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M E M O R A N D U M

TO:

Missouri Public Service Commission Official Case File,

Case No. GO-2005-0120, File No. YG-2005-0467, Missouri Gas Utility, Inc.

FROM:
Tom Imhoff, Energy Department ‑ Tariffs/Rate Design


           

/s/Warren Wood 12/23/04     

    /s/_Robert V. Franson  12/23/04

            Energy Department/Date

    General Counsel’s Office/Date

SUBJECT:
Staff Recommendation On Missouri Gas Utility’s Tariff Sheets Filed to Comply with the Commission’s Report And Order, Motion For Expedited Treatment, and Motion For Waiver 

DATE:
December 23, 2004

On December 14, 2004, the Missouri Public Service Commission (Commission) issued its Report and Order (Order) in Case No. GO-2005-0120.  This Order approved the Application filed by Missouri Gas Utility (MGU or Company) to provide natural gas service to all of the existing and potential customers of the Gallatin and Hamilton municipal systems and authorized MGU to file tariff sheets in the general form and substance of those sheets found in Appendix C to the Nonunanimous Stipulation and Agreement (Stipulation).

MGU filed a Motion For Waiver (Waiver) on December 13, 2004, from portions of the Commission’s promotional practices rule.  MGU proposes to offer new customers the ability to convert to natural gas at no initial cost.  The Cities of Gallatin and Hamilton had previously offered no cost conversions for customers wanting natural gas service.  MGU wants to treat future conversion customers in a similar manner, and believes this to be a viable management tool in attracting additional customers.  MGU has agreed to independently track the costs associated with these conversions, and that the ratemaking treatment of these costs will be determined in MGU’s first-rate case.  The Waiver would continue until the effective date of MGU’s Report and Order from it’s first rate case.

On tariff sheet 51, MGU has filed its initial Purchased Gas Adjustment factor of $.7290/Ccf.  This rate reflects MGU’s estimate of gas costs, has been reviewed by the Commission’s Energy Department – Tariffs/Rate Design Staff (Staff), and should be approved on an interim subject to refund basis, where it will ultimately be reconciled with actual gas costs in the Actual Cost Adjustment process.

Appendix A

MGU filed tariff sheets and a Motion For Expedited Treatment (Motion) on December 20, 2004, to comply with the Order.  On December 23, 2004, MGU filed substitute tariffs that corrected a number of typographical errors and clarified the tariff language relating to natural gas conversions.

In its Motion accompanying the December 20, 2004 compliance filing, MGU requested an effective date of December 30, 2004, which would be less than the standard 30-day period.  MGU will close the transaction on December 30, 2004, and at that time will begin operating the Gallatin and Hamilton systems.

The Staff has reviewed each of the tariff sheets, as filed by MGU on December 20, 2004, and as substituted on December 23, 2004, and is of the opinion that these sheets are in compliance with the Commission’s Order.  Staff is also of the opinion that good cause for approval of these tariff sheets on less than 30-days notice is demonstrated by the need to have tariff sheets in effect when MGU begins operating the system on December 30, 2004.  Staff is also of the opinion that MGU’s Waiver should also be granted.  Therefore, Staff recommends that the set of tariff sheets designated P.S.C. MO. No. 1, filed on December 20, 2004, and as substituted on December 23, 2004, be approved to become effective on and after December 30, 2004.
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MGU is a new Company, therefore, no annual report has been filed and they have not been provided with any assessment.
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