97 
	
	0.359 
	14.60%
	5.25%
	

	4
	1999
	2.57 
	1.54 
	16.80 
	
	0.401 
	15.40%
	6.17%
	

	5
	2000
	2.94 
	1.66 
	15.56 
	
	0.435 
	19.20%
	8.36%
	

	6
	2001
	3.01 
	1.76 
	16.39 
	
	0.415 
	18.70%
	7.77%
	

	7
	2002
	2.88 
	1.84 
	16.55 
	
	0.361 
	17.50%
	6.32%
	44.01

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	4.99%
	5.90%
	1.36%
	
	
	Growth (br):
	6.77%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	4.23%
	5.89%
	1.52%
	
	
	ADD: External
	
	-1.81%

	13
	
	
	
	
	
	
	Growth (sv):
	-0.94%
	0.519230769

	14
	'98-2002
	5.67%
	5.59%
	0.90%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	4.96%
	5.79%
	1.26%
	
	
	"br + sv" Gr.
	5.83%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	4.75%
	4.75%
	3.25%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$2.50 
	$1.86 
	$16.95 
	
	0.256 
	15.00%
	3.84%
	44

	26
	2004
	2.60 
	1.94 
	17.35 
	
	0.254 
	15.00%
	3.81%
	

	27
	2006-08 est'd
	3.50  
	2.18  
	19.10  
	
	0.377  
	18.50%
	6.98%
	43

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	3.00%
	3.50%
	4.00%
	
	
	Growth (br):
	6.98%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	4.00%
	
	
	
	
	ADD: External
	
	-0.57%

	33
	
	
	
	
	
	
	Growth (sv):
	-0.30%
	0.519230769

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	3.50%
	3.50%
	4.00%
	
	
	"br + sv" Gr.
	6.68%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, September 19, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	BURDETTE - DIRECT
	
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	Northwest Natural Gas Co.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	1.97 
	1.20 
	15.37 
	
	0.391 
	
	
	

	2
	1997
	1.76 
	1.21 
	16.02 
	
	0.313 
	
	
	22.86

	3
	1998
	1.02 
	1.22 
	16.59 
	
	-0.196 
	6.00%
	-1.18%
	

	4
	1999
	1.70 
	1.23 
	17.12 
	
	0.276 
	9.90%
	2.74%
	

	5
	2000
	1.79 
	1.24 
	17.93 
	
	0.307 
	10.00%
	3.07%
	

	6
	2001
	1.88 
	1.25 
	18.56 
	
	0.335 
	10.20%
	3.42%
	

	7
	2002
	1.62 
	1.26 
	18.88 
	
	0.222 
	8.50%
	1.89%
	25.59

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	-2.37%
	0.82%
	3.93%
	
	
	Growth (br):
	2.78%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	1.66%
	0.82%
	3.75%
	
	
	ADD: External
	
	2.28%

	13
	
	
	
	
	
	
	Growth (sv):
	1.18%
	0.519230769

	14
	'98-2002
	12.26%
	0.81%
	3.29%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	6.96%
	0.82%
	3.65%
	
	
	"br + sv" Gr.
	3.96%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	5.50%
	1.00%
	4.00%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$1.70 
	$1.27 
	$19.40 
	
	0.253 
	8.50%
	2.15%
	25.7

	26
	2004
	1.80 
	1.28 
	19.80 
	
	0.289 
	9.00%
	2.60%
	

	27
	2006-08 est'd
	2.35  
	1.33  
	23.20  
	
	0.434  
	10.00%
	4.34%
	28

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	5.00%
	1.00%
	4.00%
	
	
	Growth (br):
	4.34%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	5.00%
	
	
	
	
	ADD: External
	
	2.17%

	33
	
	
	
	
	
	
	Growth (sv):
	1.12%
	0.519230769

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	5.00%
	1.00%
	4.00%
	
	
	"br + sv" Gr.
	5.47%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, September 19, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	BURDETTE - DIRECT
	
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	People's Energy Corporation
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	2.96 
	1.82 
	19.49 
	
	0.385 
	
	
	

	2
	1997
	2.81 
	1.87 
	20.43 
	
	0.335 
	
	
	35.07

	3
	1998
	2.25 
	1.91 
	21.03 
	
	0.151 
	10.70%
	1.62%
	

	4
	1999
	2.39 
	1.95 
	21.66 
	
	0.184 
	11.00%
	2.03%
	

	5
	2000
	2.71 
	2.00 
	22.02 
	
	0.262 
	12.40%
	3.25%
	

	6
	2001
	3.16 
	2.03 
	22.76 
	
	0.358 
	13.90%
	4.97%
	

	7
	2002
	2.80 
	2.07 
	22.74 
	
	0.261 
	12.30%
	3.21%
	35.46

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	-2.18%
	2.39%
	3.10%
	
	
	Growth (br):
	3.01%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	2.98%
	2.07%
	2.74%
	
	
	ADD: External
	
	0.22%

	13
	
	
	
	
	
	
	Growth (sv):
	0.11%
	0.519230769

	14
	'98-2002
	5.62%
	2.03%
	1.97%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	4.30%
	2.16%
	2.60%
	
	
	"br + sv" Gr.
	3.13%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	3.25%
	2.00%
	3.00%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$2.90 
	$2.12 
	$23.35 
	
	0.269 
	12.50%
	3.36%
	36.2

	26
	2004
	2.85 
	2.16 
	24.85 
	
	0.242 
	11.50%
	2.78%
	

	27
	2006-08 est'd
	3.70  
	2.24  
	30.65  
	
	0.395  
	12.00%
	4.74%
	32

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	4.00%
	1.50%
	6.50%
	
	
	Growth (br):
	4.74%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	5.00%
	
	
	
	
	ADD: External
	
	-3.04%

	33
	
	
	
	
	
	
	Growth (sv):
	-1.58%
	0.519230769

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	4.50%
	1.50%
	6.50%
	
	
	"br + sv" Gr.
	3.16%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, September 19, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	BURDETTE - DIRECT
	
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Discounted Cash Flow Growth Parameters
	
	
	
	
	
	
	
	
	

	South Jersey Industries, Inc.
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Historical Growth
	
	
	
	
	
	
	
	

	
	Compound Growth
	
	
	
	
	 Retention Growth
	
	
	

	
	
	
	
	
	
	Retention
	Equity
	Growth
	

	
	Historical Data
	EPS
	DPS
	 BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	1
	1996
	1.70 
	1.44 
	16.06 
	
	0.153 
	
	
	

	2
	1997
	1.71 
	1.44 
	12.86 
	
	0.158 
	
	
	10.77

	3
	1998
	1.28 
	1.44 
	12.45 
	
	-0.125 
	10.30%
	-1.29%
	

	4
	1999
	2.01 
	1.44 
	13.48 
	
	0.284 
	14.60%
	4.14%
	

	5
	2000
	2.16 
	1.46 
	14.50 
	
	0.324 
	14.80%
	4.80%
	

	6
	2001
	2.29 
	1.48 
	15.62 
	
	0.354 
	12.80%
	4.53%
	

	7
	2002
	2.43 
	1.51 
	19.34 
	
	0.379 
	12.50%
	4.73%
	12.21

	8
	
	
	
	
	
	
	
	
	

	9
	Compound Growth Rates
	
	
	
	
	
	Ave. Internal
	
	

	10
	'96-2000
	6.17%
	0.35%
	-2.52%
	
	
	Growth (br):
	4.55%
	

	11
	
	
	
	
	
	
	
	
	

	12
	'97-2001
	7.57%
	0.69%
	4.98%
	
	
	ADD: External
	
	2.54%

	13
	
	
	
	
	
	
	Growth (sv):
	1.32%
	0.519230769

	14
	'98-2002
	17.38%
	1.19%
	11.64%
	
	
	
	
	

	15
	
	
	
	
	
	
	Historical
	
	

	16
	Ave.Compound Gr.
	6.87%
	0.74%
	8.31%
	
	
	"br + sv" Gr.
	5.87%
	

	17
	
	
	
	
	
	
	
	
	

	18
	Value Line
	EPS
	DPS
	 BVPS
	
	
	
	
	

	19
	Historical  Gr.
	5.75%
	0.50%
	2.25%
	
	
	
	
	

	20
	(Avg of 5 and 10 yr. if both are available)
	
	
	
	
	
	
	
	

	21
	
	
	
	
	
	
	
	
	

	22
	Projected Growth
	
	
	
	
	
	
	
	

	23
	Retention Growth Calculation
	
	
	
	
	Retention
	Equity
	Growth
	

	24
	Value Line
	EPS
	DPS
	BVPS
	
	Ratio (b)
	Return (r)
	(b*r)
	

	25
	2003
	$2.65 
	$1.54 
	$20.95 
	
	0.419 
	12.50%
	5.24%
	12.5

	26
	2004
	2.80 
	1.58 
	22.45 
	
	0.436 
	12.50%
	5.45%
	

	27
	2006-08 est'd
	3.30  
	1.60  
	28.75  
	
	0.515  
	11.50%
	5.92%
	13.5

	28
	
	
	
	
	
	
	
	
	

	29
	Analyst's Estimates
	
	
	
	
	
	Projected
	
	

	30
	Value Line
	5.50%
	1.50%
	7.00%
	
	
	Growth (br):
	5.92%
	

	31
	
	
	
	
	
	
	
	
	

	32
	First Call
	4.00%
	
	
	
	
	ADD: External
	
	1.94%

	33
	
	
	
	
	
	
	Growth (sv):
	1.01%
	0.519230769

	34
	
	
	
	
	
	
	
	
	

	35
	Average
	
	
	
	
	
	Projected
	
	

	36
	Proj'd Growth
	4.75%
	1.50%
	7.00%
	
	
	"br + sv" Gr.
	6.93%
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Note:  Negative growth is not included in averages.
	
	
	
	
	
	
	
	
	

	Source:
	The Value Line Investment Survey, September 19, 2003; 
	
	
	
	
	
	Schedule MB-
	5
	

	
	C.A. Turner Utility Reports, September 2003; First Call Corporation
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	BURDETTE - DIRECT
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Historical Stock Prices and Calculation of Expected Dividend Yield
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	6-week daily average stock price, 8 September 2003 - 17 October 2003
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	Ameren
	$43.076
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	__________________
	$28.338
	
	
	
	

	
	
	
	___________
	$35.610
	
	
	
	

	
	
	
	_____________________
	$29.682
	
	
	
	

	
	
	
	_____________________
	$41.832
	
	
	
	

	
	
	
	_____________________________
	$38.807
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Current and Expected Dividends and Dividend Yields
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	2004
	Expected
	
	
	

	
	
	
	Average
	Expected
	Dividend
	
	
	

	
	
	
	Stock Price
	Dividend
	Yield
	
	
	

	
	
	______
	$43.076
	$2.54
	5.90%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	__________________
	$28.338
	$1.12
	3.95%
	
	
	

	
	
	___________
	$35.610
	$1.94
	5.45%
	
	
	

	
	
	_____________________
	$29.682
	$1.28
	4.31%
	
	
	

	
	
	_____________________
	$41.832
	$2.16
	5.16%
	
	
	

	
	
	_____________________________
	$38.807
	$1.58
	4.07%
	
	
	

	
	
	Average
	
	
	4.59%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	Average of all six companies:
	5.245%
	
	
	

	
	
	
	
	
	
	
	
	

	Source:  Value Line Investment Survey; Wall Street Journal.
	
	
	
	
	
	
	
	


	BURDETTE - DIRECT
	
	
	
	
	
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	DCF Cost of Common Equity Calculations
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	DCF cost of equity = Expected dividend yield + sustainable growth
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Dividend
	Growth
	
	Cost of Equity
	
	
	
	
	
	
	

	
	
	
	Yield
	Low
	High
	Low
	High
	
	
	
	
	
	

	
	
	Ameren Corporation
	5.90%
	0.10%
	6.30%
	6.00%
	12.20%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Comparison Group
	
	
	Dividend
	Growth
	
	Cost of Equity
	
	
	
	
	
	
	

	
	
	
	Yield
	Low
	High
	Low
	High
	
	
	
	
	
	

	
	
	__________________
	3.95%
	0.00%
	6.75%
	3.95%
	10.70%
	
	
	
	
	
	

	
	
	___________
	5.45%
	1.26%
	6.68%
	6.71%
	12.13%
	
	
	
	
	
	

	
	
	_____________________
	4.31%
	0.82%
	6.96%
	5.13%
	11.27%
	
	
	
	
	
	

	
	
	_____________________
	5.16%
	1.50%
	6.50%
	6.66%
	11.66%
	
	
	
	
	
	

	
	
	_____________________________
	4.07%
	0.50%
	8.31%
	4.57%
	12.38%
	
	
	
	
	
	

	
	
	Average
	4.59%
	0.82%
	7.04%
	5.40%
	11.63%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Cost of equity using average projected growth
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Dividend
	Avg. Proj.
	
	
	
	
	
	
	
	
	

	
	
	
	Yield
	Growth
	
	
	
	
	
	
	
	
	

	
	
	__________________
	3.95%
	4.58%
	8.53%
	
	
	
	
	
	
	
	

	
	
	___________
	5.45%
	4.42%
	9.87%
	
	
	
	
	
	
	
	

	
	
	_____________________
	4.31%
	3.87%
	8.18%
	
	
	
	
	
	
	
	

	
	
	_____________________
	5.16%
	3.91%
	9.08%
	
	
	
	
	
	
	
	

	
	
	_____________________________
	4.07%
	5.05%
	9.12%
	
	
	
	
	
	
	
	

	
	
	Average
	4.59%
	4.37%
	8.95%
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Dividend
	Growth
	
	Cost of Equity
	
	
	
	
	
	
	

	
	
	
	Yield
	Low
	High
	Low
	High
	
	
	
	
	
	

	
	
	Recommendation
	5.25%
	5.00%
	5.50%
	10.25%
	10.75%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Source:  Schedules MB-5 and 6.
	
	
	
	
	
	
	
	
	
	
	
	
	


	BURDETTE - DIRECT
	
	
	
	
	
	
	
	

	GR-2003-0517
	Union Electric Company d/b/a AmerenUE
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Capital Assest Pricing Model (CAPM) Cost of Common Equity (Ke)
	
	
	
	
	
	
	
	

	
	
	Formula:
	Ke = Rf + beta(Rm - Rf)
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Market Return Equal to Ibbotsons Large Company Stocks
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	Risk Free Rate (Rf) =
	5.60%
	
	
	
	

	
	
	
	Return on the Market (Rm) =
	12.20%
	
	
	
	

	
	
	
	Market Premium (Rm - Rf) = 
	6.60%
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	CAPM
	
	
	

	
	
	
	
	Beta
	Ke
	
	
	

	
	
	
	Ameren Corp.
	0.65
	9.89%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	__________________
	0.60
	9.56%
	
	
	

	
	
	
	___________
	0.60
	9.56%
	
	
	

	
	
	
	_____________________
	0.55
	9.23%
	
	
	

	
	
	
	_____________________
	0.70
	10.22%
	
	
	

	
	
	
	_____________________________
	0.65
	9.89%
	
	
	

	
	
	
	Average CAPM cost of equity:
	
	9.69%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Market Return Equal to Average of Large and Small Company Stocks
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	Risk Free Rate (Rf) =
	5.60%
	
	
	
	

	
	
	
	Return on the Market (Rm) =
	14.55%
	
	
	
	

	
	
	
	Market Premium (Rm - Rf) = 
	8.95%
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	CAPM
	
	
	

	
	
	
	
	Beta
	Ke
	
	
	

	
	
	
	____________
	0.65
	11.42%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	__________________
	0.60
	10.97%
	
	
	

	
	
	
	___________
	0.60
	10.97%
	
	
	

	
	
	
	_____________________
	0.55
	10.52%
	
	
	

	
	
	
	_____________________
	0.70
	11.87%
	
	
	

	
	
	
	_____________________________
	0.65
	11.42%
	
	
	

	
	
	
	Average CAPM cost of equity:
	
	11.15%
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Source:  Value Line Investment Survey; Ibottson Associates;
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	Return on Equity (ROE) Analysis Summary and Recommendation
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Comparision Group DCF Analysis
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Low:
	5.40%
	
	
	
	
	

	
	
	
	Mid:
	8.52%
	
	
	
	
	

	
	
	
	High:
	11.63%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Using average projected growth:
	8.95%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Capital Asset Pricing Model Analysis
	
	
	
	
	
	
	

	
	
	for the comparison group.
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Method 1:
	9.69%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Method 2:
	11.15%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Average:
	10.42%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	Recommendation
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	Low:
	10.25%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	High:
	10.75%
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Source: Schedules MB-7 and 8
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	AmerenUE
	
	
	
	
	
	
	
	
	
	

	Weighted Average Cost of Capital
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	Weighted
	
	
	Weighted
	

	
	
	
	Amount
	Percent
	Cost Rate
	Cost
	
	Cost Rate
	Cost
	

	
	
	Common Stock Equity
	$2,638,521,776 
	59.76%
	10.25%
	6.13%
	
	10.75%
	6.42%
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	Preferred Stock
	$114,502,040 
	2.59%
	9.06%
	0.23%
	
	9.06%
	0.23%
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	Long Term Debt
	$1,662,051,248 
	37.64%
	5.63%
	2.12%
	
	5.63%
	2.12%
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	$4,415,075,064 
	100.00%
	
	8.48%
	
	
	8.78%
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Weighted Average Cost of Capital:
	8.48%
	
	
	8.78%
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Pre-Tax Interest Coverage
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Pre-tax
	
	
	
	
	
	

	
	
	
	Weighted
	Weighted
	
	Tax
	
	
	
	

	
	
	
	Cost
	Cost
	
	Factor:
	
	
	
	

	
	
	Common Stock Equity
	6.13%
	9.92%
	
	1.62
	
	
	
	

	
	
	Preferred Stock
	0.23%
	0.38%
	
	
	
	
	
	

	
	
	Long Term Debt
	2.12%
	2.12%
	
	
	
	
	
	

	
	
	Total
	8.48%
	12.42%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	Pre-tax weighted cost:
	12.42%
	
	
	
	
	
	

	
	
	
	Cost of Debt:
	2.12%
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	Pre-Tax Interest Coverage:
	5.86 
	times
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Pre-Tax Interest Coverage calculated as follows:  After-tax costs of common equity and preferred stock were
	
	
	
	
	
	
	
	
	
	

	grossed up by the tax rate to arrive at pre-tax weighted costs.  Total pre-tax weighted cost of capital was then
	
	
	
	
	
	
	
	
	
	

	divided by cost of long and short term debt to calculate number of times total pre-tax return covered debt expense.
	
	
	
	
	
	
	
	
	
	

	Source:
	Schedules MB-1, -7
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


