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M E M O R A N D U M 

TO:

Missouri Public Service Commission Official Case File



Case No. ER-2002-424, File No. JE-2003-1746

The Empire District Electric Company

FROM:
James Watkins, Regulatory Economist III, Project Coordinator

Henry Warren, Regulatory Economist II

Mack McDuffey, Rate & Tariff Examiner II

/s/ James C. Watkins  04/21/03        
/s/ Steven Dottheim  04/21/03
Project Coordinator/Date
General Counsel's Office/Date

SUBJECT:
Staff Recommendation For Approval of Tariff Sheets Filed To Implement An Experimental Low-Income Program In Compliance With The Commission’s Report and Order Approving Unanimous Stipulation and Agreement Issued November 14, 2002 

DATE: 
April 21, 2003

On March 31, 2003, The Empire District Electric Company (Empire or Company) of Joplin, Missouri, filed with the Commission four (4) tariff sheets with a proposed effective date of April 30, 2003 as agreed to in the Unanimous Stipulation and Agreement approved by the Commission in its Report and Order issued November 14, 2002 in Case No. ER-2002-424.  On April 11, 2003, Empire filed three (3) substitute tariff sheets to correct typographical errors as requested by the Missouri Public Service Commission Energy Department Staff (Staff).  On April 17, 2003, Empire filed four (4) substitute tariff sheets to correct typographical errors as requested by the Staff.

This filing proposes for Commission approval an Experimental Low-Income Program (“ELIP”) developed by a collaborative of the interested parties consistent with the guidelines contained in the Case No. ER-2002-424 Unanimous Stipulation and Agreement.

The Unanimous Stipulation And Agreement (Paragraphs 9-11. Experimental Low-Income Program) provides that “Parties agree that the Company will implement an Experimental Low-Income Program (“ELIP”), generally consistent with the program proposed by the Company.  Program details, including evaluation procedure and tariff sheet(s), shall be developed by a collaborative committee of the interested Parties and will be presented to the Commission for approval no later than April 1, 2003.”

The program’s guidelines, established in the Unanimous Stipulation And Agreement are as follows:

· Ratepayer funding will be $150,000 annually, equivalent to $0.10 per month per residential customer on Schedule RG and $0.25 per month per non-residential customer on Schedules CB, SH, GP, LP, and TEB.

· Empire will match the ratepayer funding on a dollar-for-dollar basis.

· Ratepayer funding will not be a surcharge applied to customer’s bills.  Ratepayer funding is included in the agreed-to rate increase and incorporated in the agreed-to rate design.

· Evaluation of the program will begin no later than thirty months from program effective date.

· The effectiveness of the program shall be evaluated by an independent third party evaluator hired by Empire and paid through program funds.

The Experimental Low-Income Program is applicable to qualified residential customers billed under Schedule RG, Residential Service.  The highlights of the program are as follows:

· ELIP will provide up to 1,000 participants with a fixed monthly bill credit for up to 24 months.

· Participants must be classified as low-income by the Missouri Department of Social Service and have an annual household income no greater than 100 percent of the federal poverty level.

· Two levels of ELIP credit:



Group A –   0 to  50 percent of the federal poverty level - $40 per month.



Group B – 51 to 100 percent of the federal poverty level - $20 per month.

· Participants are required to enroll in Empire’s Average Payment Plan (Rider AP).

· Participants agree to apply for a LIHEAP grant and any other available energy assistance programs, when available.  Empire will assist with the applications.

· Participants must provide information related to their energy use and program participation.

· Empire will gather and maintain participant data on usage, payment history, and other relevant factors required to evaluate the effectiveness of the program.

The Staff participated with Company and the Office of the Public Counsel in the collaborative development of the ELIP program.  The Staff has reviewed the filed tariff sheets and is of the opinion that they were timely filed and are in compliance with the Commission’s Report and Order and the Unanimous Stipulation And Agreement.  Staff therefore recommends that the Commission issue an order approving the following proposed tariff sheets, as filed on March 31, 2003, and substituted on April 17, 2003, to become effective on April 30, 2003, the requested effective date: 

P.S.C. Mo. No. 5                                                                                            

Section A, 17th Revised Sheet No. 1 Cancelling 16th Revised Sheet No. 1

Section 4, 3rd Revised Sheet No.   9  Cancelling 2nd Revised Sheet No.  9

Section 4, 2nd Revised Sheet No. 10 Cancelling 1st Revised Sheet No. 10

Section 4, 2nd Revised Sheet No. 11 Cancelling 1st Revised Sheet No. 11

The Staff has verified that Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing.  Company has no other electric cases pending before the Commission at this time.

� This company may provide other types of utility services in Missouri; however, only pending electric cases are listed.
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