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PROCEEDI NGS

(The hearing commenced at 1:02 p.m)

JUDGE CLARK: (Good afternoon. W're on the
record. Please, silence your cell phones, if you' ve
not al r eady.

This is the On-The-Record Presentation in
Comm ssion File No. GR 2019-0077, In the Matter of
Uni on El ectric Conpany doi ng busi ness as Aneren
M ssouri's Tariffs to Increase Its Revenues for Natura
Gas Service. M nane's John Cark. |'mthe Regulatory
Law Judge assigned to preside over this presentation
that's being held on August 15, 2019, in the Governor
Ofice Building in Jefferson CGty, Mssouri. And the
current time is roughly 1:03 p. m

|"d like at this time to get the entries of
appear ance of counsel. Wen you're giving your
entries, I'd also like you to introduce any w t nesses
t hat you have brought to answer Conm ssion questions
t oday.

Sol will start with Areren M ssouri .

M5. GRUBBS: (Good afternoon. Sorry about
that. Good afternoon. Jernaine G ubbs, Corporate
Counsel. I'mjoined by Wendy Tatro. Then | have three
wi t nesses that would be available if questions arise.

The first one is TomByrne. He's our Senior Director
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of Regulatory Affairs for Ameren M ssouri. Then, Laura
Moore, who is the controller for Areren M ssouri, and
Steve WIls, who is the director of rates and anal ysis
for Areren M ssouri. And the court reporter has our
contact information.

JUDGE CLARK: Thank you. For the Comm ssion
Staff?

MR. BERLIN. Thank you, Judge. Let the
record show, Robert S. Berlin appearing on behal f of
the Staff of the M ssouri Public Service Conmm ssion.
The court reporter has ny contact information here at
t he Conmm ssions' offices. And we do have sone Staff
W t nesses avail abl e, should there be a need to ask nore
detail ed questions. Those would include Staff
Director, Natelle D etrich; Mark O igschl aeger, Robin
Kl i et hernes, Lisa Ferguson, Dave Sommerer, and Jason
Kunst, and Anne Crowe. | think |I've got everybody that
you mght -- we may possibly need.

JUDGE CLARK: Gkay. Thank you. Fromthe
O fice of Public Counsel?

M5. SHEMAELL: Good afternoon and thank you,
Judge. Lera Shemwel | representing the Ofice of the
Publ i ¢ Counsel and the public. I've given ny court
reporter ny information. | have the foll ow ng expert

w tnesses. Dr. Ceoff, and that's spelled Ge-o-f-f,
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Marke. John Robinett, Amanda Conner, and M. John
Ril ey.

JUDGE CLARK: Thank you. The M ssouri
Di vi si on of Energy?

MR. WESTON:. Good Afternoon, Judge. Thank
you. This is Jacob Westen on behal f of the Division of
Energy. M contact information is P.O Box 176,
Jefferson GCity, Mssouri 65102-0176. Here newly m nted
attorney -- well, not mnted attorney, but newy mnted
for representative for the Departnent of -- or Division
of Energy, which is being transferred to the Depart nent
of Natural Resources. | do not have any w tnesses here
t oday; they do have conflicts, but | do have testinony
avail able to present if needed. Thank you.

JUDGE CLARK: Thank you. Fromthe M ssouri
| ndustrial Energy Consuners?

| see no one.

The National Housing Trust asked to be
excused, and that was granted.

Spire M ssouri?

They're a non-signatory party, and |'m not
surprised they did not show up.

And fromthe M ssouri School Boards'

Associ ati on?

MR. BROMLEE: Richard Brownlee. MW firmis
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RSBII'l, LLC. The court reporter has ny contact
information. And | have with ne today should the need
require, Mke Parnell who's enployed with the M ssour
School Boards' Association. | did not file testinony,
but | believe he woul d be at | east know edgeable in
terns of the stipulation and issues dealing wth the
Conpany and the school transportation issues.

JUDGE CLARK: Thank you. Now, |I'd like to
begin with sone opening statenents from counsel. Treat
this opening regarding the various stipulations and
agreenents as you would in a contested case. But
understand that the Conm ssion may have questions at
any tine for the attorneys or for witnesses. | know I
have sonme questioners that have been given to ne by the
Comm ssion and Chairnman to ask. |If there are questions
for a wwtness, if the witness can get to a
m crophone -- it doesn't have to be at the podium but
| want the people that are listening in on the webcast
to be able to hear the answers to the questions. So if
you're a witness and you're asked a question, find a
m cr ophone.

MR, OPI TZ: Your Honor, back here.

JUDCGE CLARK: Yes. M. Opitz.

MR, OPITZ: Before we go forward, 1'd like to

enter ny appearance on behal f of Renew M ssouri .
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JUDGE CLARK: | apol ogize, M. Opitz. |I'm
sorry. | made a list and | just involuntarily nust
have |l eft you off.

MR OPITZ: That's no problem For Renew
M ssouri advocates. |I'mTimQpitz, and |I've provided
my information to the court reporter. Thank you.

JUDGE CLARK: Thank you so nuch, M. Opitz.
Again, | sincerely apol ogi ze.

Now, to the best of ny know edge, the
stipul ati ons and agreenments are not confidential, but
if confidential information is going to be introduced,
|"'mrelying on the parties to informnme so we can go in
canmera before that informati on becones conprom sed.

| s there anything from counsel before we
begin with opening statenents?

| see not hing.

Anyt hing fromthe bench?

Ckay. Let's start with the conpany, Aneren
M ssouri ?

M5. GRUBBS: Thank you, Your Honor. So to
give you a road map, first, I"'mgoing to hit on the
hi ghlights of the stipulations, and I'mgoing to
explain the timng for the rate changes, and then,
finally, take care of a housekeeping nmatter.

So we have two stipulations to present that
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resolve all contested issues in this docket. W
bel i eve these stipul ations reach a reasonabl e
resol ution and provide for just and reasonabl e rates.

So the first one of those stipulations is the
First Amended Nonunani mous Stipul ati on Agreenent which
was entered into between Aneren M ssouri, Staff, The
Di vi sion of Energy, Renew M ssouri, The Nati onal
Housi ng Trust, and the O fice of Public Counsel. That
was filed on EFIS on July 18, 2019.

So just to highlight sonme of those settlenent
poi nts. Paragraph 4 describes that the stipulation
provides for a decrease in the conpani es pernanent
annual rate revenues by $1 mllion.

Paragraph 6 of the stipulation provides for a
return on equity range of 9.4 percent to 9.95 percent,
which is consistent with the filed positions of Staff,
OPC, and the Company.

Par agraph 7 provides an ROE for | SRS only,
and that is set at 9.725 percent.

Par agraph 8, then, provides for a property
tax tracker. Anmeren Mssouri wll track and defer al
property tax refunds associated with tax years 2009
t hrough the true-up date of the Conpany's next gas rate
case, as well as property tax increases and decreases

experienced during that sane tine frame. That will be

TI GER COURT REPORTI NG LLC
WAV TI GERCR. COM  573. 999. 2662

96



© 00 N oo o0 A~ W DN PP

N NN N NN P B P P P P PP P
o M W N P O © 00 N O O » W N P O

GR-2019-0077 VvOL. VIII

of fset by the attorneys' fees and cost, and consul t ant
fees and costs associated with attaining those refunds.
The ratenmaking treatnent, though, of that deferral

bal ance will be determ ned in the Conpany's next gas
rate case.

Par agraph 12 covers the Conpany's Natural Gas
Energy Efficiency Program And right after that in
Par agraph 13, we cover the weatherization program

Par agr aph 15 describes the nodifications to
the Staff proposed Vol une Indifference Reconciliation
To Normal, VIRN, Mechanism and tariff agreed upon by
the signatories. However, | would say Vol une
I ndi fference Reconciliation to Normal is quite a nouth
full, so we plan on, instead, calling it a Delivery
Charge Adjustnent, so delivery charge or DCA Rider w ||
be used i nstead.

Par agraph 16 provides that the depreciation
rates plus that were proposed by the Conpany shoul d be
used to set rates.

Par agr aph 18 provides that Aneren M ssouri
agrees to file its next gas rate case concurrent with
its next-to-be-filed electric rate case. O course,
there's currently a pending electric rate case. This
i s addressing the concurrent filing of the next

electric rate case.
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Par agraph 19 addresses rate design for
residential custonmers. So under the stipulation, the
residential custonmer charge will remain at its current
$15 dollars a nonth, and the delivery charge will be
changed to a flat volunetric rate structure.

Par agraph 20, then, provides that the revenue
requi renment decrease of that mllion dollars will e
al l ocated to custoner classes by cal cul ati ng an equal
percent age change for all classes, but shifting the
dol | ar val ue of the decrease that was cal cul ated for
the Interruptible Service Cass to the Standard
Transportation d ass.

So that was the first stipulation, the
hi ghlights. The second one is the Nonunani nous
Stipulation and Agreenent as to MSBA issues. That
stipulation was entered into between Aneren M ssouri,
Staff, and the M ssouri School Board Associ ati on or
MSBA for short. That stipulation was filed on EFI'S on
July 23, 2019. And I'Il just hit sone -- sone high
poi nts there.

A pilot programfor MSBA represented eligible
school entities was agreed upon. And under that pil ot
program information will be tracked for conparison on
whet her the cash-out provisions or guard rails set for

eligible school entities under Areren M ssouri's
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Transportation tariff are effective. The information
tracked wll allow for conparison in the future case
rate case.

The conpari son had -- the Conpany has been
working with Staff and with NMSBA on revised
transportation tariff |anguage. The billing changes,
however, | would note, that are required to effectuate
the MSBA pilot are going to take a little bit nore tine
to -- than the other rate cases -- or rate changes in
this case. And so the MSBA pilot rates cannot begin
bei ng collected until Novenber 1st, which brings us to
t hat second stop on the roadnmap, which is the timng
I Ssue.

So Aneren M ssouri requests that the
Comm ssion issue its order pronptly and del egate any
necessary authority to the judge so that we have new
rates except for that MSBA pilot rate programto go
into effect on Septenber 1. And, then, of course, as |
nmenti oned before the rates for the MSBA pilot would go
into effect on Novenber 1st.

So | also nentioned that we had a
housekeeping matter. Anmeren M ssouri noves that al
parties prefiled testinony be entered into the record.
At this tine, we -- the Conpany have provi ded our

exhibits on a -- on a DVD for the court reporter as
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wel | . Thank you.

JUDGE CLARK: That's kind of where I'm
running into a little bit of a disconnected because |
do have the Conpany's exhibit list that is nunbered
individually as to each piece of testinmony. So |I'm not
sure how to do this and just blanket-enter all
testinmony onto the record as either a single exhibit or
as -- as a great many enunerated exhibits, because we
have direct testinony running back as far as -- |
believe M. Marke or Dr. Marke's was the first direct
filed back in April, so -- any suggestions in regard to
how to do that?

M5. GRUBBS: Your Honor, for the Conpany, we
have an exhibit list. | can read through the exhibit
nunber and correspondi ng description, but | can't speak
for the other parties.

JUDGE CLARK: kay. That would be ny
preference -- is just to go through so that I -- | get
everybody's and everybody has an opportunity to object.
And it nay seemlike it's going to take a little
| onger, but | think in order to get it all into the
record appropriately that's the way we're going to do
it.

So | see you have M. Wod's direct testinony

mar ked as one, so why don't you start there and we w ||
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just do it one by one.

testi nony.

testi nony.

M5. GRUBBS: Thank you, Your Honor.
So Exhibit No. 1 is Warren Wod's direct

Exhibit No. 2 is Laura Muore's direct

Exhibit No. 3C -- as in cat -- is Laura

Moore's rebuttal testinony, which is confidential.

t esti nony,

testi nony.

t esti nony.

confidenti

Exhibit No. 3P is Laura More's rebuttal
public version.

Exhibit 4 is Laura More's surrebuttal

Exhibit 5 is Darryl Sagel's rebuttal
And that's 5C, pardon ne because that is a
al version.

There is also a public version. So Aneren

Exhibit 5P is Darryl Sage's rebuttal testinony, public

ver si on.

Ameren Exhibit 6C is Darryl Sagel's

surrebuttal testinony, confidential version.

6P is Darryl Sagel's surrebuttal testinony,

publ i c version.

t esti nony.

Exhibit 7 is Robert Hevert's direct

Exhibit 8 is Robert Hevert's rebuttal
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testi

testi

testi

ver si

testi

testi

testi

testi

testi

testi

testi

testi

testi

nony.

Exhibit 9 is Robert Hevert's surrebuttal
nony.

Exhibit 10C is Tom Byrne's rebutta
nony, confidential version.

10P is Tom Byrne's rebuttal testinony, public
on.

Exhibit 11C is Tom Byrne's surrebuttal
nony, confidential version.

Exhibit 11P is Tom Byrne's surrebuttal
nony, public version.

Exhibit 12 is John Wedmayer's direct
nony.

Exhibit 13 is John Wednayer's surrebuttal
nony.

Exhibit 14 is Brenda Wber's direct
nony.

Exhibit 15C is Brenda Wber's rebuttal
nmony, confidential version.

Exhi bit 15P is Brenda Wber's rebuttal
nony, public version.

Exhibit 16 is Laureen Welikson's direct
nony.

Exhi bit 17C is Laureen Welikson's rebuttal

nony, confidential version.
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Exhibit 17P is Laureen Welikson's rebuttal
testi nmony, public version.

Exhibit 18 is Laureen Welikson's surrebuttal
testi nony.

Exhibit 19 is Ryan Ryterski's direct
testi nony.

Exhibit 20 is Ryan Ryterski's rebuttal
testi nony.

Exhibit 21 is Ryan Ryterski's surrebutta
t esti nony.

Exhibit 22 is Mchael Harding' s direct
testi nony.

Exhibit 23 is Mchael Harding s rebuttal
t esti nony.

And our final exhibit is Exhibit 24, M chael
Hardi ng's surrebuttal testinony.

JUDGE CLARK: Are there any objections to
admtting Areren Mssouri's Exhibits 1 through 24 onto
t he hearing record?

| hear no objections. Anmeren Exhibit's 1
through 24 are admtted onto the hearing record. Those
that are designated with a "C' are confidential .

Staff?

MR BERLIN: Here's a list.

JUDGE CLARK: Thank you so nuch.
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MR, BERLIN. Al right. Judge, | have a
rat her extensive list here, and I'lIl go through it --
nunbers.

Exhibit No. 100 is the direct testinony of
Natelle Dietrich.

101 is the confidential Staff report for cost
of service.

102 is the Staff report, cost of service,
publ i c.

103 is the Staff report, cost of service,
appendi ces 1 and 2.

104 is the Staff report, cost of service,
appendi x 3, confidential.

105 is the Staff report, cost of service,
appendi x 3, public.

106, Staff direct accounting schedul es.

107, direct testinmony of Natelle Dietrich.

108, Staff report, class cost of service with
appendi ces.

109, rebuttal testinmony of Kory Boustead.

110, rebuttal testinony of David Buttig.

111, rebuttal testinony of Ki m Cox.

112, rebuttal testinony of Anne Crowe.

113, rebuttal testinony of Jason Kunst,

confidenti al.
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114, rebuttal testinony of Jason Kunst,
publ i c.

115, rebuttal testinony of Keenan Patterson,
confidenti al.

116, rebuttal testinony of Keenan Patterson,
publi c.

117, rebuttal testinony of Jeffrey Smth,
confidenti al .

118, rebuttal testinmony of Jeffrey Smth,
publ i c.

119, rebuttal testinony of Seoung Joun Wn.

120, conplied rebuttal testinonies of Robin
Kl i ethernes, Sarah L. K. Lange, and M chael Stahl man.

121, the confidential testinony, surrebuttal
true-up direct testinony of Paul Amenthor.

122, the surrebuttal true-up direct testinony
of Paul Anmenthor, public.

123, the surrebuttal testinony of Kory
Boust ead.

124, the confidential surrebuttal true-up
direct testinony of Christopher Cal dwell.

125, the public surrebuttal true-up direct
testi nony of Christopher Cal dwell.

126, the surrebuttal testinony of Ki m Cox.

127, the surrebuttal true-up direct testinony
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of Lisa Ferguson, confidential.

128, the surrebuttal true-up direct testinony
of Lisa Ferguson, public.

129, the surrebuttal testinony of Robin
Kli et her nes.

130, the surrebuttal true-up direct testinony
of Jason Kunst, confidential.

131, the surrebuttal true-up direct testinony
of Jason Kunst, public.

132, the surrebuttal testinony of Jeffrey
Sm th, confidential.

133, the surrebuttal testinony of Jeffrey
Sm th, public.

134, the surrebuttal testinony of M chael
St ahl man.

135, the surrebuttal testinony of Seoung Joun

And 136, true-up accounting schedul e.

That conpl etes our exhibit Iist.

JUDGE CLARK: Any objections to admtting
Staff Exhibits 100 through 136 onto the hearing record?

| see no objections.

Exhi bits 101, 104, 113, 115, 117, 121, 124,
126, 130, and 132 will be designated with a "C

desi gnation and are designated confidential.
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Fromthe O fice of Public Counsel ?

M5. SHEMAELL: Thank you. |'msorry.
don't have the list with ne. |I'mwaiting for
M. Robinett to -- he's been comng for the last 10 or
15.

JUDGE CLARK: Ckay. I'Il just skip over you
for the nonent and cone back to you

M5. SHEMAELL: Let ne rephrase. |I'm
expecting himin the -- |'ve been expecting himfor ten
m nut es.

JUDGE CLARK: Fair enough. We'Ill get back to
you.

From the M ssouri Division of Energy.

MR. WESTON: Thank you, Judge. | believe I'm
starting with Exhibit No. 300.

So Division of Energy will offer as
Exhi bit 300, the direct testinony of Sharlet E. Kroll.
Sharlet is S-h-a-r-l1-e-t, Kroll is K-r-o-1-1.

For Exhibit No. 301 is the rebuttal testinony
of Martin Hyman, Hy-ma-n.

Exhibit No. 302 is the surrebuttal testinony
of Martin Hyman.

Di vision of Energy's Exhibit No. 303 is the
direct testinony of Jane E. Epperson. Epperson is

E- p-p-e-r-s-o-n.
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Di vision of Energy's Exhibit No. 304 is the
surrebuttal direct testinony of Jane Epperson.

D vision of Energy's Exhibit No. 305 is the
rebuttal testinony of Jordan R Elliott. Elliott is
E-1-1-i-0-t-t.

And finally, D vision of Energy's Exhibit
No. 306 is the surrebuttal testinony of M. Elliott.

At this tinme --

JUDGE CLARK: Any objections to admtting the
Dept-- or Division of Energy's Exhibits 300 through 306
onto the hearing record.

| see no objections.

Those are hereby admitted onto the hearing
record.

Renew M ssouri ?

MR, OPI TZ: Thank you, Judge. W didn't have
any prefiled exhibits but if no party objects, I'd like
to offer as Renew Exhibits the testinony of National
Housing Trust, and | can list that here individually.

So |I'd offer Exhibit 351, the direct
testi nony of Anni ka Brink.

Exhibit 352, the direct testinony on rate
desi gn of Anni ka Bri nk.

Exhibit 353, the rebuttal testinony of Annika
Bri nk.
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JUDGE CLARK: And can you spell Brink for me
and possi bly Anna, too?

MR OPITZ: Yes. lt's A-n-n-i-k-a, and the
| ast name is B-r-i-n-Kk.

JUDGE CLARK: Thank you. Any objection to
adm tting National Housing Trust Exhibits 351 through
353 onto the hearing record?

| see no objection.

Those are hereby admtted onto the hearing
record.

MR, OPI TZ: Thank you, Your Honor.

JUDCE CLARK: M ssouri School Boards'
Associ ati on.

MR. BROWNLEE: | have three individual pieces
of testinmony. |'mnot sure nunerically where they
start, but the three pieces are Louie Ervin, direct --
Louie Ervin -- the second one would be Louie Ervin
rebuttal, and the third one would be Louie Ervin
surrebuttal.

| f those would be 400 through 403 or -- |
can't -- I'mnot sure of the nunbering systemwe're
follow ng, but | stand to be advi sed.

JUDGE CLARK: That works fine with ne. Any
objections to the MSBA' s Exhibits 400 through 403?

M5. GRUBBS: To clarify, Your Honor, | think
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it would be 400, 401, and 402.

JUDGE CLARK: Thank you. | appreciate that.

Any objection to MSBA --

MR. BROMNLEE: If you insist.

JUDGE CLARK: -- 400 through 402?

Seei ng none, those are admtted onto the
heari ng record.

And we are back to the Ofice of Public
Counsel .

M5. SHEMAELL: Thank you. Direct testinony
of Geoff Marke, Ge-o-f-f, Marke -- Dr. Geoff Marke is
201 -- or 200. I'msorry.

The direct testinony of Amanda Conner is
201C. It is confidential.

JUDCE CLARK: You said the first one was 2007?

M5. SHEMAELL: 200.

JUDGE CLARK: Thank you.

M5. SHEMAELL: And then 201C for Amanda
Conner .

And 201P is a public version of Anmanda
Conner's direct.

20-- 202 will be the rebuttal testinony of
Dr. Geoff Marke.

203, the rebuttal testinmony of John S. Riley.

204, will be the rebuttal testinony of John
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A. Robinett, R o-b-i-n-e-t-t.

205 is the rebuttal testinony of Robert E
Schal | enberg, S-c-h-a-I-1-e-n-b-e-r-g.

206 is the surrebuttal testinony of Amanda
Conner, and she has confidential, so that will be 206C
And then her public version is 206P.

And then Robert Shallenberg's surrebutta
testinmony will be 207.

JUDCGE CLARK: Is that all?

M5. SHEMAELL: That is. Thank you.

JUDGE CLARK: Can you spell Riley for ne rea
qui ck?

MS. SHEMWELL: R-i-l-e-y.

JUDGE CLARK: Thank you. Any objection to
the Ofice of Public Counsel's Exhibits 200 through
2077

Heari ng no objections, those are admtted
onto the hearing record. Those with the "C
desi gnation are designated confidential.

Ckay. | know that was arduous. | appreciate
it. |If you haven't gotten actual exhibits to the court
reporter, make an effort to do so today or nmake an
arrangenent so that they do have those so they can get
t hose appropriately nunbered and into the record.

Aneren, if you'd Iike to continue on. That
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was the housekeeping, | believe. You' ve made the
request. We've entered the testinony. You had
requested that new rates go into effect Septenber 1st
for -- and that the pilot the programfor the NMSBA go
into effect on Novenber 1st.

MS. GRUBBS: Yes, Your Honor. So that
concl udes ny openi ng renarks.

JUDGE CLARK: (Ckay. Commi ssion Staff?

MR. BERLIN. Thank you, Judge.

JUDGE CLARK: Well, wait. Hold on. Let ne
ask one question. Are there any bench questions at
this tinme?

MR, HALL: Yes. Thank you. On page two
concerning -- on page two of the Nonunani nmous Stip and
Agreenment concerning the capital structure; is that --
is the agreed-upon capital structure the capital
structure that is set forth in the reconciliation?

M5. GRUBBS: It was the actual capital
structure at true-up. Wich reconciliation are you --

MR, HALL: Filed July 18th, which | believe
Is the sane day this was filed.

M5. GRUBBS: Yes, it is. | apologize, yes.

MR, HALL: So that the 50 percent equity,
48. 99 percent debt at 4.65 percent and 1.01 preferred

stock at 4.18 percent?
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M5. GRUBBS: | don't believe so, Your
Honor -- or Conmi ssi oner.
MR. HALL: You do not believe so?
M5. GRUBBS: | do not believe so. | think --

perhaps | could defer to Lisa Ferguson for Staff |
believe has it. But we also have the w tness who can
address it. But --

M5. FERGUSON: As of the true-up cut off of
May 31 of '19, we included in our case 52.05 percent
equity, 1.01 percent preferred stock, 46.94 percent
| ong-term debt. The cost of |ong-term debt was
4.65 percent. Preferred stock cost was 4. 18 percent.

JUDCGE CLARK: Now, is that the same anounts
that were listed in the Sagel surrebutta
52. 045 percents?

M5. GRUBBS: Yeah, we believe so.

JUDGE CLARK: So when you say -- we say the
52 --

M5. FERGUSON: Qur accounting schedul e's
rounded.

JUDGE CLARK: Ckay.

MS. FERGUSON:  So, yes.

MR. HALL: So that begs the question, is
there anything else in the reconciliation that was

filed the sane day as the First Unaninous Stipulation
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that is no longer relevant or is everything else in
t here accurate?

M5. GRUBBS: |'m not sure which docunent
you're referring to, Comm ssioner.

MR, HALL: OCh, you know what? | think |I nmade
a mstake. I'msorry. This is the first
reconciliation that was entered into ny Dropbox on that
date. | apol ogi ze.

Ckay. Going back to the text of the
stipulation and agreenent. There is an ROE set for
| SRS purposes at 9.725. It's ny understanding that the
Conpany intends to reinstitute an ISRS; is that
correct?

M5. GRUBBS: Yes, Conmi ssioner.

MR HALL: |Is it necessary for the Comm ssion
to specifically authorize the | SRS?

M5. GRUBBS: |'mgoing to defer to Wendy
Tatr o.

M5. TATRO  Good afternoon. The statute and
regul ations tal k about using the ROE in the Conpany's
| ast rate case, so that's why we usually set it out in
t hese gas sti pul ati ons.

MR, HALL: Right. But ny question is: The
Conpany intends to institute an ISRS; |'mwondering if

there needs to be a specific authorization fromthe
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Commi ssion to reinstitute the | SRS?

M5. TATRO | don't know that it's required,
but we include it to nake it easier so that we all know
ahead of tinme what we'll be using when we're
calculating the I SRS filings.

MR, HALL: | guess ny question is alittle
si npl er.

M5. TATRG  Yeah, |'m m ssing your point.

"' msorry.

MR HALL: Well, and that is -- should --
shoul d the Conmm ssion approve this stipulation? 1In the
approval, do we specifically need to authorize Aneren
to reinstitute the | SRS?

M5. TATRG Sorry. | didn't understand your
guestion. No. W have ISRS tariffs that are stil
alive -- they are -- just have a zero rate in them So
| don't think that it's restarting other than once we
have collected the mllion or mllion and a half
dol I ars, whatever the mnimum-- we'll have to file to
have that becone inplenmented. But we have currently
active tariffs.

MR, HALL: And so what will the -- the
rel evant tinme period be for the new | SRS? Wien wll it
start?

M5. TATRO M presunption is that it starts
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after the true-up date in this case.

MR, HALL: And then that will just be set by
the tariffs that you submt that we approve?

M5. TATRO  Yeah.

MR, HALL: Then it will be. Ckay.

Turning to the -- to -- to the property tax
trackers and in particular the -- the attorneys and
consultant fees. Those are dollar amounts that are not
currently included in the outside services in the
revenue requirenent; is that correct?

M5. GRUBBS: That's correct.

MR, HALL: Ckay. | just wanted to nmake sure
there wasn't any doubl e-counting there.

Turning to weatherization, and I may ask the
Di vi sion of Energy sone questions here as well. Wy is

t he Conpany taking over adm nistration of the | EWAP

pr ogr anf

M5. GRUBBS: Division of Energy has the
floor.

MR. WESTON:. Good afternoon. To the extent
that 1'mable to answer this question as, again, |I'm
new to the case. M understanding is the -- the

benefit to ratepayers and the Conpany by having the
Conpany nmanage the programis it does not -- that

noni es do not have the sanme Departnent of Energy
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criteria for use on them And so that they -- the
Conpany will be able to use those weat heri zation
dol l ars, when otherwise if they had cone through the

Di vision of Energy's managenent, it would not have been
able to be used.

MR, HALL: For exanple?

MR VWESTON: |I'mnot going to be able to give
you specifics because | do not have a depth of
knowl edge in this yet. But, for exanple, | think
multifamly dwellings potentially are -- are able to be
addressed that may not have been able to be addressed
before. That's the exanple that conmes to m nd.

They're itens |like that.

M5. SHEMAELL: Dr. Marke m ght be able to
answer your question if you would |ike?

MR, HALL: Sure.

DR. MARKE: The anecdotal exanple that | |ike
to give is under the DCE guidelines, if a house was
weat heri zed after 1994, it can't be weatherized again
within the time frame we're tal king about. From our
perspective that's a long -- a |lot can happen between
1994 and today. By freeing up these funds outside of
t hose DOE gui delines, the Conpany and the comunity
action agencies can better spend down that noney and

hit those hones that woul d ot herw se be passed over.
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MR. HALL: The Red Tag Repair Programis not
a programthat is currently in place; is that correct?

M5. GRUBBS: That's correct.

MR HALL: But it was a programthat the --
that the Conpany woul d have -- would have |iked put in
pl ace?

M5. GRUBBS: W had proposed it wth our
di rect case, yes.

MR, HALL: And who was opposed to that
program bei ng approved by the Comm ssion?

M5. GRUBBS: It was -- there were settl|enent
di scussions about it, and this was an itemthat cane
up.

MR, HALL: Yeah. [I'mjust -- | want to ask
whoever didn't like it, why they didn't like it. So
l"mtrying to get sone help as to who didn't like it?

M5. SHEMAELL: Public Counsel.

MR, HALL: Pardon ne?

M5. SHEMAELL: Public Counsel.

MR. HALL: Ckay. Can you --

DR. MARKE: Qur general rationale on that
was -- was a funding allocation issue. W favored
giving the noney to weat herization as a direct pass as
opposed to going through the Red-Tag Program It

really -- it's an efficiency issue.
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MR HALL: Wat was Staff's position on the
Red- Tag Progranf

MR BERLIN. Staff's position was it was --
it was suitable. | think we had an issue with the
dol | ar anmount.

MR, HALL: Because it's -- Spire has that
programin place, does it not?

MR BERLIN  Yes.

MR, HALL: And it's been generally
successful. At least that was what -- what | gathered
from-- fromthe | ast rate case?

MR, BERLIN:. That's correct.

M5. SHEMAELL: May we junp back in, please?

DR. MARKE: Commi ssi oner, under the
initial -- the initial ask had all ocated noney away
from weat heri zati on and from energy efficiency prograns
into Red Tag. So that really was -- you had a pool of
nmoney and how that noney gets allocated -- we had just
preferred to do it through weatherization and through
energy efficiency.

MR, HALL: Can sonebody explain to ne what
Vol une I ndifference Reconciliation to Normal Rider is
and, in particular, I"'minterested in know ng how t hat
conpares to Spires Wather Normalization Adjustnent

Ri der ?
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M5. GRUBBS: The Conpany woul d offer Steven
WIlls fromour perspective to explain.

MR, WLLS: Thank you, Conmissioner. So in
our direct case, we had proposed sonething nore simlar
to what Spire did, but in the context of the case, the
Staff devel oped a new proposal that's just kind of a
different way of tackling the sane issue. And what it
does is it really -- it's kind of conplicated, so I'l|
try to -- try to explainit, but it is alittle bit
conplicated to go through

What we try to do is identify in the
different rate classes that are subject to it, which is
just residential and general service, the range of
usage where nost custoners experience their weather and
conservation inpacts. So we did an individual custoner
billing analysis and found that, you know, the majority
of weat her and conservation inpacts happen in a certain
usage range for -- for nost custoners. Wthin that
range, there's what | -- what | refer to as kind of
partial decoupling. W're not decoupling all of our
revenues, but we're decoupling the revenues that occur
in that range that's nost affected by weat her and
conservati on.

MR. HALL: So is that above 31 CCF?

MR. WLLS: For residential, yes.
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MR, HALL: Ckay.

MR WLLS: And it's actually a -- there's a
floor and a cap for general service. And the
differentiation there is that our general service
custonmers are a | ot | ess honbgeneous than residential.
You have sone pretty large custoners that get in -- in
our general service class, and if we just said 100 CCF
and up, you would actually really be capturing sone of
t he usage that varies due to economc activity, you
know, custoner expansion or -- or |oss of custoners,
things like that. So if we exceeded that 400, you
start to get to |large custoners that woul d have usage
fluctuations driven by factors that are potentially
very different from weather or conservation.

MR HALL: So this is intended to capture
both efficiency and weat her?

MR. WLLS: Yes. Because any -- really it
captures any -- any fluctuations that occurred in those
usage ranges. And, again, we tried to identify those
ranges that are really where the bulk of -- nobst of the
weat her and conservati on happens, and nost of the
fluctuations are arising fromweather and conservation
-- is how !l would put it | think.

MR, HALL: M nenory of the -- of the various

parties' positions in the Spire case was that Staff at
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| east only wanted weather to be essentially decoupl ed.
So what we're doing here are weather and efficiency?

MR. BERLIN:. W can bring Robin Kliethernes
up who is one of the developers of this, but it does --
the DCA or the VIRN does capture conservation efforts
and energy efficiency nore so than does the WNAR.

MR, HALL: And why do we want to cover
efficiency? Let Ms. Kliethernes capture that.

M5. KLI ETHERMES: GCkay. So the statute as
we' ve al ready di scussed is for weather and
conservation. In comng up with what is conservation
and how to neasure changes in conservation and to
quantify changes in conservation it is very difficult
and al nost next to inpossible to separately quantify
each of those. Wat are changes in usage due to
weat her? Wiat are changes in usage due to
conservation? However, the statute does have weat her
and conservation. The VIRN is the best way that we've
cone up to best isolate changes in weather and
conservation for these rate cl asses.

MR, HALL: And so how does it -- how does it
differ from-- from Spire's Wat her Nornmalization
Adj ust ment Ri der?

M5. KLI ETHERMES: Ckay. So Spire's WNAR

specifically | ooks at changes in heating degree days.
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And what we have set out in that tariff is a

coefficient that says, If you have five degree day

changes -- nmultiply that tinmes the coefficient and
that's going to give you -- tinmes the nunber of
custonmers -- will give you how nuch usage shoul d have

been or shoul dn't have been due to that change in

heati ng degrees days. Wat we do with the VIRNis we

are -- based on the stipulation agreenent, we have a

| evel of usage that we've agreed to that is in -- that
has occurred over 31 -- 30 CCFs for residential.

Twel ve nonths fromnow, we'll say what was billed in

that rate block for those twelve nonths and conpare it
to that 44 mllion set out in the stipulation

agreenent. Those changes will then be applied by the

rate, and that is the adjustnent. There is no separate

| ook at heating degree days. There is no separate
guantification of conservation.

MR, HALL: |Is there sonething different
bet ween Spire and Aneren that woul d suggest that a
different programis appropriate?

MS. KLI ETHERVES: Are you aski ng why we
didn't do this for Spire in the Spire case?

MR, HALL: |'messentially suggesting that
consi stency when possible is -- is preferred.

M5. KLI ETHERMES:  Yes.
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MR. HALL: And, so, if we're going to be

inconsistent, | would like to -- it to be transparent
as to why.

MS. KLI ETHERVES: So we hope to not be
inconsistent. If this was sonething that we could have
t hought about at the tinme of the Spire case -- this

wll definitely be sonething that if or when Spire
files their next rate case -- if they conme forward with
an adjustnent simlar to this, I think Staff would --
this would be sonething that | would generally review
and probably recomend that we do for Spire as well.

MR HALL: | would -- at |east based on the
way it's described, it sounds to nme like it's
preferable fromthe Conpany's perspective to the -- to
t he Weat her Normalization Adjustnent Rider. Wuld the
Conpany agree with that?

M5. KLIETHERMES: | don't -- I'mgoing to |et
Steve --

MR, WLLS: | genuinely think that we can get
reasonably close to the sane result with either one.
Maybe on the margin, it could be, but | don't think
it's materially nore or |less preferable. | nean, |
think either one is relatively effective at
acconpl i shi ng what our goal is.

MR HALL: And OPCis fine with either?
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DR. MARKE: | nean, | think would agree with
Ms. Kleithernmes. [It's an evolving issue. W're
learning. W're getting better at it. So | think this
is astep in the right direction.

MR, HALL: Ckay. Myving onto a different

topic. The billing changes -- could soneone explain to
me what the -- what the additional detailed information
will be?

DR. MARKE: It would be nore inline with
what was agreed to in the |last Areren electric case.

Ri ght now, current Ameren gas custoners don't have a
custoner charge that's actually spelled out. [It's just
enbedded in the overall bill amount. So we're hoping
with the agreenent here that we're consistent with the
Comm ssion rules noving forward. Not just the custoner
charge but al so the volunetric breakdown.

Ch, yes. And there was al so additional ask
in-- in agreenent with nore transparent billing on the
website itself. That's | think sonme of the exanples of
reference to what was going on in Ameren Illinois as a
tenplet for the Conpany to strive for.

MR HALL: So is that -- will that also
i nvol ve a conpari son os usage; the prior year; the

prior nonth? |Is that information that will now be

i ncl uded?
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MR WLLS: | believe that already is. |I'm
sorry. | believe that already is included in today's
bills and that's not a change per se arising fromthe
stipul ati on.

MR, HALL: Right.

DR. MARKE: That's agreed.

MR, HALL: So what -- so other than
separately item zing the custoner charge, what el se
is -- what else are custonmers going to get?

M5. KLI ETHERMES: So there should be a
separation. R ght now there's just a delivery charge
revenue or charge anount. W want that separated
bet ween custoner charge, non-gas volunetric charge, PGA
vol unetric charge, ISRS charge. So they'll be able to
see the rates per the volunetric instead of just a |lunp
sum anount .

MR, HALL: Ckay. Anything else? | nean,
that's great. | applaud that. | was just wondering is
there anything else on top of that?

MR, WLLS: And there nmay be additiona
detail on the website --

DR. MARKE: On the website.

MR WLLS: As Dr. Marke alluded to. But
think we pretty much hit on all of the elenents that --

that are addressed by it.
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MR, HALL: Ckay. Concerning the -- the
filing of the next -- of the next rate case. Once an
| SRS goes into effect, the next gas rate case is within
four years or three years?

M5. GRUBBS: | believe it's 3.

MR. HALL: Three years. And ny understandi ng
of this provisionis that -- is -- that it's not
necessarily designed to speed up our slow down the next
rate case. It's just to make sure that it's filed at
the sanme tine of the elector and that's for cost
al | ocati on purposes?

MR. BERLIN:. That's one reason.

MR, HALL: \What are the other reasons?

MR, BERLIN. It allows the auditors to
address matters such as software allocations, the
property tax refund anounts, sale of facilities and
effects of cost of inprovenent initiatives, as well as
the additional effects of the TCGA and effects of the
pl an reduction and the state corporate incone tax rate.

MR, HALL: That makes sense. Concerning the
residential rate design and going forward under the
stipulation it would be a -- it would be a -- a flat
vol unetric charge. Wiat is it right now?

M5. GRUBBS: M. WIIls is approaching this --

MR, WLLS: Today we have a very steep
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declining block rate, and it's offset by an inclining
block in the PGA, so it was actually, an old solution
to try and address the weat her and conservation issue.

| think what we've done with the -- the VIRN or DCA
Rider is -- is obviate the need for the old rate
design. Right now for our residential custoners, the
first 30 CCF are at 79-1/2 cents, and over 30 is at
zero. There's an offsetting inclining block in the PGA
so that the total rate custonmers see is flat. That was
a solution back, you know, 15 years ago or so that was
inplenented to try and stabilize the delivery revenues.
The VIRN provides a cleaner and easier weight to do
that. And so we would flatten both the PGA rate and

t he base delivery charge rate so that instead of

79 cents to zero delivery charge, you now woul d just
have a flat 30, 31 cents, wherever the calculation is
going to fall out fromthis case.

MR. HALL: And, then, perhaps ny last -- ny
next question is the consolidation of the PGA. [|I'm
wondering the extent to which that was related to the
MO gas rate case settlenent.

MR WLLS: | nean, we proposed it prior
to -- to the settlenent, but the settlenent | think
does al so, you know, mitigate the inpact of that.

Because, the settlenent, in addition to setting what
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rates are going to be charged by -- by the pipeline,
are al so providing our folks with some increased
operational and delivery flexibility. That's going to
kind of allowus to -- and |'"'mnot in the gas supply so
| can't -- probably can't speak to it exactly, but sone
of the differential between charges to the Rolla area
versus the other area are going to be mtigated by the
settlement. So the rates -- the rates, in effect for
those that we're paying to the pipeline conpanies are
going to be comng in closer together. But in addition
to that, we just felt like -- you know, the Rolla area
was really inpacted by that higher rate, and there was
a small bill inpact to alleviate, you know, significant
charge today to those Rolla custonmers. So | think even
absent the settlenent we were proposing to nmake that
consol i dati on.

M5. GRUBBS: And if | may, Comm ssioner, just
to clarify procedurally. M understanding is that FERC
the settlenent our stipulations have been submtted,
but they have not been acted upon by FERC -- just to
clarify.

MR. HALL: Thank you. And then a genera
guestion about the mllion-dollar revenue requirenent
decrease. Wiat is -- what is driving that decrease?

s it tax cut?
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M5. GRUBBS:. Laura Moore fromthe Conpany can
speak to that | believe as well.

M5. FERGUSON: |'m Lisa Ferguson with the
Staff. A lot of this reduction is due to nunber one,
return capital structure difference. That's actually
going up just alittle bit. W have sone plant
reserve --

MR, HALL: Ckay. Let nme -- so a change in
the capital structure?

M5. FERGUSON:. Well, the capital structure's
actually going up a little bit, so it's just alittle
bit of an offset.

MR. HALL: By up, you nean nore debt?

M5. FERGUSON. No, no, no, no. Mre equity.
So it's actually hel pi ng the Conpany, but what's
bringing it down is the return piece of it.

MR, HALL: So the return conpared to the | ast

case --

MS. FERGUSON: Because -- yes.

MR HALL: Ckay. So it's a-- it's a |lower
return --

M5. FERGUSON:. Do you have nore?

M5. MOORE: Yes.

MR, HALL: -- and a higher equity?

M5. FERGUSON: Yes.
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MR, HALL: But the two together is resulting
in a revenue requirenent decrease?

M5. FERGUSON: Because the return is reducing
it nore, yes.

M5. MOORE: Yeah. But the return was a bl ack
box also fromthe | ast case also. So we don't have an
actual return. It wasn't stated in the black-box
settlenment |ast tinme.

MR, HALL: So the -- so the -- you can't --
you can't point to a specific cost that is increasing
or decreasing that -- that netted out would explain the
revenue requirenment decrease?

M5. FERGUSON. | can tell you sonme mmjor
i tens.

M5. MOORE: Yeah, | nean it was back in 20--
those rates went into effect back in 2011, so don't
have -- | don't have that right in front of ne but.

M5. FERGUSON: Wile the investnent is
i ncreasing there were several itens that were bringing
it down |ike pension and OPEB expense --

M5. MOORE: Yeabh.

M5. FERGUSON. -- that was a |arge
decr ease --
M5. MOORE: That's correct.
M5. FERGUSON:. -- because nowit's flipping
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the other way. It used to be an increase; nowit's
going the other direction. And since we track it, you
know, we're -- we're picking up those increases and
decreased in rates, but it just so happens that during
this tinme period that was worth al nost 700, 000.

M5. MOORE: Yeah, the base of it.

MS. FERGUSON: Let's see. |'ve got sone
accunul ated deferred i ncome tax that com ng down by
about 600, 000. Let's see.

MOORE: And taxes.

FERGUSON: Yep. The actual tax rate.
MOORE:  Unh- huh.

FERGUSON: It's really a bunch of --
MOORE: Those are the big itens.
FERGUSON: -- things. Yeah. Those are

550 DO D

the drivers.

MR. HALL: Those are the big three?

M5. FERGUSON:  Yes.

MR. HALL: So those are the three big
decreases. Are there any significant increases?

M5. MOORE: Yeah. Property taxes have gone
up since 2011. Rate base has gone up since 2011.
There's sonme other Oand M | don't know that | can
point to that specifically.

M5. FERGUSON. Yeah. | was going to say |
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can't really either just based off this list.

MR. HALL: Ckay. And, then, a couple of
gquestion-related to the stipulation wth the school
board, but perhaps, maybe -- naybe.

JUDGE CLARK: | will do it however you like.
If you would |Iike to get your questions out of the way
first, you go ahead and then | can cone in and ask the
ot her Comm ssi on questions that were given to ne.

MR, HALL: Ckay. Well, perhaps, an overview
of the -- of the settlenment m ght be of sone val ue and
then maybe | can -- maybe | -- that will elimnate the
need for sone of ny questions.

JUDGE CLARK: And | mght ask one question
here that mght -- | guess -- fromthe MSBA s
perspective, howis this good for you?

MR. BROWNLEE: Wwell, first of all,
historically, it's really inportant to go back to 2002
and realize that the whol e school board school
transportati on programwas established then in the
statute and it was an experinental tariff. And to ny
know edge, which |'ve been around here quite a while,
didn't follow the individual cases that nuch -- | don't
think there's any other particular statutory group of
custoners that has the kind of treatment. So we're

| ooking at a systemthat has been an experinent now for
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17 years. And our desire -- and | say "our," the
school board systemnot just in this case, but in al
the others -- we had because of our limted resources
-- because we felt as you pointed out that consistency,
while said is the hobgoblin of simlar mnds, we
thought it would be really significant that the
utilities treated the school transportation programthe
sane way. That's why | initially have been in
negotiations with the Conpany, with Spire, with others
outside of the purview of any Conm ssion case up until
we were in the Spire case and we settled that in a
nonunani nous stip, and then this is the second one.

The advantage is, of course, we're starting a
pilot program But it wll -- it will give
consistency. It will probably -- oh, | think bring the
school transportation programup into the current tine.
Havi ng an experinment go on for 17 years is probably
sone sort of a utility-type record and | just know that
there's -- and I"'m-- I'"'mnot a technical expert, but I
do know that there's things today that are just
different than they were 17 years ago in terns of the
transportation, gas availability, metering, nonitoring,
weat her's predictions, those kinds of things. And for

nme to say, Well, here's what the four advantages are --

the stipulation is really pretty direct in terns of the
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i ssues that we intend to deal with in the tariff, which
is by the way being worked on with the agreenent of
Staff and the Conpany and the experts we have incl udi ng
the gas supply people as well as a gentl eman naned
Louie Ervin who's testified nmany tinmes here and he's
done this sane programin nmany other states.

So we've really got a good team working on
it, and |I'm hopeful that in a year when we report back,
Commi ssioner, | or probably sonmeone with nore know edge
woul d be able to say here's where we're right now and
here's sonme advantages and here's things we found. And
| don't nean to be vague about it but | just --
we're -- we haven't even started the program and you
heard this norning that |I don't think we can
effectively put those tariffs into effect unti
Novenber 1. So we're still in a planning stage just to
get this pilot going.

But we -- | will tell you in all the years
|'ve represented the schools and been involved here, |
think this -- | don't think we would have ever produced
this quality of a result in terns of a pilot had we
gone forward with this case and the traditional
testimony. | think the pilot solution is clearly the
best we coul d have ever expected and better. Maybe in

a year or so I'll regret having said that outloud, but
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that's what | feel about it. And we -- we feel about
it.

MR HALL: So in a nutshell, is the -- the
plan for Staff and the Conpany to help MSBA with the

nom nati on process? | nean, isn't that in essence what
we're --

MR. BROMLEE: M ke Parnell -- M ke m ght
be -- or -- or the Conpany. |I'mthe least likely

person to answer that accurately, so --

MR. PARNELL: GCkay. |I'll kind of go back a
little bit to what your question was and then cone back
to the -- the process item

One of the things that we would |i ke to have
is that consistency that R chard nentioned, and part of
that includes getting the conponents of the various
tariffs for the utility that are specific to the school
transportation prograns and ESE as a separate conponent
of that so that it helps in terns of the nonitoring and
managenent and when things are addressed in tariff
filings and stuff.

And, then, on the other is trying to address,
you know, whether it be the -- call it the bal ancing
cost, cash-out procedures, et cetera. W'd like to get
to a point where we have -- | know what they can't be

and we understand they aren't going to be exactly the
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sane anongst all the utilities, but we'd |like to get
sonme kind of consistency in that, and then al so have
sone confort and know edge that what's being used in
determning the cost and how that is set is based on
actual data. And that is what's driving -- having the
pilot programso that we can get -- | think the term
was used earlier -- referenced effective or efficient.

| tend to think of it as, you know, being nore accurate

in making sure that it's -- it's fair for the Conpany
and fair for the programas well. And so that's kind
of what we're -- we're looking at trying to get through

this pilot program And we think, you know, from our
perspective right nowwth all of us working together
we are going to be able to achieve that.

And rem nd ne, again, what the last itemwas

you just asked about. | just went blank on it.
MR HALL: Well, it would appear from | ooking
at this that -- well, first of all, let me ask this:

Wiy do you call it a pilot?

MR. PARNELL: Because this -- what we're
proposing is a pilot. [It's set to go through the
effective period of the next rate case -- begins --
woul d begi n Novenber 1st, and, then, would stop when --
we're anticipating that could be through two w nter

periods. So it will give us a reasonabl e anmount of
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time to determ ne the accuracy of the processes that
are bei ng used.

MR HALL: But it would be in place until the
next rate case?

MR, PARNELL: Right. Until those rates are
set the way | understand it; is that correct?

M5. TATRGO  Yeah, through effective dates of
rates in the next gas rate case. So it's for alimted
time period. W're --

MR, HALL: As are any rates that are set in
any rate case?

M5. TATRO  True. True. W' ve agreed to --
that we're working with Staff and MSBA to figure out
what information we need to track. W have these sane
argunents every rate case. The idea is let's gather
sonme information and figure out what's right and not
have to have this argunent every case. That's --

MR. PARNELL: Right.

M5. TATRO -- the benefit fromny point of
Vi ew.

MR HALL: GCkay. And I'mjust trying to
under-- I'mtrying to -- I'mtrying to understand the
use of the pilot -- of the termpilot. Because | was
wondering if it nmeant that you were only -- this

programwas only in place for sone schools, and it's
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not ?

M5. TATRO No that is correct. |It's for the
MSBA school s, but the schools that aren't part of that
associ ation that also have our tariff wll stay on the
old version so we'll have sonmething to conpare.

MR. PARNELL: Right.

MR, HALL: But part of the agreenent is also
that the Conpany and Staff will assist with the
nom nati on process. Right?

MR, PARNELL: Right.

M5. TATRC Well, | think it's --

MR. PARNELL: Not necessarily the nom nation
process. W're going to be working together, all three
of us, in ternms of the data that goes into that, the
anal ysis, et cetera. The nom nation process -- our
partner that does the nom nations for us uses a --
think it's a weather -- the weather normalization
weat her days process to nake their nom nations, but
they're going to work with Ameren, and that process has
actually already started | believe in order to increase
the accuracy of the nom nati ons.

M5. TATRO So just -- just to be clear we're
not taking responsibility for their nom nations. They
will still have responsibility for nomnating --

MR. PARNELL: Right.
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M5. TATRO -- but after -- | can't renenber
what the date is, but after the winter is over we'll
sit down and have conversations and say here's where we
see you were off and see if there's a way to inprove
t he process because it's in everyone's interest that
t hose nom nati ons be as accurate as possi bl e.

MR. PARNELL: Right.

MR, HALL: Explain that to me. That's ny
understanding as well, but explain to me why it is in
everyone's interest that the nom nations be as accurate
as possi bl e?

M5. TATRO Well, if there's over-nom nations
and there's nore gas in the systemthat gets used --
Amreren M ssouri doesn't own its own storage and if we
have to put it in storage or we have to sell it, you
know, put it in storage, then we incur cost. So
customers bear that cost. |If we have to purchase nore
gas because they under nom nated, that can al so be
another cost. So that's part of the information we'l|l
be tracking on this.

MR, HALL: But there -- but there are
penalties that are supposed to cover those costs?

M5. TATRO Right. That's what we're
tracking to nake sure.

MR. HALL: And --
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M5. TATRO  Because previously we had sone
hi gher penalties in there. They thought those
penalties were too high, so we adjusted a few of them
but that's exactly the issue we're -- one of the
i ssues, but for our point of view, one of the really
I nportant issues that we hope to figure out through
this pilot.

MR. PARNELL: If | could add to that | think
we -- a lot of things that I work with at MSBA -- |
like to use that philosophy -- that thinking of wn,
win. W see this as an opportunity to create that w n,
win. And, actually, you can add a third win in there
because, one, it can reduce the cost for the utility,
any storage issues and that. It can reduce the cost
for the MSBA consortiumin case of any penalties and if
we can minimze those. And, then, every -- anything we
can do to inprove the efficiency of the programis al so
going to be a win for the school participants.

MR. BROMLEE: One other thing | could

nmention -- the word "pilot" -- actually in 2002, the

| egislature in the statue said a set of experinental
tariffs. W could have probably used the word
experinental instead of pilot. | don't -- | nean,
there wasn't any magic to that. But that's how unusua

t he statue was back then that they, the |egislature,
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denom nated it as -- as an experinental tariff. |It's

been experinental, as | said for 17 years, but that's

soit -- soif that gives you any solace in terns of
t he word.

MR HALL: No, I -- | -- the word was j ust
confusing to ne but | -- | understand now.

MR. BROMNLEE: There was no secret intent.

MR. HALL: Public Counsel, is -- is

confortable with this progranf

DR. MARKE: Yes, yes, we are. Sorry.

MR. BROMNLEE: One thing | think is inportant
in looking at this -- it's inportant to go back and
| ook at the statute from'02 because it said -- we're
still under those guidelines, the cost neutrality and
all of that. That's really inportant. | nean, this
experinental or pilot still operates under -- we
haven't gotten rid of that statute. And that's the --
that's the overriding guideline that we all have to
operate under, and if there's real inportant technical
requi rements and financial requirenents in there -- and
| think that's what brings the parties together and
working. This is as nuch as anything | think a
technical -- try a technical solution to a problem
The bal ancing and the weather -- this stuff is -- it's

very difficult. You could have an extrenely cold
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wi nter period thinking that it would throw off the gas
usage and nom nations and i nstead of the schools
heating to nake up for the cold winter, they shut down.
So what happens is if it's extrenely cold, all of a
sudden the usage instead of peaking, that you m ght
expect for an apartnent conplex or sonething |ike that,
t he usage goes exactly the other way. And it's -- it's
t hose kinds of problens that the schools have that
really make this a unique and difficult -- it's easy to
tal k about but getting the nunbers right, it's hard to
do. And that's what we hope conmes out of this pilot
programis sone solutions that give us better nunbers
and utilize nore nodernization in terns of

weat heri zation and protections and things |ike that.

MR, HALL: Thank you. | think |I have maybe
one nore |line of questioning and that has -- | need to
return to sonmething I was asking Counsel about at the
beginning of nmy inquiry and that -- this -- this
reconciliation that I'mlooking at that was served by
Staff on July 19, 2019, which is the sane day that the

Nonunani nous Sti pul ation was -- well four days earlier
actually -- so | don't knowif that is significant --
if it -- if it -- if it -- but I"'mtrying to figure out

what this is. Are you --
M5. DIETRICH Conmm ssioner Hall, we're not
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sure what you're |ooking at, but there was no
reconciliation filed associated with the stipulations
and agreenents because it was a black -- bl ack-box
settlenent so there was nothing to reconcile.

MR HALL: Well, I'Il show you what -- it
says, Final reconciliation conmes now, Staff of the
M ssouri Public Service Comm ssion now by and through
Counsel hereby files the attached reconciliation.

M5. TATRO. That woul d have been the
reconciliation prior to the settlenent. R ght? That
was - -

MR, BERLIN:. That was before settlenent.

JUDGE CLARK: Am | correct in that was part
of the procedural schedule --

M5. TATRO  Correct.

JUDGE CLARK: -- that had to be filed by a
certain date.

MR HALL: GCkay. And so -- so it -- and it
has joint position signatories, Staff, Amreren, The

Di vi sion of Energy, Renew M ssouri, and National

Housing Trust. So this -- this capital structure here

is just based on a different date or was that subject
to negotiation or? And it's also got -- got an RCE

wi th no decoupling and then partial decoupling.

MS. FERGUSON: OCh, that would have been OPC s
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position in the reconciliation.

M5. DIETRICH  That should just be
denonstrating the various parties position at that
point in time in preparation for a hearing.

MR, HALL: Ckay.

M5. FERGUSON: And just to clarify, the first
col um woul d have been the difference between Staff and
Conpany, and the second woul d have been OPC and
Conpany, but | think at that point it mght have just
been OPC.

DR, MARKE: It was just -- yeah.

M5. FERGUSON: Yeah. Because we had a
nonunani nous agreenent at that point.

M5. SHEMAELL: And we did not.

MR. HALL: So, then, the return on equity, no
decoupling 9.53, partial decoupling 9.33. That is
who' s position?

M5. FERGUSON: That's OPC s position.

DR. MARKE: OPC s.

M5. FERGUSON:. They had a different view on
return on equity depending on if there was decoupling
i nvol ved versus no decoupli ng.

MR, HALL: And so OPC s position on capital
structure which is pretty close to the Conpany's -- or,

well, | put words in your nouth. Do you view that
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capital structure and the one that was descri bed
earlier as so close it doesn't really matter?

M5. SHEMAELL: We do think that decoupling
shoul d be the reduction in risk from--

MR HALL: Yeah.

M5. SHEMAELL: -- decoupling should be
reflected.

MR, HALL: Yeah. I'mjust -- I'm-- the
capital structure of 50 percent equity, 48.99 debt, and
1.01 preferred stock, those nunbers are pretty dang
cl ose to the Conpany's capital structure, but they are
l[ittle different. And |I'm wondering --

DR. MARKE: Yes, they are.

MR, HALL: -- why?

DR. MARKE: Wondering why they are or why we
settl ed?

MR, HALL: Wy are they different?

DR. MARKE: Right.

M5. SHEMAELL: It was the preferred stock.
Accounting for the preferred stock | believe was the
difference. Staff accounted for that at what,

1 percent or sonething?

M5. FERGUSON. It was 1.01 percent, yes. And

that we -- we sided with using actually Renew M ssouri .

That was their purposed ROE and capital structure based
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on whether it was decoupled or no decoupling.

MR. HALL: Ckay. So it wasn't an issue of
whet her you used the parent or -- or -- or the -- or
the subsidiary. It was really an issue of what to do
with preferred stock.

M5. FERGUSON: That's correct.

MR, HALL: Ckay. Al right. 1 have no
further questions. Thank you.

JUDGE CLARK: | want to step back to Aneren
for a second. Obviously, if another party's w tness
wants to answer the question, please do so.

Now, going on the assunption that Ameren's --
originally, what they wanted in regard to an increase
to the custoner charge to coincide with the use of a
flat rate design -- the assunption was that -- that
woul d be to push dollars towards the cost of service.
| guess the question for Ameren at this point is: Wy
does the stipulation maintain a current residenti al
custoner charge and yet still use the flat design for
t he DCA Ri der?

M5. TATRO  That was the outcone we coul d get
in the negotiation. | nean, we'd probably still Iike
to raise our custonmer charge, but in order to get other
signatories to sign that was a negoti ated i ssue.

JUDGE CLARK: And for clarification in regard
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to the custonmer charge -- and | understand that. That
doesn't really give ne a why other than that's what it
was.

In regard to the proposed changes are all the
cust omer charges staying the sanme or is this just
residential custoner charges?

M5. TATRO  The non-residential charges are
bei ng addressed -- are being adjusted by the sane
per cent age.

JUDGE CLARK: (Ckay. So those custoner
charges are not remaining as -- because that -- |
believe in regard to residential custonmers it says that
they -- that the custoner charge is remaining as it
was, SO | guess are the other custoner charges
remai ning as they were or is there sonme change that's
occurring?

MR WLLS: No. Al the other -- unless it's
explicitly stated in there, what's going to happen with
the charge -- they're all -- every other charge type is
bei ng adj usted by the sane percentage. So if you | ook
at a general service or a transportation custoner
charge, they're going to go down by the -- | think it's
1. 34 percent.

M5. TATRO Judge Cark, can | clarify? |

want to nmake sure we're not tal king about different
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things. Are we talking about the custoner charge or
t he volunetric rate?
JUDGE CLARK: |'mtal king about the -- |I'm
t al ki ng about the custoner charge.
M5. TATRGO Okay. Thank you.
MR WLLS: Right. So unless we basically --

you know, where we were going to nmake -- do sonething

different for any charge type, we spelled it out in the

stipulation, so it's not listed. |It's going down
probably in nost cases approximately at 1.34 percent.
The one exception is where we tal ked about how t he
interruptible class and standard transport class were

going to have a revenue shift between them But

everything else -- every -- for general service, for
| arge vol unme transportation, everything is -- every
charge is being adjusted by that -- down by

1.34 percent.

JUDGE CLARK: Ckay. Thank you. M next
guestion for Aneren concerned the MSBA agreenent. And
that is -- one of it is just a clarification. | just
want to clarify that a negative inbal ance neans that
t he school s use nore gas than nom nated and a positive
i mbal ance nmeans that the schools use |less gas; is that
correct?

MS. TATRO Yes.
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JUDGE CLARK: Now, in Paragraph 4, C2 of the
stipulation, it indicates that there will be a tariff
change that could be required. What's the current
tariff | anguage and how wi I | that |anguage need to be
changed?

M5. TATRO | did not bring the existing
tariff with ne. | believe it had a slightly Iarger
charge for that. Do you all know what that was?

Ckay. Let ne get to sheet 15. C2. Correct?

JUDGE CLARK: Yes.

M5. TATRO So currently negative inbal ances
greater than 5 percent of nomnations are billed at
110 percent of the nonthly average of daily m dpoint
i ndex conmodity prices and a transportation charge of
0. 150 percent per CCF does not apply.

JUDGE CLARK: And that's the original?

M5. TATRO  Yes.

JUDGE CLARK: And what's it changing to? O
what could it change to?

M5. TATRO It changes to the second sentence
in C2.

JUDGE CLARK: Ckay. Thank you. And is the
cash-out charge added to or is the cash-out price
subtracted fromthe school invoice issued by Ameren?

M5. TATRO  Yeah, it depends on if it's over
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or under. It could be either. |If we had to purchase
gas on their behalf, then it's an added charge to them
| f they nom nated nore than they used, then it's the
ot her direction.

JUDGE CLARK: (Ckay. Can you explain that
process to ne briefly?

M5. TATRO Ww. | probably just explained
t he amount of ny knowl edge. They nom nate their gas,
how nmuch they think they' Il use each day, and then, of
course, they're going to use a different anount, it is
either going to be higher or lower. W have to -- you
know, that gas ends up being provided, so if they use
nore than they nom nated they sonehow have to pay for
that, and if they didn't use as nuch as they nom nated,
then it gets sold, or sonething else gets done with it,
and subject to the charges of the cost that it actually
incurred they would get a credit back.

JUDGE CLARK: Ckay.

M5. TATRO.  Very high level and if you know a
| ot nore than gas, you probably know nore than that,
but high | evel.

JUDGE CLARK: | do not.

MR. BROWNLEE: And also fromthe original '02
statutes, they're not individually netered, which adds

anot her conplexity onto that. So it's a -- you -- you
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can see the -- it really is. It's a--it's a
difficult issue, and it's just -- | always said it
wor ks about 95 percent of the tine because the parties
all wanted it to work. | hate to say that, but it's
really true. W're trying to nove to a nore anal ytica
anal ysis of that whole programif that's fair to say?
JUDGE CLARK: Now, | guess this -- this next
part is what is the current forecasting process for the
school s' aggregat or and how does the proposed process
differ?

M5. TATRO 1'll leave that to you

MR. PARNELL: To be honest with you that is a
technical question. | don't have the full expertise
to -- to explain. | know that the process was revised

about a year and a half, maybe two years ago to nove
towards | think nore of the -- of a col d-weat her
weat her days and trying to use historical data to be
able to forecast the potential use, et cetera. And |
think it's just a matter of refining that process, but
comruni cating with Ameren and what they are using to
make sure we get a nethod that is the nost accurate.
JUDGE CLARK: In regard to that, what do
you -- | mean, you obviously set down, and you said
this is good for us in sone way. Wat did you see

bei ng added to this forecasting process? Wat did you
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see that you thought was going to be assistive?

MR. PARNELL: | don't get directly involved
in that so, again, that's beyond ny |evel of expertise
and know edge.

M5. TATRG  Your Honor, |'mnot sure the
nom nati on process changes right now. They use -- they
have a conpany that does the nom nations for them
Ri ght? You have a marketer who's doing that for you.
What's going to happen is at the end of the wi nter
we're going to | ook back and what happened. See if
there's any kind of patterns of when it was am ss, and
if there's changes that could be suggested to inprove
the process. And in nmy opinion that's -- it wll work.

JUDGE CLARK: Ckay. So kind of things are
going to roll forward as they were right nowin regard
to the nom nation process. And then you'll be | ooking
to see if tweaks could be made. It's not that
additional infor-- Aneren's going to be applying --
supplying additional information that m ght help them
better forecast at this point?

M5. TATRO Right. The information that
we're collecting that it talks about in here is nore to
do with do we have the appropriate -- | think
Ms. Grubbs called it rail guards or guardrails. The

appropri ate charges when they're over and under -- is
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it actually picking up the right cost.

JUDGE CLARK: Nowis -- I'mnot sure about
this question. And is this -- is the current
i nformation, forecasting information avail abl e through
Aneren's online supplier choice portal?

M5. TATRO. Not for this.

JUDGE CLARK: And what information does this
supplier choice portal provide for transportation
custonmers? | nean, obviously, that nmay have been
answered in the previous question but --

M5. TATRG Yeah. This is beyond ny

know edge. | apologize. Do you know?
MR, WLLS: | know one type.
M5. TATRO  Okay.
MR WLLS: | don't -- | don't know a ful

scope of everything it provides, but | knowin
di scussing these provisions with some of our gas supply
fol ks, one of the things it provides is nore closer to
realtinme access to their recent historical usage so
that they, you know, should be able to track closer to
realtinme how accurately their forecasting and nmake
adjustnents. | think that's one itemthat it has.
There may be nmuch nore but | -- that's as nuch as | can
probably speak to.

JUDGE CLARK: Ckay. Thank you. Paragraph 5C
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states that the plan and report will be filed in EFIS
in this case. And in Paragraph 5A states that Anmeren
Wil submt to Staff a plan of information it intends
to track. Is it this plan and report that sunmarizes
the information tracked through March 31st of 2020
that's going to be filed in EFIS?

M5. TATRO  Yes.

JUDGE CLARK: Now, the Paragraph 5 al so
i ndicates that the signatories will determ ne what
information is to be tracked by Aneren during the pilot
period. This seens to indicate that there will be
di scussi ons anong the signatories after Aneren submts
its plan for information it needs to track. Explain
how that will works and -- and what the extent of the
plan is that will be filed in EFIS?

M5. TATRO So we have 30 days fromeffective
date of rates, so if they becone effective
Septenber 1st, we'll have the nonth of Septenber to put
it together. W wll start wwth information that we
can already track through the system W wll| probably
talk with Staff. W'l think about what other
information m ght need to be tracked. R ght? You want
to know that ahead of tine, so you're not going --
| ooki ng backward trying to re-create information. To

figure out what information we need to determ ne
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whet her or not the costs are appropriate and they're

recovering -- the charges are recovering the cost. Oh,
yeah. Then we'll file that. | mean, we have to submt
that. And then in April, we file the results of all of

that information. You know, what we tracked.

JUDGE CLARK: Ckay. And how s the
information that's going to be tracked going to be nade
avai |l abl e to the NMSBA?

M5. TATRO We will be sharing -- well, we
have to submt it by April 30th of next year.

JUDGE CLARK: Ckay. So when it's submtted
to Staff?

M5. TATRO.  Yeah.

JUDGE CLARK: Ckay. Wiy isn't MSBA doing its
own tracking?

M5. TATRO Well, | don't know if they have
all the information that we have. | nean, they know
what their nom nations were, but they don't know what
charges we may or may not incur. Wat they knowis
what they're charged, which is under the tariff. That
may or may not be different than actuals, and we're
hoping to figure that very question out.

JUDGE CLARK: Al right. Now, ny next
guestion is kind of open-ended and it -- it says that

the -- no later than April 30th -- and this is
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Par agraph 5B -- April 30, 2020, Aneren will summari ze
the information tracked in our report which wll
i nclude an estinmate of the costs of providing the
program and that sounds a little bit |ike a blank
check?

M5. TATRO Ckay. | nean, the cost that we
i ncur on the -- on behalf of the gas to MSBA | think is
what that is tal king about. So this is the over --
overages and underages fromtheir nom nation. |If
there's cost that we incur because of that, we want --
| nmean, right nowit just shows up in the overal
revenue requi renent or the PGA costs. W are trying to
Separate it out so we know -- | nmean, MSBA's position,
in this case, is we were charging themtoo nmuch for
sone of those. Qur position is that we were not.
Well, let's get the specific information, so we know.
So we're tal king about the costs that we have to incur
to inplenent this pilot.

JUDGE CLARK: Gkay. And ny understandi ng of
the positions was that -- that -- that was the MSBA' s
position and, then, Aneren's position, essentially, was
you're not -- you're not doing a good job of nom nating
your gas usage.

M5. TATRG W think their nom nation process

coul d i nprove, yeah
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JUDGE CLARK: And that's what the pil ot
program s about .

M5. TATRO | agree. That's part of it,
yeah. Absolutely.

JUDGE CLARK: Is it possible to estimte any
of these -- these costs of admnistering this program
upfront or the program costs upfront?

M5. TATRO | nean, you could estimte, of
course, and it will be not right. | nean, because
every estimation is an estimation. So we wanted to get
sone actual nunbers so that everyone coul d take sone
confort in the position that we're taking going forward
t hat other custoners aren't subsidizing this program
that this programis paying what it's supposed to be
payi ng under the statute. W wanted to get sone actua
factual data to base that upon.

JUDGE CLARK: Ckay. Thank you.

MR. BROMLEE: And, again, | have to go back
| think there's alnost 240 schools in the Aneren
servi ce area of about 2300 schools. You' ve got that
vari abl e, and you al so have the variable called
weat her, which is -- | nean, that's the problem You
know, you go back to the Mark Twai n adage, |If you don't
i ke the weather in Mssouri, wait till tonorrow.

Well, that's -- this is really a |living nonent of that
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i ssue. And the best we may cone up with is sone
paraneter that hopefully fits this conpany and fits
maybe ot her conpanies. That's ultimately just as an
asi de where we hope -- hope this all goes.

JUDGE CLARK: Okay. Thank you. And NMBBA
i ndicated that they're very happy with this pil ot
progran? 1|s that a yes?

MR, PARNELL: Yes.

MR BROMLEE: Yeah.

MR. PARNELL: Yes.

JUDCE CLARK: Now, we kind of went all over
the place and | didn't want to skip over anybody's
ability to nake an opening, but we're kind of far in
the way -- in the weeds now. So what |'m going to say
is I'mjust going to go onto the next party and ask if
their counsel has anything additional that they would
like to add to what's been said at this point, and,
then, when | have ny questions for that party I wll go
ahead and to them So at this point, does Staff
Counsel have anything that they would like to add at
this point?

MR. BERLIN.  Well, Judge, Staff certainly
concurs with the coments nade by the Conpany. | would
like to enphasize that the settlenment provisions that

are agreed to in both stipulations are -- are the
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product of rather extensive discussions and
negoti ati ons anong the parties in this case. Staff
supports both stipul ati ons because we believe the
stipulations are a just and reasonabl e resol ution of
all of the issues presented in this case. | have
nothing further to say unless you have questions for
Staff.

JUDGE CLARK: | do have sone questions for
Staff. And | would like to start out with the
trackers, specifically as to the property tax increases
and decreased from 2009 through the true-up date of
Ameren M ssouri's next gas case.

Now, the previous -- Aneren's |last rate case,
GR- 2010- 0363, that was settled w thout identifying
property tax expense. And Staff adjusted property
taxes to what |ooks like 7,171,371; is that correct?

M5. FERGUSON: In the 2010 case?

JUDGE CLARK: Yes, is that the --

M5. FERGUSON:. Yes, that's correct.

JUDGE CLARK: In that rate case?

MS. FERGUSON:  Yes.

JUDGE CLARK: Now, is that the amount of

property tax that the increase or decrease will be
conpared to -- is that the nunber?
M5. FERGUSON: | believe so, yes. Yes, |
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bel i eve so. Yes.

JUDGE CLARK: And that's an agreed-upon
nunber? That's not an actual nunber? That was nerely
to resolve the issues in the |ast rate case?

M5. FERGUSON. Yes. Because it was
bl ack-boxed in the last case. So | don't believe we
ever stated it out -- outright in the stipulation.

JUDGE CLARK: So the adjustnent to property
t axes of 8,216,626 in this case, that doesn't reset the
anount in regard to what the increase or decrease is
going to be conpared to?

M5. FERGUSON: No. W're going to start
tracking with the 7.1, 7.2 mllion, and we're going to
be tracking forward fromthat. W set ongoi ng expense
in this case to be the 8 mllion; is that correct?

MR KUNST: It's 8 point -- 8,651, 415.

JUDGE CLARK: Say that again, please.

MR KUNST: $8, 651, 415.

M5. FERGUSON: That's what the ongoing
expense is going to be set right nowin the case. But
we're going to be tracking against the original anount.

JUDGE CLARK: Against that 7 mllion dollar
nunber ?

M5. FERGUSON. Yes. But that's only for the

pi ece for the increase/decrease. That woul d not
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i nclude the refunds or the cost to achieve it.

JUDGE CLARK: Ckay.

M5. FERGUSON: That is an addition.

JUDGE CLARK: Now, you're continuing the
pension and OP-E-B -- OPEB --

M5. FERGUSON: Yes, OPEB.

JUDGE CLARK: -- tracker. Wiat is the
exi sting tracking mechani smfor those?

M5. FERGUSON:. Can you clarify the question
because | don't --

JUDGE CLARK: Yeah. You said you're
continuing to use the sane one fromthe previous rate
case. \Wat is that tracking nechani sn?

M5. FERGUSON:. Okay. So there is a base cost
for qualified pension and OPEB cost. W use that base,
and we reset it in each case. And then the difference
bet ween what was set for rates in a prior case is then
anortized over a set period. | believe it's five
years. So we reset the base cost of pensions and ot her
post - enpl oynent benefit costs in every rate case.

JUDGE CLARK: You indicated those costs have
gone down substantially?

M5. FERGUSON: Yes, substantially. Al nost
700,000 in the base since the | ast case. That doesn't

count the anortization of any over/under between | ast
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case and this case.

JUDGE CLARK: Gkay. | think. Let ne see if
this next question | believe it may have al ready been
answered. 1'll ask it anyway. It may have al ready
been answered, but it's a little convoluted so try and
bear wwth nme as | read it.

Are the Staff's true-up adjustnents to AC926
related to pensions and OPEB to colon to re-base
pensi on and OPEB expense -- and it |ooks like a
negative 2,449,060 to anortized pension and OPEB
trackers of negative 791, 334 and include the
under-col lection fromthe 2010 rate case of 350, 749; is
all that included in the 1 mllion dollar rate
reduction and in the stipulation?

M5. FERGUSON: Yes, it is.

JUDGE CLARK: Thank you. And | thought that
had been answered. There was a lot --

M5. FERGUSON: Yeah. [t gets --

JUDGE CLARK: There was a lot to that
guesti on.

M5. FERGUSON: Yeah. It gets alittle
confusi ng because there's an over/under piece fromthe
27-- or I'msorry -- the 2007 case to the 2010 case.
And then we tracked again from 2010 until this '19

case. And so you have those over/unders that are being
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anortized plus the re-base of the actual tracker
itself. And they are all significantly negative.

JUDGE CLARK: | want to talk briefly about
sone of the anortization if | can find the chart --
there it is. Just briefly, I"mlooking at Exhibit A --

M5. FERGUSON:.  Un- huh.

JUDGE CLARK: The summary of anortization on
line 5 and | want to know specifically what that's
related to? Wat trackers? Regulatory assets or
l[iabilities or other Conm ssion-approved itens?

M5. FERGUSON. Ckay. The over and under
coll ected anortization has nothing to do wth pensions
and OPEBs. That has to do with anortization that was
set in prior rate cases. kay?

Soin, | believe it was the 2010 electric
case we had proposed an anortization of floatation
costs that had to do with issuances of equity. And
then there was also -- let ne grab ny notes. The other
itemwas -- it was a severance plan that Aneren had
instituted in 2009. They had sonme severance costs that
were allowed to be recovered in rates, and so that was
anot her anortization. So what we did was is we reset
those, and that is grouped together as an over/under
collection. So those two anortizations are -- are now

grouped together and put into this over/under
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collection. Does that hel p?

JUDGE CLARK: It does. Howis that going to
flow t hrough under rates?

M5. FERGUSON: Ckay. So what this does is
it's basically -- we had started this anortization as
of the 2010 gas case. It was the conpanion piece to
the electric because that's where we had initially
started this anortization. And so what happened was is
over a period of tine we went to go reset it, and two
of those were | believe over collected. And so they're
going to run through rates just as if -- just as the
sane as every other anortization. | nmean, what w |
happen is we've reset them| believe over three or five
and in the next case we nmay either have to reset them
W try to -- we try to set the anortizations as cl ose
to when rates change as possible so that we don't have
to reset them

JUDGE CLARK: Ckay. Now, these negative
nunbers in Exhibit A --

M5. FERGUSON:  Uh- huh.

JUDGE CLARK: -- I'massum ng those are
reductions in expenses?

M5. FERGUSON:. Yes. The positive is an
i ncrease in expenses. The negatives are a decrease.

This is the annual anount of the anortization in
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Exhibit A Exhibit B shows the actual regulator asset
and regulatory liability bal ances that have to be
anortized out.

JUDCE CLARK: Now, |et nme ask one nore
guestion, and this may seem obvious. On Exhibit B, on
that fifth [ine, over/under collected anortization --

M5. FERGUSON:  Uh- huh.

JUDCE CLARK: -- non-rate base, is that the
sane tracking nechani sns as Exhibit A?

M5. FERGUSON. Yes. [It's just nerely the
bal ance of it. Wereas Exhibit A shows the yearly
anount that gets anortized either back to custoners or
to the utility, Exhibit Bis the -- is the full bal ance
that's being anortized down.

JUDGE CLARK: You may have just told ne this,
wher e does the pension and OPEB under collections
appear in the -- in the rate base?

M5. FERGUSON: Where do they appear in the

rate base?

Ri ght now -- right now they're a reduction to
rate base, but there is a -- fromthe prior case,
there's an under-collection that we had to reset. It

was actually an anount that was included in the 2010
rate case but because of the passage of tine because

there was so nuch tine between the | ast gas case and
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this gas case it -- it flipped to be an under
collection. It was an over-collection but then it --
well, | don't want to say it was an over-coll ection.

It was a collection, but it ended up being
under-col | ected because of the tinme that went by if
that helps at all.

JUDGE CLARK: Maybe.

M5. FERGUSON: It's hard to explain.

JUDGE CLARK: (Ckay. At this point, we've
been going for alnmost 2 hours. | think it would be a
good tinme to take about a 10 to 15-mnute break. So it
iIs 2:46. Wiy don't we recess until three o'clock?

(Recess.)

JUDGE CLARK: Ckay. Wiy don't we go back on
t he record?

Al right. | have a fewnore -- | think this
is going to wap up fairly quickly, but I have a few
nore questions for Staff, and | want to give everybody
el se an opportunity to nake a statenent.

| have one kind of general question. From
having read it --

MR, WESTON:. Judge, this is Jacob Westen --
if I mght interject briefly, if there are any
guestions for Energy is it possible to go ahead and get

t hose now and then could | ask to be excused for the

TI GER COURT REPORTI NG LLC
WAV TI GERCR. COM  573. 999. 2662

167



© 00 N oo o0 A~ W DN PP

N NN N NN P B P P P P PP P
o M W N P O © 00 N O O » W N P O

GR-2019-0077 VvOL. VIII

rest of the proceedi ng?

JUDGE CLARK: | think that would be fine. |
don't have any -- any direct questions for Energy so,
M. Westen, if you' d |ike to be excused, you may.

MR. VWESTON. Thank you very nuch, Judge. Any
guestions fromany of the parties?

Thank you, everyone. |'mglad to be back.
Looki ng forward to nore cases.

JUDGE CLARK: It is very good to see you.

| believe you ve answered all of ny questions
at least in regard to that, M. Ferguson. Thank you.

M5. FERGUSON:  Uh- huh.

JUDGE CLARK: | had a few questions for
Ms. Kliethermes. At least |I'mhoping you' re going to
be able to answer these for me. M first question,
there were two initial stipulations filed. One that
was filed that was an agreenent between sonme of the
signatory parties but did not include OPC anong ot her
parties, and then a -- the first anended stipul ation
that brought OPC in as a signatory. And ny question is
there was a table on page 6 of the anended stipul ation
and agreenent, and in regard to that, there was a
change made to that table where the approximte rate
per CCF changed to .314 from .30 and the general

servi ce usage change to 7000 from 7500. Do you know
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why t hose changes were made?

M5. KLI ETHERMES: Yes. So first on the
change fromthe 7500 to 7000, the 7500 was wong. The
current tariff and the tariffs that wll be comng for
this case wll be 7000. The rate for the residential
chart is slightly higher on page 6 in the first anended
stip because the custoner charge is being held at $15.
In the first stipulation agreenent -- actually, this is
probably | ower than the other one. The first
stipulation agreenent, it was 17 | think. OCh, it was
subject to Comm ssion decision. That's right. Ckay.

JUDGE CLARK: At |east that's what | renenber
as to the custoner charge.

MS. KLI ETHERMES: The custoner charge is 15
sointhis -- in the First Amended Stipul ation
Agreenent. So in the First Stipulation Agreenent that
was filed the customer charge was subject to change, so
the volunetric rate was slightly -- what we were
approximating that volunetric rate to be was what --
like, Staff's position in the case was. Now, when the
second stipulation and agreenent was filed, it had the
$15 agreenent which will change what that volunetric
rate is going to be. So that will change that
approximate rate. And just to note, those are

approxi mate rates. The conpliance tariffs, in this
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case, wll have the actual rates that conme out of this
case -- they wll be close.

JUDGE CLARK: Ckay.

MS. KLI ETHERMES:  Yeah.

JUDGE CLARK: Now, initially, Staff's
position was that it was not appropriate to include the
general service class in the DCA R de or the proposed
DCA Rider. Wat changed in regard to that, that that
becane appropriate to have?

M5. KLEI THERMOUS: So that is correct that
we -- Staff's position was that it was not appropriate
for general service and that was because general
service has two blocks, 0 to 7000, and 7000 and over,
and there's a lot of customers that have | ess than

7000 CCF. However, as Steve WIIls already expl ai ned

earlier that what we did is did a billing anal ysis of
where custonmers usages fall in that class on different
bl ock | evels, and we've created for purposes -- only

for purposes of the VIRN the sub-bl ocks of bl ock one,
and if you | ook at the table on page 6, we have Bl ock
1A, Block 1B, and Block 1C. And so we've split that
first block based on where custoners fall. As far as
whet her usages that -- that we feel is associated with
con-- changes in conservation and weather will appear.

And the only part of the VIRN that will be subject --
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the block that is subject to reconciliation under the
VIRN is that Block 1B, usage from 101 CCF to 400 CCF

JUDGE CLARK: Ckay. That clarifies that for
me. Thank you. And finally, this is kind of a general
guestion in regard to that. Wat |led Staff to accept
Ameren's proposed use of the flat design in the DCA
Ri der as opposed to the Staff's recommendation of a
decl i ned design?

M5. KLI ETHERMVES: So Staff's recommendati on
of the declined design with the VIRN was part due to
the kind of the argunent that we raised with debt and
equity being part of how you recover -- recover debt
and equity cost in the rate. That is not part of this
settlenment, the stipulation and agreenent. And so when
you renove that piece, you can get to that flat rate
design. Plus, settlenments are always part of -- of
settlenments with other parties. And part of the flat
rate design is noving off the current rate design, and
so that is novenent towards flattening that rate.

JUDGE CLARK: Ckay. Thank you.

M5. KLIETHERMES: |Is that all?

JUDGE CLARK: That is | believe.

M5. KLI ETHERMVES: Thanks.

JUDGE CLARK: | do have a general question

for all the signatories, and this is sort of a
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linguistic question that | -- | ran across in this, and
this is inregards to two things. It says the
signatories recommend the Conm ssi on approve the
Conpany proposed depreciation rates contained in
Exhibit C. Later it uses that sane word. It says the
signatories "recommend” the Conm ssion approve the
Vol unme I ndifference Reconciliation Normal Rider, the
DCA rider to adjust for weather and conservation. Now,
the way |'ve read that stipulations and agreenent that
has the sanme general | anguage that says, you know, this
is a non-nodifiable stipulation. That the --
basically, the Comm ssion can accept or can reject.
But the | anguage in there that says "recommend" seens
to indicate sonething otherwise. It seens to indicate
at least in regard to those provisions that -- that --
that you're asking for approval of them but not
necessarily stating this is part of the agreenment. And
so | want to know if |I'mwong there?

MR, BERLIN:. Judge, what part are you | ooking
at.?

M5. SHEMAELL: Page 6, 15 and 16.

JUDGE CLARK: The first sentence of 16 says
the signatories recomrend the Conpany's proposed
depreciation rates. And the VIRN says the signatories

recommend, but it doesn't seemto indicate, you know,
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this is -- this is our agreenent, take it or |eave it.

M5. DIETRICH  Judge, if | may, | think
that's just stylistic as different people are drafting
different portions of stipulations they use words |ike
must or should and Staff is not confortable with
telling the Comm ssion it nust do sonething. So we
al ways back off and recomend the use of recommend, and
| think that's probably what happened in these two
situations.

JUDGE CLARK: And | thought that m ght be the
case. | just wanted to clarify it because, obviously,
you can see how from ny perspective it seens to
i ndi cate a preference.

M5. DIETRICH: Right.

JUDGE CLARK: Ckay. Thank you.

M5. GRUBBS: Fromthe Conpany's perspective
it's part of the agreenent. Yes.

JUDGE CLARK: Ckay. Thank you. That answers
that for ne. Those are all the questions | have for
Staff. So noving onto the O fice of Public Counsel.

D d you have anything that you wanted to add in regard
to --

M5. SHEMAELL: W don't have anything we'd
like to add. Thank you, Judge.

JUDGE CLARK: Thank you. | have a couple
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guestions for Dr. Marke if that's okay?

M5. SHEMAELL: Certainly.

JUDGE CLARK: In regard to the energy
efficiency program how did the changes nmade in the
First Amended Nonunani mous Stipul ati on and Agreenent
nmeet OPC s concerns regardi ng these prograns?

DR. MARKE: The anended stipul ati on where OPC
was a signatory noved off of Aneren M ssour
whol eheartedly adopting their TRM the Technical
Resource Manual. The language |'ve -- that's in there
now essentially tees it up for a future case if need
be.

To provide a little nore context there, the
state-w de technical TRMwas a -- an initiative that
had fallen out of a DCE grant for the Division of
Energy. So there was a lot of tine and energy put
forward about a year ago -- year and half ago towards a
state-wde TRM Anmeren M ssouri had conmi ssioned its
own individual TRMfor -- for its service territory.
Moving forward it's been our office's position that
we'd |li ke to achi eve sone econom es of scal e across
utilities towards a state and to have and maintain a
state-wde TRM It remains to be seen if that wll
ultimately be the issue, but at least for right nowin

regards to this stipulation it preserves that issue.
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There was al so a renai ni ng bal ance on the
hi storic spend of energy efficiency prograns. | think
it was in the nei ghborhood of about $700,000. The
anended stipul ation had all ocated that doll ar anount
towards comrunity action agencies to adm nister
weat heri zation. That was an acceptabl e outcone for us.
You know, that ultimately was a contributing factor to
us being a signatory.

JUDGE CLARK: So in regard to the TRM it
just kind of pushes that decision down the road?

DR, MARKE: Well, | would say |I'm cautiously
optimstic that it's going to resolve itself fairly
soon. There is a concurrent collaborative that's --
there's lots of collaboratives. But one of the
col | aboratives that we have is a state-w de natural gas
col | aborative that includes, anongst other groups that
are here, Aneren Mssouri gas. So one of the issues
that's being explored right nowis to -- whether or not
to procure a third-party EM&V consultant to maintain
and update a state-wide TRM That's at least -- that's
the provision that appears to be where things are
heading. So from our vantage point, the agreed to
stipulation preserves that option.

JUDGE CLARK: Ckay. And you may have just --

because you got into weatherization, so you may have
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just answered this question --

DR MARKE: Sure.

JUDGE CLARK: -- already, but there may be
nmore to it. And kind of the sanme question in regard to
weat heri zati on. Do the changes nade to the First
Amended Sti pul ati on and Agreenent -- how did that neet
OPC s concerns related to the weatheri zati on progran?

DR. MARKE: | don't think this was
necessarily explicitly stated in -- in the stipulation,
but, you know, from OPC s perspective it's been a |ong
time since Ameren Mssouri's been in for a rate case.
We've had an overall agreed to budget anmount for energy
efficiency prograns for each year. Maybe the nost
recent year they actually net that budgeted anount.

But you had eight or nine years or under-spent funds.
Now, the sanme is true for weatherization. You' ve had
an agreed-to anount for weatherization for the past

ei ght, nine years. That anmount hadn't changed. W
don't feel like there's any |less, you know, famlies
that are struggling to neet things in ternms of the
mar gi ns. For us, what hel ped us before was to take

t hat unspent bal ance fromthe energy efficiency funds
and nove that towards weatherization. So your answer
to your question: It was in part how | answered

before. W've allocated about half a mllion dollars,
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| think is where we're at right now in additional funds
t owar ds weat heri zati on

JUDGE CLARK:  And |'mjust running off nenory
right now -- is that that $700, 000 program or a portion
t her eof ?

DR MARKE: It is. It's alittle bit smaller
now today than it otherw se would be at the 700,000. |
want to say -- | don't think Bill Davis is here -- but
we had tal ked about it earlier. | think it's about
half a mllion dollars now But that's half a mllion
dollars that we've agreed that comunity action
agenci es and the Conpany woul d nake a good faith effort
i n spendi ng down before their next rate case.

JUDGE CLARK: Ckay. And when you say that --
So you're saying right now the stipulation and

agreenent the way | read says -- says $700,000 and the

Conmpany will make an effort to spend all of that --
DR MARKE: Yes.
JUDGE CLARK: -- within the one-year period?

DR. MARKE: Right.

JUDGE CLARK: And you're saying that in
actuality that's closer to 500, 000?

DR. MARKE: The unspent bal ance -- the
hi storic balance is the 700,000 that's -- that's
referenced there. There is $200,000 that's all ocated
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every year noving forward, and that will continue. So
t he unspent bal ance is actually closer to about 500, 000
now. That anount -- whatever that anount is today,
that's the noney that's going to be all ocated towards
those community action agencies. It's a one-tine cash
i nfusion to those agenci es.

JUDGE CLARK: Okay. | think I didn't
understand there and | understand now. Thank you.

DR. MARKE: Onh, good. All right.

JUDGE CLARK: |'ve clarified that. Ckay.
Those are all the questions | had in regard to OPC. In
fact, those may be all the questions that | have unl ess
sonet hing cones up. So |I'mjust going to nove on down
to the next party.

M ssouri Division of Energy asked to be
excused.

Renew M ssouri, is there anything that you
wanted to add in regard to -- as a signatory to this?

MR OPITZ: No, thank you, Judge. W were a
signatory to the anmended agreenent and ask Conmi ssion
to approve it.

JUDGE CLARK: Thank you. M ssouri School
Boards' Association, did you have anything you want ed
to add today?

MR. BROMLEE: No.
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JUDGE CLARK: Al right. As | said before,
make sure all exhibits have been provided to -- |
understand the MSBA has said that they're not going to
be able to get the exhibits to the court reporter
t oday, but you're going to be able to get themto ne so
that | can have them marked and filed. Everybody el se
who has exhibits here today be sure that the court
reporter has those so they can be marked before you
| eave.

| s there anything additional from Counse
before -- anything additional from Counsel -- any
counsel at this tinme?

| hear nothing. At this time, | wll adjourn
this proceeding, and we'll go off the record. Thank
you for your tine.

(Hearing was adjourned at 3:18 p.m)
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CERTI FI CATE

I, Chevon D. Theissen, a Certified Verbatim

Reporter, Certified Court Reporter, CCR No. 1399, the

of ficer before whom the foregoi ng heari ng was taken,

do

hereby certify that the foregoing hearing was taken by

me to the best of ny ability and thereafter reduced to

typewiting under ny direction; that | am neither
counsel for, related to, nor enployed by any of the
parties to the action in which this proceedi ng was
taken, and further, that I amnot a relative or

enpl oyee of any attorney or counsel enployed by the
parties thereto, nor financially or otherw se

interested in the outcone of the action.

Chovon ). numen

Chevon D. Thei ssen, CVR, CCR No. 1399
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