Before the Public Service Commission

Of the State of Missouri

	In the matter of United Cities Gas Company's Tariff Filing to Revise Its PGA Clause.
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	Case No. GT-2002-361

	
	
	


STAFF’S SUGGESTIONS IN SUPPORT OF 

UNANIMOUS STIPULATION AND AGREEMENT

COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”), and for its Suggestions In Support Of Unanimous Stipulation And Agreement, respectfully states as follows:

1.

On January 25, 2002, United Cities Gas Company (“United Cities” or “Company”), a division of Atmos Energy Corporation, submitted proposed revised tariff sheets.  The tariff sheets, which bore an effective date of April 1, 2002, proposed to:  (1) increase the number of permissible purchased gas adjustment (“PGA”) clause filings per year; (2) eliminate price caps from the estimation formula of PGA rates; (3) include hedging costs in the PGA calculation; and (4) eliminate the Deferred Carrying Cost Balance (“DCCB”) and its associated threshold levels relating to the computation of interest.  

2.

On March 11, 2002, the Staff recommended that the Commission suspend the tariff sheets.  The Staff also recommended that the Commission establish a generic case to examine recent issues involving PGA clauses in the tariffs of local distribution companies (“LDCs”).  The Staff’s recommendations were supported by the Office of the Public Counsel in a pleading filed on March 12, 2002.  Subsequently, the Commission issued orders suspending the tariff sheets and establishing a separate case (In the Matter of the Review of the Purchased Gas Adjustment Clauses in the Tariffs of Local Distribution Companies, Case No. GO-2002-452) to examine the issues described by Staff.

3.

Discussions among the parties to the instant case ultimately produced a Unanimous Stipulation And Agreement (“Agreement”), which was filed with the Commission on May 9, 2002.  In essence, the parties agreed that:  a) the Company’s first request, as set forth in Paragraph 1 above, relating to the number of permissible PGA filings per year, should be granted, and b) the remaining three requests appearing in Paragraph 1 should be deferred to Case No. GO-2002-452, the aforementioned generic case.

4.

With respect to the number of PGA filings per year, the Agreement provides that United Cities would have the opportunity to make up to four such filings; i.e., a required Winter PGA and three Optional PGA filings.  The Winter PGA would be filed between October 15 and November 4 of each calendar year, while the three Optional PGA filings would be available to the Company when it determines that conditions warrant a change from the currently effective PGA factor.  The Optional PGA filings shall not become effective in two consecutive months unless there is a Commission order to that effect.  
5.
Under the Agreement, the Company’s other three proposals listed in Paragraph 1 are to be considered in Case No. GO-2002-452, along with any other issues that may arise in connection with that case.  

6.
The Staff believes that the parties have reached an appropriate settlement of this case.  In accordance with Staff’s March 11, 2002 Recommendation, the Commission established a generic case to allow consideration of all but one of the proposals that the Company made in the instant case.  The remaining proposal, to increase the maximum number of PGA filings per year from three to four, will allow United Cities to more closely collect its actual gas costs from customers, thereby reducing the amount of undesirable over- or under-collection of such costs.  The Commission recently approved a similar provision for Laclede Gas Company (See Order Approving Stipulation and Agreement and Approving Tariffs, issued February 28, 2002, in Case No. GT-2002-387.)  Moreover, the Agreement is consistent with the recommendation of the Commission's Natural Gas Task Force that LDCs be permitted up to four PGA filings in a calendar year.  Given the strong support for United Cities’ requested increase in the number of allowable PGA filings per year, the Staff sees no reason to hold up implementation of this particular proposal until a number of more complex, potentially thorny issues are resolved in the generic case.

WHEREFORE, for the reasons stated, the Staff respectfully requests that the Commission issue an order:  a) approving the Unanimous Stipulation And Agreement, filed in this case on May 9, 2002; b) directing the filing by the Company of compliance tariff sheets; c) granting such further relief as the Commission should find reasonable and just; and d) closing this case.
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