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M E M O R A N D U M

TO:

Missouri Public Service Commission Official Case File, Case No. GT-2003-0302,

File No. YG-2003-1601, Union Electric Company d/b/a AmerenUE

FROM:
Thomas M Imhoff, Energy – Tariffs/Rate Design


/s/Warren Wood 3/20/03


    /s/ Thomas R. Schwarz, Jr. 3/20/03

Energy Department/Date 

 
    General Counsel’s Office/Date

SUBJECT:
Staff Recommendation on the Tariff Sheets Filed to reflect a revision to the Company's Purchased Gas Adjustment Clause

DATE:

March 20, 2003
On February 25, 2003, Union Electric Company d/b/a Ameren UE (Ameren or Company) of St. Louis, Missouri, filed tariff sheets with the Missouri Public Service Commission (Commission) with a proposed effective date of April 1, 2003.  This filing is designed to modify Ameren's Purchased Gas Adjustment Clause (PGA) as a result of an agreement reached in the Commission’s generic docket on the review of the PGA in the tariffs of Local Distribution Companies in Case No. GO-2002-452. 

The proposed revisions that have been filed are designed to comply with that agreement and are discussed below. 

First, the proposed revisions will modify the computations of over or under recovery of gas costs.  The Deferred Carrying Cost Balance (DCCB) approach to track over or under recovery balances for gas costs has been eliminated.  Ameren will use the Actual Cost Adjustment (ACA) account methodology for tracking and recovering gas supply costs.  This should simplify tracking of over and under recovery balances for gas costs.

Second, the proposed revisions will modify the interest recovery on over or under recoveries of gas costs through the ACA method.  Interest shall be computed based upon the average of the accumulated beginning and ending monthly ACA account balances.  Ameren will maintain detailed work-papers that provide the interest calculation on a monthly basis.  This should simplify the computation of interest costs on any over or under recoveries of gas costs.

Third, the proposed revisions eliminate the threshold for interest calculations on over and under recovery of purchased gas costs.  Interest will continue to accrue on over and under recovery balances but will now be computed from the first dollar of over or under recovery.  The modification in computing the PGA should reduce the over or under recovery of gas costs during the ACA period.  Eliminating the thresholds on interest will provide for immediate recognition of over or under recovery balances.  

Fourth, all pipeline refunds will be used to directly offset gas costs in the ACA account.  Ameren will no longer wait for a PGA filing to incorporate any pipeline refunds they have received. 

Fifth, the proposed revisions will eliminate the PGA cap language. The proposed tariff language replacing the cap tariff language describes and details the factors used in calculating the PGA rates.  The proposed language specifies what factors will be included in the calculation of the PGA consistent with an approach that considers all gas supply sources and cost so that the PGA accurately represents the blended cost of gas delivered during the forecast period.  Currently, when calculating their PGA, Ameren has the option to use the higher of the NYMEX strip price or the weighted average commodity-related gas cost in its three most recent ACA periods.  The proposed language eliminates these provisions and includes more relevant factors directly related to their current applicable gas resources.

Sixth, Ameren has agreed to provide the Commission’s Energy Tariff/Rate Design Staff (Staff) with work-papers in an electronic format when PGA rates are changed.  This is designed to facilitate Staff’s review of Ameren’s future filings.    

The Staff has reviewed this filing and states that the tariff sheets have been filed in compliance with Commission rules and regulations and Staff has no objection to the proposed changes to Ameren’s PGA clause.  This filing was made on thirty (30) days or greater notice.  Therefore, Staff recommends that the following tariff sheets be approved, as filed, to be effective on and after April 1,2003.

P.S.C. MO. No. 2 











   

Fifth Revised SHEET No. 22, Cancelling Fourth Revised SHEET No. 22

Fifth Revised SHEET No. 23, Cancelling Fourth Revised SHEET No. 23

Fourth Revised SHEET No. 24, Cancelling Third Revised SHEET No. 24

Fifth Revised SHEET No. 25, Cancelling Fourth Revised SHEET No. 25

Fifth Revised SHEET No. 26, Cancelling Fourth Revised SHEET No. 26

Fifth Revised SHEET No. 27, Cancelling Fourth Revised SHEET No. 27

Seventh Revised SHEET No. 28, Cancelling Sixth Revised SHEET No. 28

Eighth Revised SHEET No. 29, Cancelling Seventh Revised SHEET No. 29

Third Revised SHEET No. 29.1, Cancelling Second Revised SHEET No. 29.1

Second Revised SHEET No. 29.2, Cancelling First SHEET No. 29.2

The Staff has verified that this company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following Cases are pending before the Commission:


GO‑2002-452

GC-2002-388

     GR-2002-438
         GC-2003-0275



     GR-2003-0326


Copies:
Director ‑ Utility Operations Division

Director - Utility Services Division
                       

General Counsel                   
                       

Manager ‑ Financial Analysis Department                     

Manager ‑ Procurement Analysis Department

Manager ‑ Energy Department

Steven R. Sullivan - Vice President and General Counsel (AmerenUE)

Office of the Public Counsel

