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preparation of the foregoing Rebuttal Testimony in question and answer form, consisting of
5 pages of Rebuttal Testimony to be presented in the above case, that the answers in the
foregoing Rebuttal Testimony were given by him; that he has knowledge of the matters set forth
in such answers; and that such matters are true to the best of his knowledge and belief.
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REBUTTAL TESTIMONY

OF

JAMES L. KETTER

UNION ELECTRIC COMPANY

d/b/a AMERENUE

CASE NO. EO-2002-351

Q.
Please state your name and give your business address.

A.
James L. Ketter, P.O. Box 360, Jefferson City, Missouri 65102.

Q.
Mr. Ketter, by whom are you employed and in what capacity?

A.
I am employed by the Missouri Public Service Commission (MPSC or Commission) as Utility Regulatory Engineer II in the Engineering Analysis section of the Energy Department.

Q.
Please summarize your educational background and professional experience.

A.
I received a Bachelor of Science degree in Electrical Engineering from the University of Missouri-Columbia in 1970.  I served for 4 1/2 years as an officer in the United States Navy and returned to the University of Missouri-Columbia campus to pursue an advanced degree.  In December 1977, I received a Masters degree in Business Administration from the University of Missouri-Columbia.

I have been employed by the Commission since 1976.  As an engineer on the Staff, I have testified before the Commission on certificates for service areas, electric transmission, power plant certification cases, and territorial agreements, in addition, I have presented testimony on rate design in electric, steam and gas rate cases.  I am a registered Professional Engineer in the state of Missouri; my registration number is E-20056.  I am a member of the National Society of Professional Engineers and I am a member of the Jefferson City Chapter of the Missouri Society of Professional Engineers.

Q. What is the purpose of your testimony in this case?

A.
I will address the application of AmerenUE to construct a 345 kV transmission line in Maries, Osage, and Pulaski Counties, Missouri.

Q.
What is your recommendation for this application filed by AmerenUE for permission to build and maintain a 345 kV transmission line in Maries, Osage, and Pulaski Counties, Missouri?

A.
I recommend that this application be approved.

Q.
Did you previously prepare a memorandum in response to a Commission Order that was filed in this case?

A.
Yes, I did.  On April 29, 2002, the memorandum was filed and a copy of that document is attached as Appendix A.  This memorandum expressed a conditional recommendation for approval of the application.

Q.
Have the issues outlined in the memorandum been addressed by AmerenUE in its testimony?

A.
Yes, they have been addressed in the direct testimony of AmerenUE witnesses.  AmerenUE witnesses David DeWeese and Thomas Beerman addressed the company policies on right-of-way clearing and maintenance.  AmerenUE witness Charles E. Mitchell outlined the electrical needs for a new transmission line and why this route is important plus he addressed the problems with combining the existing line and the new line on a single structure.  These were the issues identified in my April 29, 2002 memorandum.

Property owners expressed concern at the public hearing about the clearing and maintenance of the right-of-way from the standpoint of what policies would AmerenUE follow and with a perspective of the experience with crews working on the existing 161 kV line.  AmerenUE has outlined a program to clear and manage the right-of-way to include input from the property owners.  An AmerenUE employee has the responsibility to monitor work done by the contract crews that clear the right-of-way and to respond to concerns brought by the property owners.  Attached as Appendix B is information from Central Electric Power Cooperative concerning its right-of-way management program for the existing 161 kV transmission line referenced by property owners at the public hearing on April 22, 2002.

I conclude that the route selection was a function of identifying the best electrical solution and finding that it matched a route acquired in the late 1970s and available by transfer from Associated Electric Cooperative, Inc. (AECI).  The studies completed by AmerenUE used many alternates and multiple locations to determine the best solution to the problem of the present overload of the Bland to Franks transmission line.

The operational problems associated with combining the existing 161 kV line and the new 345 kV line on a single structure were addressed by AmerenUE.  Appendix B contains information from Central Electric Power Cooperative concerning the use of single structures to accommodate a double circuit transmission line.  My observation on this issue is that a 161 kV and 345 kV line may share a common structure, but in order to occupy the existing right-of-way, the 161 kV line would have to be taken out of service to allow new construction.  This is not an option because of AECI’s need to serve its customers with this line.  In addition, a single structure would require significant increases in size and strength.  Utilizing a single structure would add significantly to the cost.

Q.
What is your opinion on the need for a 345 kV transmission line between Callaway and Franks?

A.
Review of the transmission load flow studies provided by AmerenUE affirms the need for an electrical connection between Callaway and Franks substations.  The many options considered in the studies repeatedly confirm the need to relieve the existing overloaded Bland to Franks transmission line.  The studies show that the addition of the new 345 kV line provides the needed capacity and stability for the high voltage transmission system.  Adequate capacity in this portion of the transmission system is important for both AmerenUE customers and cooperative members.  Appendix C contains information provided by AECI concerning the joint studies for transmission planning and AECI’s participation in the project.

Q.
Is the Callaway to Franks route chosen by AmerenUE the best route?

A.
It is my opinion that the use of existing corridors for new transmission lines is better than acquiring a new route.  For this project, AmerenUE can utilize twenty-five (25) feet of the existing easement so that one hundred twenty-five (125) feet is sufficient along the route paralleling the existing 161 kV line.  New right-of-way acquisition would require an easement of one hundred fifty (150) feet.  These positive attributes, in addition to the interconnection afforded at the proposed Loose Creek Substation to serve local customers, bring me to the conclusion that the proposed route is the best choice.

The existing right-of-way along the existing 161 kV line is an asset to AmerenUE.  AECI offered the easements, acquired in the late 1970s, as part of the coordinated effort to relieve the overloading on the Bland to Franks 345 kV transmission line.  Utilizing the unused easement would provide an established path for much of the distance from Chamois to Franks.  Property owners were surprised to see that the easements were transferred to AmerenUE and that a new line was a serious consideration.  A second transmission line is not welcomed, particularly since the easement was purchased many years earlier for AECI’s use but has been assigned to AmerenUE.  Property owners have intervened in this case to express their concerns.

Coordination between transmission providers is essential to study and understand the impact of changes to the transmission system.  Changes or additions to the transmission system alter the response of the interconnected system to outages that may occur due to problems with the transmission lines.  The load-flow studies are used to test the various options to determine the impact of changes or additions to the transmission system.  The studies presented by AmerenUE identify the Callaway-Chamois-Franks 345 kV line as the addition that will relieve the overloading on the Bland to Franks line and also enhance system reliability by relieving overloading in other elements if problems occur on the transmission system.

Q.
What is your recommendation concerning the application of AmerenUE to construct a 345 kV transmission line in Maries, Osage, and Pulaski Counties, Missouri?


A.
I recommend that the application of AmerenUE be approved.

Q.
Does this conclude your Rebuttal testimony?

A.
Yes, it does.


M E M O R A N D U M

TO:

Missouri Public Service Commission Official Case File

Case No.  EO-2002-351, Union Electric Company To Construct 345 kV Line

FROM:
Jim Ketter,  Energy Department

/s/  Lena M. Mantle  04/29/02                  /s/  Steven Dottheim 04/29/02  
        Energy Department/Date                   General Counsel’s Office/Date

SUBJECT:
Staff Conditional Recommendation for Approval of Application

DATE:

April 29, 2002

SUMMARY OF REQUEST

On January 18, 2002, Union Electric Company d/b/a AmerenUE (UE) filed an APPLICATION for permission and authority to construct a 345 kV transmission line in Maries, Osage, and Pulaski Counties, Missouri.  This proposed transmission line is approximately fifty-four (54) miles in length, and would provide a connection between the Callaway Power Plant transmission switchyard and Franks Substation, a transmission substation in Pulaski County that is located south and east of Dixon, Missouri.  Associated Electric Cooperative, Inc. (AECI) owns the Franks Substation.  The new UE line would parallel an existing 161 kV line, on right-of-way acquired in the late 1970’s and provided by AECI, for approximately forty-three (43) of the fifty-four (54) miles. UE would acquire the remaining right-of-way for the new line and also purchase property to construct a new Loose Creek Substation near Linn, Missouri.

The estimated cost of the line, including right-of-way costs and connection costs at the substations, is $25 million.  UE states that the proposed line is necessary to provide reliable service to UE’s customers and to relieve the overloading of nearby transmission lines. Power flow on adjacent lines has reached the capacity of the lines and frequently UE has requested transmission line loading relief through the North American Electric Reliability Council (NERC).  This organization is responsible for maintaining transmission system reliability.  Line loading relief is called to relieve major elements of the transmission system when the loads exceed equipment ratings.

UE desires an in-service date of the spring of 2004 for this new transmission line to provide reliable service to its customers, in preparation for the anticipated summer demand.  The APPLICATION states that UE will complete construction of the line in accordance with the Commission Rule 4 CSR 240-18.010 that requires utilities subject to the Commission’s regulation to adhere to construction standards and ground clearances in order to ensure public safety.

On February 8, 2002, an ORDER AND NOTICE OF APPLICATION was issued providing notice of the APPLICATION and setting an intervention deadline of February 28, 2002.  To date, no requests for intervention have been received.  A local public hearing was held April 22, 2002 at Linn, Missouri.

STAFF RECOMMENDATION
The APPLICATION, filed pursuant to Section 393.170 RSMo (2000), is in compliance with the provisions of 4 CSR 240-2.060 for applications for a certificate of convenience and necessity by an electric company to build a transmission line.  A certificate is necessary because approximately twenty miles of the proposed route is outside of UE’s certified service area.  Review of the internal records of the Commission indicates that UE has filed its electric and gas annual reports and is current on its assessment payment.  Action on this application will not affect other open cases of UE before the Commission because the in-service date is 2004.

This proposed addition to the UE transmission system between Callaway and Franks is necessary to provide reliable electric service to UE customers by providing transmission capacity needed for the high-voltage system.  Electrical load on the existing UE transmission system has increased and an alternate line will provide greater load carrying capacity and reliability.  Transmission capacity is necessary to meet the increased loads on the transmission system and to allow alternatives if other lines fail or are de-energized to perform maintenance.  An existing parallel path, Bland – Franks, is frequently on the list requiring transmission line loading relief from NERC.  When the line is overloaded, even UE customers may not have access to the transmission system because NERC has established guidelines to protect the transmission network from damage due to overloading.

Staff has reviewed the line loading data to verify the heavy use of the existing transmission system in this portion of UE’s system.  Heavy loads on the existing transmission system reach, and exceed, the normal ratings of the transmission line many times during the year. Loss of existing lines during periods of high loads could cause overloading of other transmission lines and impose significant constraints in delivering electricity to UE’s load centers and could limit access to the electric power markets.  Addition of this 345 kV line will relieve the heavy loading on existing lines, and enhance reliability for UE customers by providing another connection in the transmission system. 

The proposed route would parallel an existing 161 kV transmission line owned by Central Electric Power Cooperative.  This existing corridor will allow sharing of the right-of-way to minimize the impact of the new line.  The proposed 345 kV line would require a right-of-way of 150 feet.  Paralleling the existing line allows sharing of 25 feet so that only 125 feet will be necessary on this parallel portion of the route.  The easement along the proposed route for this new 345 kV line that is adjacent to the 161 kV line, was acquired many years ago and this interconnection between AECI and UE is facilitated by AECI assigning the right-of-way to UE.  This existing right-of-way is available for approximately forty-three (43) miles of the fifty-four (54) mile project.  Staff recommends use of the existing corridor for the new line.  A separate route would impact a different group of property owners, but a wider footprint of 150 feet would be required and negotiating a new easement would cause considerable delay in the project.

In addition to the enhanced reliability this proposed line offers for the transmission system as a whole, mid-Missouri customers would benefit from this project.  A proposed substation near Linn, Missouri will provide UE additional transmission capacity to serve its customers and an additional interconnection point for AECI to serve its customers.  This new substation would provide a point of connection to the 345 kV line that allows connection to distribution substations and then to customer loads.

Staff attended public workshops provided by UE, one held on November 7, 2001 at Linn and the other on November 8, 2001 at Vienna.  These workshops informed the property owners of the proposed line and sought input from the public prior to UE filing its application.  Many property owners were displeased with the prospect of construction of a line on the easement that was acquired many years ago, but had not been used.  The blanket easements agreed to by the property owners in the 1970’s allow construction of a line on the property, but only specified/identified by the centerline of the line as actually built.  Since no line has been built, the specific easement has not been established in some cases.

At the local hearing on April 22, 2002 in Linn, Missouri, it was stated by a member of the audience that some of the blanket easements were converted to a specific location so that lots could be sold for development.  In addition, some easements for properties along the existing 161 kV line were not acquired in the 1970’s and no easement has been granted.  Comments from the public expressed a desire not to have an additional transmission line next to the existing line.  Specifically, the property owners are concerned with the proximity of the lines to existing homes, plus concerns about right-of-way clearing, maintenance and issues of use of the property by the owners.

Easements are sought by UE from property owners along the selected route so that construction can commence.  When the utility and property owner are unable to agree on the terms of an easement, the local court is the avenue for resolution.  As a public utility, UE has the right of eminent domain by which property can be acquired for use to meet the public convenience and necessity.  The condemnation court is the vehicle to determine the value of the property.  The court typically appoints three appraisers and the judge uses this information to make a judgment of the value of the easement necessary for utility use.  Easements are subject to civil proceedings and the process described above determines the value of the property.

Health issues in relation to electromagnetic fields (EMF) were a concern voiced by some property owners at the public hearing.  Some studies have suggested a correlation between exposure to EMF and various diseases.  The National Institute of Environmental Health Sciences (NIEHS), in response to Congressionally mandated research, concluded “that the evidence for a risk of cancer and other human disease from the electric and magnetic fields around power lines is weak”.  NIEHS and the Department of Energy coordinated the implementation of the Electric and Magnetic Fields Research and Public Information Dissemination (RAPID) Program, established by the 1992 Energy Policy Act.  (Report available at http://www.niehs.nih.gov/emfrapid)

It is the opinion of the Staff that the proposed 345 kV line is necessary for reasons of public convenience and necessity.  The UE transmission system is connected to many other utility systems and NERC guidelines are set to ensure the stability of the transmission system.  Relief from heavy loading on the lines could require UE to alter its normal operation to protect the transmission facilities, either by interrupting customers or engage in uneconomic dispatch of power plants, to alleviate the overloading condition.  Reliability of the transmission system will be enhanced with the addition of a 345 kV connection between Callaway and Franks.

The public hearing brought issues from property owners concerning construction and easements.  Staff recommends that UE answer for the record these questions that were brought by property owners at the public meeting.  Staff recommends that UE respond to issues including: 

a) Easement clearing and management; 

b) Property owners’ questions about the route selection; 

c) Combining existing 161 kV and proposed 345 kV lines on a single structure; and

d) Other information that would aid the Commission decision in defining the public interest.

Staff’s conditional recommendation for approval of the APPLICATION will be supplemented after UE’s response to the issues brought by property owners at the local public hearing.

Copies: Director - Utility Operations Division 

  Director - Utility Services Division

  General Counsel

  Manager - Energy Department

  Joseph Raybuck - UE

  Office of the Public Counsel
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Missouri Public Service Commission
P.O. Box 360
Jefferson City, MO 65102

Subject: Case No. EO-2002-351 UE 345 kV Line
Chamois to Maries 161 kV Line

Dear Sir or Madam:

During the public comment hearing that was conducted at Linn, Missouri on April 22,
2002, regarding Case No. EO-2002-351, UE 345 kV line, several issues were addressed
by the individuals who provided testimony to which Central Electric Power Cooperative
(Central) wishes to respond. We also wish to clarify certain right-of-way acquisition and
maintenance procedures used by Central that were questioned during the hearing.

We were surprised by the number of negative comments regarding the perception of
maintenance and operating practices used by Central on Central’s existing Chamois to
Maries 161 kV transmission line. Certain individuals who were most vocal have recently
been affected by the year 2000 construction of a transmission line that interconnects our
existing Linn and Osage Substations and crosses the Chamois to Maries 161 kV line at
the future Rich Fountain Substation site. Some of these same landowners’ properties are
located along the route of the proposed Union Electric Chamois (Callaway) to Franks 345
kV line. Some of the testimony provided a negative image of Central and our contractors,
an image that we do not believe is accurate, we believed that the majority of issues
involving damages had been resolved. The lingering impression of the landowners may
be that the lines were built and are maintained and, at times, damages occurred, what they
appear to readily forget is that restoration and damage payments were made. We have
already contacted several people who complained during the public hearing and have
resolved the issues that they raised; issues about which, incidentally, they had not
previously made us aware.

During 1997 and 1998, we cut and trimmed trees that had encroached on the full one
hundred feet wide right-of-way on the Chamois to Maries 161 kV line. The canopy
growth of the trees which had occurred over time were a threat to the reliable operation of
the line. Significant outages had occurred elsewhere in the country which were caused
by tree contacts and we are committed to prevent such avoidable events from occurring in
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[image: image3.png]Central’s system. The trimming and clearing operations necessary to better ensure the
safe and reliable operation of the line were unpopular with the landowners, but Central
made every effort to resolve any landowner complaints.

Central maintains a list of landowners for each transmission line which includes details
such as: properties where our rights of ingress and egress are limited, properties where
the landowner has requested that we do not spray, and other details designed to aid in
coordinating our operations and maintenance activities with the landowner. We make a
reasonable attempt to notify the landowners when we plan to perform line maintenance,
especially brush control. Some landowners are missed during the contact stage of the
project due to the fact that some landowners do not live in the area, properties exchange
ownership, and some tracts are subdivided into small parcels. Our easements do not
require that the landowner be contacted prior to our entry on the property, but in the
interest of maintaining good landowner relations whenever possible, we nevertheless
make a sincere effort to contact the landowners in advance of performing maintenance
activities.

Our right-of-way maintenance program historically had consisted of mechanical cutting
utilizing heavy-duty brush cutting machinery which was performed by contractors. Over
the years, the time intervals between the mechanical clearing maintenance cycles were
decreasing due to the natural resprouting of the brush from fully established root systems
and the increased stem count which tended to make the brush grow taller, more quickly.
Approximately ten years ago, we initiated a program of EPA-approved high volume
foliar herbicide application which was applied with landowner approval within two years
of mechanical clearing. We are presently applying low volume foliar and basal spray as a
second herbicide application on previously high volume treated right-of-way. The brush
control program has been well accepted and has provided beneficial results for Central
and the landowners. Central has successfully used similar brush control methods on
federal and state owned properties without complaints.

Central financially encourages landowners to privately control the brush growing on the
existing rights-of-way and establish a permanent ground cover. We currently pay $250
per right-of-way acre to landowners to remove the brush and establish an alternate to
brush on the right-of-way. If landowners complain about mechanical clearing of the
right-of-way after the clearing has occurred, we offer the same incentive to establish a
permanent cover on the land. We continue to utilize mechanical brush cutting on
properties for which permission to spray has not been granted and in developed
residential areas.

We foot patrol our transmission system annually with our own personnel mainly during
the winter months. Since most of our lines are located remote from roads, our personnel
walk cross-country following the lines. We do not normally notify the landowners that
we will be walking the line on their property.
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[image: image4.png]Our easements were negotiated and continue to be negotiated by providing the landowner
with a map or plat showing the desired location of the line on their property. We do not
normally survey the actual centerline of the transmission line until the easements have
been obtained. We are able to accommodate landowner requested adjustments in the
particular route and move the line, within reason, on the individual properties.
Adjustments are contingent upon adjacent landowners on which easements have already
been obtained, agreeing to a shift of the line on their property if such an adjustment is
warranted. Alignment adjustments are not pursued when such would cause the line to be
shifted to properties which were not included in the route as originally designed. Once
the line is comstructed, our rights to operate and maintain the transmission line are
defined as, generally, fifty feet each side of the line as constructed. Normally, our rights
of ingress and egress to access the line are extended over the tract of land described in the
easement. We do not have the right to build additional lines outside the one hundred feet
wide strip as originally defined by the establishment of the transmission line centerline.
Should we need to construct an additional line on the property which is not located on the
original right-of-way or extend our rights beyond the original strip, an additional
easement must be negotiated with the landowner.

To aid in our gaining access to the transmission line, Central normally provides gates and
associated gateposts and related material to the landowner on a reimbursement basis.
When landowners replace existing gates or install gates in new fences that provide access
to the transmission line, we reimburse their material cost, the landowner normally
provides the labor to install the gates.

Central realizes that many landowners would prefer not to have a transmission line
located on their property. We try to not contribute to their potential negative opinion of a
transmission line by using our rights to irritate and/or ignore the landowners. We invite
you to investigate the PSC records to identify any complaints that have been received
involving Central’s activities regarding negotiating for easements or operating and
maintaining our transmission system. We also recognize that when a group of people
whose common interest is to oppose the construction of an additional larger transmission
line on their properties are given a public forum in the audience of PSC commissioners,
their tendency is to emphasize the negative aspects of transmission lines and related
operations and maintenance activities rather than acknowledge the tremendous benefits
rendered to the citizens and communities of the area and the State of Missouri. Such is
the Chamois to Maries 161 kV line, which for fifty years has been an integral and
important part of the reliable electric service provided to the entire region.

The Associated Electric Cooperative, Inc. (AECI) easements that were assigned to the
Union Electric Company (UE) for the proposed UE Chamois (Callaway) to Franks 345
kV (Project) line were obtained by Central’s personnel for and in the name of AECI
during the 1979 timeframe. Central itself never held title or rights to the easements, a
fact that is widely misunderstood by several who testified at the recent hearing. The
methodology described above regarding the process used by Central to negotiate its own
easements were used for the AECI easements that UE has now acquired and intends to
use for its Project.
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[image: image5.png]Certain comments were provided during the April 22 public meeting regarding the
possibility of combining the existing Central line and the Project line on one structure by
constructing a double circuit facility on the existing Central Electric right-of-way. The
construction of a 345/161 kV double circuit line very likely requires large lattice steel
type construction which would be significantly more costly to construct and would
require the utilization of right-of-way wider than Central’s existing one hundred feet.
Existing transmission line rights-of-way of similar lattice steel construction are typically
two hundred feet wide. It is uncertain that the landowners, when actually given the
choice of two wood pole lines constructed as parallel circuits or a double circuit steel
lattice line constructed on extended right-of-way, might not prefer the wood pole
construction. The cost to remove the existing line would be an additional cost that would
have to be included in the total project cost. The removal of the existing line to
accommodate the replacement double circuit facility would jeopardize Central’s system
reliability and the reliability of interconnected electrical grid during construction. The
Chamois to Maries 161 kV line carries significant power and energy transfers and is
critical to grid survival for certain system contingencies such as the Bland to Franks 345
kV outage and the Franks 345/161 kV transformer outage. Lastly, two separate lines
constructed on separate structures constitute a more reliable transmission system than
double circuit construction.

We appreciate the opportunity to provide comments to the Missouri Public Service
Commission regarding our existing transmission facilities and UE’s request for approval
to construct the Chamois to Franks 345 kV line. We apologize for any inconvenience
that may have been caused to the Commissioners or staff during the hearing or as a result
of our utility activities. Please let me know if any additional information regarding
Central’s system or operations would aid you with respect to UE’s Project. We will
gladly provide a summary of our recent and on-going contacts with the people who
provided comments regarding Central during the April 22 public hearing.

Sincerely,
CENTRAL ELECTRIC POWER COOPERATIVE

/0L

Ralph J“Schulte, P.E.
Manager of Engineering and Operations

RIS:s
ruce Bates

John B. Coffman
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associated electric cooperative, inc. 2814 S. Golden, P.O. Box 754
Springfield, Missouri 65801-0754
417-881-1204 FAX 417-885-9252

May 8, 2002

Mo Public Service Commission
P.0. Box 360
Jefferson City, MO 65102

Re: Case No. E0-2002-351, Union Electric 345kV line
Associated Electric Cooperative inc. Comments

Dear Sir or Madam:

Associated Electric Cooperative, Inc. (AECI) is responsible for providing
wholesale electricity to serve six member G&T cooperatives, and ultimately 51
distribution cooperatives located in Missouri, lowa, and Oklahoma. AECI also
has responsibility for planning the transmission system of the six G&T member
cooperatives. AECI plans for new facilities from 69kV through 500kV. AECI
directly owns 345kV facilities in the state of Missouri and is responsible for
negotiating and entering into contracts with neighboring utilities, such as
AmerenUE, to provide for the reliable supply of wholesale electricity to our
member owners.

Concerning the case referenced above, | had the opportunity to review the
Missouri Public Service Commission staff recommendation regarding the request
by AmerenUE to construct a 54-mile 345KV line from Callaway to Franks. On
behalf of AECI, | would like to offer the following comments and position related
to this project:

1. The AmerenUE 345KkYV line is needed for reliability

AECI concurs with AmerenUE that additional 345kV capacity is needed to relieve
overloads on the existing Bland to Franks 345kV line. As AmerenUE correctly
stated, the North American Electric Reliability Council (NERC) calls for
transmission loading relief during transmission overload conditions on the
system. This call for loading relief restricts AECI's ability to purchase power from
other sources, possibly during time periods when AECI's generation is forced off-
line for vaiious reasons. Overloads on the Bland to Franks 345kV circuit have
been frequent and threaten the reliability of service to cooperative members of
the AECI system.
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2. Based on reliability concerns, AECI contributed $4,800,000 toward the project

The threat to reliability was a compelling reason for AECI to participate
monetarily in making additions to the transmission system. AECI participated in
Joint Planning studies to identify potential additions that would alleviate the line
overloads that have occurred. AECI and AmerenUE engineers and management
concurred that the best alternative to solve loading problems (at the lowest cost)
would be to construct a 345KV line from Callaway to Franks utilizing existing right
of way obtained in 1979 by Central Electric Power Cooperative on behalf of
AECI. As part of the negotiations between AECI and AmerenUE, AECI agreed to
assign the easements over to AmerenUE for use in construction of the new
345KV line. AECI received no payment for all the easements. The easements
(approximately 43 miles) cost $283,400 in 1979 and today are worth probably
around $1,400,000. AECI also agreed to upgrade the Franks substation to
accommodate the new 345kV line at a cost of $3,400,000. Lastly, AECI allowed
AmerenUE to tap the existing circuit that AEC! owns on the Callaway to Bland
345kV double circuit line, possibly resulting in increased connection costs to
AECI in the future.

3, The easements held by AECI are clearly assignable to AmerenUE

In 1979, the easements were obtained with the purpose of constructing a 345kV
line to provide additional north to south transmission capability on the AECI
system. However, around that same time frame, AECI was able to negotiate with
AmerenUE for the purchase of then excess north to south transmission capacity
on a line constructed and owned by AmerenUE, namely one of circuits on the
Callaway to Bland 345kV double circuit line. Plans for AECI to unilaterally
construct a 345kV line were deferred, and the easements have not been used
until this time. AECI has the legal authority to assign the easements to
AmerenUE for the purpose of operating a transmission line as described on the
title to the easement.
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4. AECI believes that joint transmission planning avoids duplicate facilities and is
in the best interest of the general public

Finally, we would like to emphasize the importance of joint transmission planning.
Within the State of Missouri, there has been considerable effort between the
investor owned utilities, municipals, and the cooperative system to jointly plan the
transmission system. | can think of at least a dozen transmission projects
currently underway that involve multiple utilities. This effort has resulted in a
tightly integrated network providing reliable power to Missouri consumers. The
fact that AmerenUE and AEC! worked together on the Callaway to Franks 345kV
line project has resulted in avoiding the duplication of facilities and arriving at a
solution to reliability deficiencies at the lowest possible cost. This process
impacts the consumers in three ways. First, joint planning results in an overall
lower cost of new facilities thereby helping to keep electricity prices low.
Secondly, reducing the total number of facilities in the state reduces the number
of impacted landowners. Third, reliability is enhanced with utilities working
together and providing a joint system that provides superior service over an
isolated transmission system. With these three benefits in mind, | believe the
Commission should view this relationship favorably and encourage cooperation
and joint planning on future projects.

We appreciate the opportunity to provide comments to the Commission
concerning the construction of the AmerenUE Callaway to Franks 345kV line. If
you have any questions, or need additional information, please give me a call at
417-885-9340.

Sincerely,

Chris Bolick, Manager
Transmission Planning and Operations

cc: Paul Nauert (AmerenUE)
Jim Ketter
Ralph Schulte
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