                                        STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 17th day of June, 2004.

In the Matter of Southern Missouri Gas Company, 
)

L.P.’s Purchased Gas Adjustment Factors
 
)
Case No. GR-2004-0193
to be Audited in its 2002-2003 Actual 


)


Cost Adjustment




)

ORDER ADOPTING STAFF RECOMMENDATIONS AND REQUIRING ADJUSTMENT OF ACA BALANCE

This case was opened to receive the 2002-2003 Actual Cost Adjustment (ACA) filing of Southern Missouri Gas Company, L.P.  On May 19, 2004, the Staff of the Public Service Commission filed a recommendation and memorandum indicating that Staff has completed an audit of billed revenues and actual gas costs for the period September 1, 2002 to August 31, 2003, included in Southern Missouri Gas’ computation of its ACA rate.  Staff also conducted a reliability analysis and a hedging review for Southern Missouri Gas.  In addition, Staff reviewed Southern Missouri Gas’ gas purchasing practices to determine the prudence of its purchasing decision.   

Staff recommended that the Commission issue an order requiring Southern Missouri Gas to:

1.
Adjust the ACA account balances in its next ACA filing to reflect the Staff adjustment and to reflect the (over)/under-recovered ACA and Refund balances in the far-right column of the following table:

	ACA Description
	ACA Balance Due From Or (To) Customers Per Filing
	Staff Adjustments
	Staff Recommended ACA Balance Due From or (To) Customers

	Prior ACA Balance 8/31/02
	$1,102,306
	
	$1,102,306

	Cost of Gas
	$4,015,383
	
	$4,015,383

	Cost of Transportation
	$1,114,244
	
	$1,114,244

	Revenues
	$(5,112,615)
	
	$(5,112,615)

	Internal Transportation Revenues
	$(450,309)
	
	$(450,309)

	DCCB
	$0
	
	$0

	Total ACA Balance
	$669,009
	$0
	$669,009


	Refunds Description
	Refunds Balance Due From Or (To) Customers Per Filing
	Staff Adjustments
	Staff Recommended Refunds Balance Due From or (To) Customers

	Prior Refunds Balance 8/31/02
	$(12,366)
	
	$(12,366)

	Adjustment per Order From Case GR-2002-440 Effective 8/29/03
	$62,345
	$(581)
	$61,764

	Adjusted Refunds Balance
	$49,979
	$(581)
	$49,398

	
	
	
	

	Refunds Received 
	$(8,442)
	
	$(8,442)

	Refunds to Customers
	$13,060
	
	$13,060

	Total Refunds Balance 8/31/03
	$54,597
	$(581)
	$54,016


	Total Total ACA + Refunds Ending Balance 8/31/03
	$723,606
	$(581)
	$723,025


2.
Submit information by October 1, 2004, to address Staff’s comments and concerns listed in the reliability analysis summary section of Staff’s Memorandum.   

3.
File a written response to the above recommendations by June 11, 2004.

On May 20, the Commission issued an order directing Southern Missouri Gas to respond to Staff’s recommendations by June 11.  Southern Missouri Gas filed its response on June 7, indicating that it accepts Staff’s recommendations.  Southern Missouri Gas requests that the Commission issue an order adopting Staff’s recommendations. 

After reviewing Staff’s recommendations and Southern Missouri Gas’ response, the Commission concludes that Staff’s recommendations should be implemented. 

IT IS THEREFORE ORDERED:
1.
That Southern Missouri Gas Company, L.P. shall adjust the ACA account balances in its next ACA filing to reflect the Staff adjustment and to reflect the (over)/under-recovered ACA and Refund balances in the far-right column of the table set out in Staff’s Memorandum and in the body of this order. 

2. 
That Southern Missouri Gas Company, L.P. shall submit information by October 1, 2004, to address Staff’s comments and concerns listed in the reliability analysis summary section of Staff’s Memorandum.   

3.
That this order shall become effective on June 27, 2004.

4.
That this case may be closed on June 28, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Gaw, Ch., Murray, Clayton, Davis and Appling, CC., concur
Woodruff, Senior Regulatory Law Judge
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