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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

File No. JG-2004-0009, Case No. GT-2004-0049 Missouri Gas Energy

FROM:
James M. Russo, Energy Department – Tariffs/Rate Design

/s/ Warren Wood 10-28-03______  
 _/s/ Lera L. Shemwell 10-28-03______     

Utility Operations Division/Date
  General Counsel's Office/Date

SUBJECT:
Staff Recommendation to approve Missouri Gas Energy's proposed tariff to implement a system of daily balance management for Large Volume Transportation Customers with a November 1, 2003 effective date.

DATE:

October 27, 2003

On July 1, 2003, Missouri Gas Energy, a Division of Southern Union Company (MGE or Company) filed tariff sheets proposing to add new language granting the Company the right to implement a daily balancing management system with respect to MGE’s Large Volume Transportation (LVS) customers, and having an effective date of August 1, 2003.  With the exception of certain commercial and industrial applications approved by the Company, the proposed tariff sheets will implement daily gas balancing management for LVS customers on MGE’s system.

The primary reason for the filing is to accommodate termination of MGE’s Pre-determined Allocation Agreement (a/k/a Burner Tip Balancing Agreement) with Southern Star Central Gas Pipeline (Southern Star).  If approved, the proposed tariff changes will implement similar conditions on the Company’s LVS customers as those imposed on MGE by a daily allocation on the Southern Star system.  Southern Star had received approval of the tariff filing it filed at the Federal Energy Regulatory Commission (FERC) in which it proposed that these conditions be implemented in its FERC tariffs.

On July 18, 2003, Staff recommended the Commission suspend the tariffs with the primary reason being that the requested changes were predicated on an action that the FERC had not yet taken.  On July 22, 2003, the Commission issued an order directing any party wishing to respond to Staff’s motion to suspend do so on or before July 24, 2003.  On July 24, 2003, Midwest Gas Users’ Association filed a motion asking the Commission to suspend MGE’s tariff and applying to intervene in the case.  On July 24, 2003, MGE filed a response to the Staff’s motion indicating MGE did not oppose the suspension of the tariff.  However, MGE did state that there was “some significant likelihood” that Southern Stars tariff at the FERC would take effect before November 1, 2003, and MGE asked the Commission to complete its consideration of MGE’s tariff in time to allow it to go into effect simultaneously with Southern Stars changes on November1, 2003.  The Commission issued an order suspending the tariff for 120 days plus six months on July 31, 2003.  On August 19, 2003, Kansas City Power and Light filed a motion to intervene.  The Commission issued an order on August 21, 2003 granting the motions to intervene and directing the parties to file a proposed procedural schedule.

MGE has negotiated a proposed settlement with the parties involved in the case.  In addition, FERC approved the Southern Star tariff filing on October 6, 2003 and it will take effect on November 1, 2003.

After having thoroughly reviewed the changes in MGE’s proposed tariffs that resulted from the settlement, Staff recommends that the Commission approve these tariff sheets.  The changes negotiated between the Company and the interveners were primarily language changes that did not alter MGE’s original intent.  MGE’s proposed tariffs impose similar conditions on MGE’s LVS customers as those imposed on MGE by a daily allocation on the Southern Star system.  In addition, this proposed tariff provides MGE the specific authority needed to recover penalties imposed on MGE by Southern Star and provides that any revenues received in this process will continue to flow thru the PGA/ACA process for the benefit of all firm sales customers.

The Staff has verified that the Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing. Staff does however note that the daily balancing allocations on Southern Star’s system are subject of an ongoing Aquila case.  The following cases are currently pending before this Commission:

GR-98-167

GR-99-304

GR-2000-425

GR-2001-382

GS-2002-345

GR-2002-348

GA-2003-0123

Therefore, Staff recommends that the following tariff sheets filed be approved:

P.S.C. MO No.1

Third Revised Sheet No. 58, 

Cancelling Second Revised Sheet No. 58

Second Revised Sheet No. 59,

Cancelling First Revised Sheet No. 59

First revised Sheet No. 59.1,



Cancelling Original Sheet No. 59.1

Third Revised Sheet No. 60, 

Cancelling Second Revised Sheet No. 60

Second Revised Sheet No. 61,

Cancelling First Revised Sheet No. 61

First revised Sheet No. 61.1,



Cancelling Original Sheet No. 61.1

First revised Sheet No. 61.2,



Cancelling Original Sheet No. 61.2

First revised Sheet No. 61.3,



Cancelling Original Sheet No. 61.3

First revised Sheet No. 61.4,



Cancelling Original Sheet No. 61.4

Second Revised Sheet No. 62,

Cancelling First Revised Sheet No. 62

First revised Sheet No. 63,



Cancelling Original Sheet No. 63

First revised Sheet No. 64,



Cancelling Original Sheet No. 64

Second Revised Sheet No. 65,

Cancelling First Revised Sheet No. 65

Second Revised Sheet No. 66,

Cancelling First Revised Sheet No. 66

Second Revised Sheet No. 67,

Cancelling First Revised Sheet No. 67

First revised Sheet No. 69,



Cancelling Original Sheet No. 69
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