



                                                   STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 10th day of February, 2005.

In the Matter of Union Electric Company d/b/a

)
AmerenUE’s Purchased Gas Adjustment PGA

)
Case No. GR-2003-0326
Factors to be Audited in its 2002-2003 Actual

)


Cost Adjustment




)

ORDER ADOPTING STAFF RECOMMENDATION AND REQUIRING ADJUSTMENT OF ACA BALANCE

This case was opened to receive the 2002-2003 Actual Cost Adjustment (ACA) filing of Union Electric Company d/b/a AmerenUE.  On December 27, 2004, the Staff of the Public Service Commission filed a recommendation and memorandum indicating that Staff has reviewed the ACA filing, including an analysis of the billed revenues and actual gas costs used in the company’s computation of its ACA rates.  Staff also reviewed AmerenUE’s gas purchasing practices to determine the prudence of the company’s purchasing decisions.   

Staff recommended that the Commission issue an order requiring AmerenUE to:

1. Establish the following account balances in its next ACA filing to reflect the (over)/under recovery of the ACA balances to be (refunded)/collected from the ratepayers as of August 31, 2003:

	
	Balance per AmerenUE Filing
	Staff Adjustments
	Ending Balances

	Natural Gas Pipeline Co. of America: Firm Sales ACA
	$64,619
	
	$64,619

	Interruptible Sales
	$(5)
	
	$(5)

	Panhandle Eastern Pipe Line Co.: Firm Sales ACA
	$(24,955)
	$(39,329)
	$(64,284)

	Interruptible Sales ACA
	$(4,858)
	$(232)
	$(5,090)

	Transportation
	$(539)
	
	$(539)

	Texas Eastern Transmission Corp: Firm Sales
	$613,194
	
	$613,194

	Interruptible Sales
	$(12,681)
	
	$(12, 681)


2. Respond in writing to Staff’s concerns regarding its Policy for Complying with Affiliate Transaction and Code of Conduct Rules, and schedule a meeting with Staff to assure that the Company policy is in compliance with the Commission’s Affiliate Transaction Rule, 4 CSR 240-40.015.

3. Analyze its hedging risk for each winter month under normal conditions and cold weather conditions, including cold weather that may occur late in the winter season.  This analysis should include a review of the volumes hedged and the associated cost. 

4.
Respond to Staff’s recommendations within 30 days.

On December 28, the Commission issued an order directing AmerenUE to respond to Staff’s recommendations by January 26.  AmerenUE filed its response on January 26, indicating that it accepts each of Staff’s recommendations.  AmerenUE’s filing included a written response to Staff’s concerns regarding its Policy for Complying with Affiliate Transaction and Code of Conduct Rules.  AmerenUE agreed to schedule a meeting with Staff to develop mutually acceptable language for its policy consistent with Staff’s recommendation.  

After reviewing Staff’s recommendations and AmerenUE’s response, the Commission concludes that Staff’s recommendations should be implemented. 

IT IS THEREFORE ORDERED:
1.
That Union Electric Company d/b/a AmerenUE shall establish the following account balances in its next ACA filing to reflect the (over)/under recovery of the ACA balances to be (refunded)/collected from the ratepayers as of August 31, 2003:

	
	Balance per AmerenUE Filing
	Staff Adjustments
	Ending Balances

	Natural Gas Pipeline Co. of America: Firm Sales ACA
	$64,619
	
	$64,619

	Interruptible Sales
	$(5)
	
	$(5)

	Panhandle Eastern Pipe Line Co.: Firm Sales ACA
	$(24,955)
	$(39,329)
	$(64,284)

	Interruptible Sales ACA
	$(4,858)
	$(232)
	$(5,090)

	Transportation
	$(539)
	
	$(539)

	Texas Eastern Transmission Corp: Firm Sales
	$613,194
	
	$613,194

	Interruptible Sales
	$(12,681)
	
	$(12, 681)


2.
That Union Electric Company d/b/a AmerenUE shall meet with the Commission’s Staff regarding its Policy for Complying with Affiliate Transaction and Code of Conduct Rules, to assure that AmerenUE’s policy is in compliance with the Commission’s Affiliate Transaction Rule, 4 CSR 240-40.015.

3.
That Union Electric Company d/b/a AmerenUE shall analyze its hedging risk for each winter month under normal conditions and cold weather conditions, including cold weather that may occur late in the winter season.  This analysis shall include a review of the volumes hedged and the associated cost.  AmerenUE shall provide the Commission’s Staff with the required hedging analysis for the winter of 2005-2006 by October 15, 2005.  

4.
That this order shall become effective on February 20, 2005.

5.
That this case may be closed on February 21, 2005.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Davis, Ch., Murray, Gaw, Clayton and Appling, CC., concur 
Woodruff, Senior Regulatory Law Judge
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