Staff Routing Slip, File No. JG-2004-0452

Southern Missouri Gas Company, L. P. Page 2 of 2


M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

File No. JG-2004-0452-Southern Missouri Gas Company, L. P.

FROM:
James M. Russo, Energy Department – Tariffs/Rate Design

/s/James M. Russo 10/16/03______   
/s/ Tim Schwarz  10/16/03
   

Utility Operations Division/Date
  
General Counsel's Office/Date

SUBJECT:
Staff Recommendation to suspend Southern Missouri Gas Company’s, L. P. proposed tariff to authorize the Company to provide supply coordination and delivery service and addressing provisions related to released capacity revenues and off-system sales.

DATE:

October 16, 2003

On September 30, 2003, Southern Missouri Gas Company, L. P. (SMGC or Company) filed tariff sheets proposing to add new language granting the Company the right to provide supply coordination and delivery service, and addressing provisions related to capacity revenues and off-system sales, and having an effective date of October 30, 2003.  

The primary reason for this filing is to grant the Company the authority to provide supply coordination and delivery service to transportation customers (Internal Transport).  The Company has been providing this type of service called “Internal Transportation Customers” to a couple of existing customers.  The Commission has determined that “Internal Transportation” is specifically prohibited by SMGC’s tariffs in Case No. GR-2001-388.  In addition, this filing provides for the accounting of released capacity revenues and the mechanisms to allow and account for any off-system sales.

The Company’s tariff presently on file with the Commission has no specific provisions that allow SMGC to provide supply coordination and delivery service/Internal Transport, released capacity revenues or off-system sales.  In addition, this filing requires any service provided to transportation customers by the Company be subject to the Purchased Gas Cost Adjustment schedule “as applicable.”  Staff also has concerns that the tariff is not clear on what parts of the Purchased Gas Cost Adjustment apply to this proposed service.  The term “as applicable” is vague and lends itself to opportunities for treatment of customers within the same customer class differently and treatment of gas costs to customers in ways that may result in subsidies between different customers.  

Having reviewed of SMGC’s proposed tariff changes, Staff recommends that the Commission suspend these tariff sheets.  In SMGC’s recently litigated ACA case, GR-2001-388, the total impact could not be quantified.  Parties in that case attempted to argue that certain amounts were appropriate, but in the final case decision, no amount was determined.  Staff also suggests that these tariff sheets be suspended because the changes proposed by SMGC in these tariff sheets are significant and Staff has not had the time needed to study this matter.  The tariffs essentially allow SMGC to provide what was called “Transportation Service-Internal” in Case No. GR-2001-388.  The exact way in which the Purchased Gas Cost Adjustment applies to this new type of service is not at all clear.  For all of these reasons, Staff recommends that these tariff sheets be suspended.

The Staff has verified that the Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing.  However, the following cases are currently pending before this Commission:

GT-2004-0062      Establish Right of Refusal for Customers with Alternative Fuel Sources

Therefore, Staff recommends that the following tariff sheets filed on September 30, 2003 be suspended:

P.S.C. MO No.1

First Revised Sheet No. 15, 

Cancelling Original Sheet No. 15

Original Sheet No. 26.3,

Original Sheet No. 26.4
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