 

BEFORE THE PUBLIC SERVICE COMMISSION

STATE OF MISSOURI
 

In the Matter of the Application of Missouri Gas 
)


Utility, Inc. for a certificate of public convenience
)


and necessity authorizing it to construct, install, 
)

own, operate, control, manage and maintain a 
)
Case No. GO-2005-0120

natural gas distribution system to provide natural 
)

gas service in parts of Harrison, Daviess and 
)

Caldwell Counties, to acquire the Gallatin and
)

Hamilton, Missouri natural gas systems and to 
)

encumber the acquired assets.



)

 

STAFF’S REVISED CONDITION 6

Comes now the Staff of the Missouri Public Service Commission (Staff) and respectfully submits Staff’s Revised Condition 6.  Please disregard Staff’s prior Condition 6.     Staff’s Revised Condition 6 is as follows:  

6.
Tariff.


Illustrative tariff sheets designed to govern MGU’s operations are attached as Appendix C to this Stipulation and Agreement. The Parties agree that, as a part of this Stipulation and Agreement, the Commission, in its order approving this Stipulation and Agreement, is to order MGU to file tariff sheets in the form and substance of Appendix C. (Appendix C is Fidelity’s Tariff as modified by MGU’s tariff rates).   MGU shall file these tariffs with the Commission within 15 days of the effective date of the Commission Order approving the Stipulation and Agreement in this case.   From the commencement of gas service provided by MGU, MGU’s provision of gas service shall utilize rates as proposed by MGU in paragraph 22 of the Company’s Application filed on October 29, 2004.     Therefore, the company will submit an initial PGA rate in conformance with the proposed PGA Clause in Appendix C, except that the Company must file an Initial PGA rate tariff sheet to reflect their Initial PGA rate.  

The Staff will begin an audit no later than January 7, 2005 with the audit to be completed no later than July 1, 2005.  The scope of the audit is to determine whether MGU’s margin rates (non-gas rates) include any gas costs.  A conclusion that margin rates include gas costs will be based on whether or not margin rates produce revenues in excess of MGU’s non-gas costs.  Excessive revenues are to be deemed gas costs recoveries.  If the Commission makes a finding that existing margin recoveries exceed non-gas costs, such excess revenue will be used to reduce gas costs that MGU can recover through the Purchased Gas Adjustment or Actual Cost Adjustment.  


WHEREFORE, Staff respectfully requests that the Commission accept Staff’s Revised Condition 6.  
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CERTIFICATE OF SERVICE
 

I hereby certify that copies of the foregoing have been mailed, hand-delivered, or transmitted by facsimile or electronic mail to all counsel of record this 7th day of December 2004.  

/s/ Robert V. Franson
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