BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of Union Electric Company, d/b/a
)

AmerenUE, and its tariff filing to implement a
)
Case No. GR-2003-0517

general rate increase for natural gas service.

)

PUBLIC COUNSEL’S MOTION TO MODIFY CUSTOMER NOTICE


COMES NOW the Office of the Public Counsel (“Public Counsel”) and for its Motion To Modify Customer Notice states as follows:


1.
On June 3, 2003 the Commission issued its Suspension Order and Notice in the above-referenced proceeding.  Paragraph thirteen (13) required Union Electric to notify each affected customer of the hearings and the proposed rate increase.


2.
In paragraph 13 the Commission set-out the form of the notice and noted the form should be substantially the same as included in the Suspension Order and Notice “unless otherwise ordered by the Commission.”  The first paragraph of the notice states:

Union Electric Company, d/b/a AmerenUE has filed revised natural gas service tariff sheets with the Missouri Public Service Commission (PSC) which would increase the Company’s Missouri jurisdictional annual gross revenues by approximately 17.8 percent.  For the average residential customer using natural gas for heating, the proposed increase would be approximately $16.26 each month.

Public Counsel believes the first paragraph of the ordered notice should be modified to provide customers with a more accurate explanation of Union Electric’s proposed rate increase.


3.
The first paragraph of the ordered notice expresses Union Electric’s proposed increase based upon jurisdictional annual gross revenues.  In other words, the increase is expressed with the inclusion of both non-gas and gas costs (i.e. P.G.A. costs) included.  However, as the Commission is aware, Union Electric’s proposed rate increase only relates to Union Electric’s non-gas portion of operations.  Public Counsel believes it would be more appropriate and provide the residential customer with more and better information to specifically delineate the effects of the proposed rate increase on the non-gas portion of a residential customer’s bill.


4. Therefore, Public Counsel requests the Commission issue an order requiring that first paragraph of the notice to state the following:

Union Electric Company d/b/a AmerenUE has filed revised natural gas service tariff sheets with the Missouri Public Service Commission (PSC) which would increase the non-gas charges by $26.7 million, approximately 78% for residential customers.  The non-gas charges cover all costs to operate the enterprise such as salaries, a return on investment and any other non-gas costs for running the business.  This proposed increase does not include gas costs recovered in the Purchased Gas Adjustment Clause (PGA).  Gas costs include the cost of gas purchased from producers of natural gas, the costs related to store natural gas in storage fields and the cost to transport natural gas via interstate or intrastate pipelines to the customer’s burner tip for use. Including both non-gas and gas costs the proposed full increase in revenues from residential customers would be 24.9%.  For the average customer using natural gas for heating the proposed increase would be approximately $16.26 each month or $195.12 per year.

Public Counsel believes this modification is appropriate because in this proceeding Union Electric is only seeking an increase in its non-gas portion of its rates.


5.
Public Counsel’s calculation of the approximate 78% increase in residential non-gas rates if Union Electric’s rate increase is granted was confirmed by Union Electric’s response to Public Counsel data request 601.  The response is attached as Attachment A.


6.
No hardship should befall Union Electric because of this proposed modification to the notice.  The Suspension Order and Notice provides notice be given “at least 10 days, but not more than 45 days, prior to any local public hearings.”  The local public hearings have not yet been set for this proceeding.


WHEREFORE, Public Counsel requests the Commission modify its notice as set-out in paragraph 4 of this motion.
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