IVESTER, HENRY, SKINNER & CAMP

A PROFESSIONAL CORPORATION
HERMANN [VESTER® ATTORNEYS AT LAW OF COUNSEL
DAVID P. HENRY . 212 CENTER STREET, SUFTE 900 HOWARD COCKRILL
uuwufmmm. Liriie ROCK, ARKANSAS 72201
CHARLES B CAMP (501 367188 RICHARD C. DOWNING, P A
} KENDAL COOK FIRST FEDERAL PLAZA, SUATE )
STEPHEN L CURRY UTTLE ROCK. ARKANSAS 12208
C. NICHOLAS THOMPSON (501) 4122008
WAYNE B BALL®"
SAMUEL E LEDBETTER
RUFUSE WOLFF February 27, 1987
WILLIAM B KEISLER®*** *ALS) ADMITIED N THA % FATINT
RANDAL B FRAZIER i)
ORIN E MONTGOMERY ALY ADMITTRD N TEXAS

CUTALMY ADSUTIED IN GBOMAA

VIA FEDERAIL EXPRESS

Mr. Dan Redel

Acting Secretary

Missouri Public Service Commission
Harry S. Truman State Office Bldg.
301 West High Street

Jefferson City, Missouri 65102

RE: Missouri Public Service Commission Case No. A0O-87-48
Our File No. AL001-60

Dear Mr. Redel:

On behalf of ALLTEL Missouri, Inc. ("ALLTEL"), I herewith
enclose for filing with the Commission in the above-referenced
case, the original and three (3) copies of the following
schedules:

1. Schedule 1, Computation of intrastate revenue
requirements;

2. Schedule 2, Calculation of original cost intrastate
rate base;

3. Schedule 3, Computation of cost of capital;

4. Schedule 4, Intrastate income statements;
5. Schedule 5, Income Tax Calculation, 12 months ended
12-31-86;
6. Schedule 6, Average Rate Assumption; and
7. Schedule 7, Ratebase Adjustments.
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Mr. Dan Redel
February 27, 1987
-Page Two-

The enclosed Schedules are filed in coupliance with Ordered
Paragraph 2 of the Commission's November 3, 1986 Order. The
Schedules provide ALLTEL's best estimate of the intrastate
revenue requirement impact of the passoge of the Tax Reform Act
of 1986 on ALLTEL's 1986 Missouri jurisaictional operations.

I have provided copies of the enclosed Schedules to the
General Counsel, the Office of the Public Counsel, and to all
other parties of record.

Thank you for your attention to this matter.

Very truly yourg,

HES :mw
Enclosures

ce: Mr. Will Staggs
ALLTEL

03758 -2~




ALLTEL NISSOUR], INC. SUREDLEs !
TITLEs COMPUTATION OF INTRAETATE

sl

REVENUE REQUIRENCNT
CASE %0.  w5-37-48

S1-dec-86  Ji-Dec-36  J1-Dec-Bé

ORISINAL 407 M
DESCRIPTION £osY TAR RATE TAY RATE
ADJUSTED RATE BASE (1) 19,176,495 19,408,533 5,013,492
REQUIRED OVERALL RATE OF RETURN

AT AUTHORIZED RETURM ON EQUITY (2) §.09075 0.08075 0.09073

REGUIRED OPERATING INCOME 1,740,247 1,761,381 1,770,849
PLUS OPERATING EXPENSES (INCLUDES TAXES) (3) 6,764,998 5,819,194 4,485,110
INTRASTATE REVEMUE REQUIREMENT (4) 8,705,265  8,%60,55% 8,455,959
SUPPORTING SCHEDULES RECAP SCHEDULES
(1) SCHEDULE 2 (4) SCHEDULE ¢
(2) SCHEDULE 3
(3) SCHEDULE 4




MLTEL WISSOURI, INC.

SCHEDBULE: 2
TITLE: CALCULATION OF GRIBINAL CONY

IHTRASTATE RATE BASE
CASE 0. AD-B7-43
T8TAL
ACTUAL INTRASTATS INTRASTATE JHTRASTATE  INTRASTATE

DESCRIPTION 31-Dec-85  PERCENT  AMOUNT  ADJUSTIENTS 401 TAX RATE 341 TAX RATE
1. BROSS UTILITY PLANT IN 47,764,741 0.7388 34,243,883 35,203,885 34,243,885
2, LESS: ACCUM. DEPR, 16,664,829 0.7734 12,888,579 12,888,144 12,888,144
3. NET UTILITY PLANT IN SERVICE 31,099,912 23,355,306 23,355,7  23,355,741
4, PLANT ACQUISITION ADJUSTHENT ¢ 0.0000 [ 0 0
5. PLANT UNDER CONSTAUCTION 0 0.0000 ¢ 0 0
&, PATERIALS & SUPPLIES 812,540 6,751 510,344 410,314 610,314
7. WORKING CAPITAL (27,9480 (202,121) (202,121) (202,121)
8. PREPAYNENTS 25,023 0.7588 18,967 18,987 18,987
9. RTB STOCK 0 0.0000 0 0 0

LESS:
10, INTERCONPANY PROFIT (143,211)  0.7402 (108,843} (108,867 (10B,849)
11, ACCELERATED DEPRECIATION (2) (3,709,138}  0.7502 (2,819,487) (2,649,185) (2,571,984
12. UNAMORTIIED ITC (2) (1,939,998)  ©.7402 (1,474,785} (1,393,3321 (1,393,332
13, INC TAX OFFSET (AT .082575) (27,39)  1,0000 (27,39 {26,886} {19,348}
14, INTEREST EXPENSE OFFSET (44,112} 1.0000 4,412 (14,112) 4,112

(AT . 035123) (D) @
15. CUSTOMER DEPDSITS (173,430)  0.7588 {131,600) (131,608) (131,608)
16, CUSTOMER ADVANCES FOR CONSTR. 0 1.0000 0 0 0
17.T0TAL (4) 25,632,264 19,176,660 19,408,933 19,513,492
BBEEETEEARE
NOTE RECAP SCHEDILE

enssnsescce e

(1) TO ADJUST FOR THE DEREBULATION OF MOBILE TELEPHONE. (2) SCHEBULE 7
THIS ADJUSTMENT HAS NADE BY CONNISSION STAFF IN (4) SCHEDIKE 1

CASE NO. TR-Bb-14.

(3} CONPUTATION OF INTEREST EXPENSE OFFBET:

INTEREST EXPENSE =
INTEREST ERPEMSE OFFSEY =

{800,239}
(44, 112)



ALLTEL MIBSOURI, INC.

ll

2.

3.

4

BOMEMALE: 3

TITLE: CoMPUTATION OF COST OF CAPITAL

CASE HD. AC-87-48

31-Dec-85
DESCRIPTION ANDUNT RATE Cusi
LONG TERM DEBT 17,7%,103 8.711 §L,193,786
PREFERRED STOCK
COMMON EQUITY 8,905,090 13.8 (1,228,902
TOTAL 26,695,193 2,422,618

ERESREBEARE SEIXRBITITEERE
WEIGKTED COST OF CAPITAL 9.075%(2)

BERSSEZRE

MTE RECAP SCHEDULE
{1) RETURN AS CONPUTED IN LAST RATECASE {2) STMEDIKE 1

CASE NO. TR-B&-14




ALLTEL NIGSGRI, INC. SCHEDLE: §
, TITLE:  LHTRASTATE JCONE STATENEWT
CASE M. M-87-90

i msTH INTRASTATE  JqiNAginit

ENDED INTRASTATE L
DESCRIPTION Ji-Dec-86  PERCENT  INTRASTATE  wmOUNY

o
-t

#NTS  INTRASTATE 0 n
NUNBER AS ADJUSTED TAX RATE  TAX RATE

REVENUE REQUIREMENT (1) 8,705,265 9,380,335

OPERATING EXPENSES

2. MAINTENANCE 2,521,498 0.712  1,919,%4 1,909,364 1,919,364 1,919,364
3. DEPRECIATION & AMORT. 2,286,396 0.7538 1,723,465 1,723,485 1,723,485 1,723,485
& TRAFFIC 84S, 414 08933 755,208 , 755,208 755,208
S. COMMERCIAL 524,211 0.0189 3,43 U4 SNAN 3N
b GENERAL DFFICE 1,211,314 0.7057 854,828 854,024 654,624 654,824
7. OTHER OPERATING 323,207 o.7382 238,591 20,51 238,591 238,591
8. OTHER TAIES 458,133 07084 341,034 1,088 341,034 341,034
9. GTATE & FED INCOME TAXES (3) 1,241,193 A 8,058 808,00 662,25 526,10
10, TOTAL OPERATING EIP. (4) 9,411,%4 6,%4,590 5,964,998 6,819,194 4,485,110
11, OPERATING INCONE 1,740,247 1,760,267 1,781,361 1,770,849
STRSNSRSEESE
NTE SUPPORTING SCHEDWLES  RECAP SCHEMKLES
(2) TOTAL CONPAMY REVENUE (1) SCHEDULE § (3) SCHEDULE § PAGE 1 OF 2

REQUIRENENT NOT COMPUTED (§) SCHERIRE 1




MLLTEL NISSOURI, INC.

2,

3
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12) SLHEBULE 5 PAGE 2 OF 2

SCHEDULE: § PRGE 1 OF 2

TILE: INCONE TAX CALCULATION
TIELVE X0NTHS §2-31-86

CASE 80, 43-87-48
IMTRASTATE ADUNTS
CURRENT i 32

DESCRIPTION TAY RATE Thl RATE TAX RATE
ADIUSTED OPERATING INCOME (1) 1,740,247 1,761,310 §,778,849
ADD:
INCOME TAYES (1) 808,058 462,254 528,170
INCOME BEFORE TAIES 2,548,325 2,423,645 2,269,019
PERMANENT DIFFERENCES:

UNALLOWABLE ANDRTIZATION 3,373 3,373 3,313

DEPR ON CAPITALIZED INTEREST 25,000 75,000 25,000

CAPITALIZED INTEREST (74,925} {74,92%) (74,925)

MEALS DISALLOWED 6,000 4,000
TIMING DIFFERENCES:

ADD'L. TAY DEPRECIATION {28,517} (28,317

TAY DEPRCCIATION {719,308) (710,303) (710,308

REMOVAL COST {142,008}

RTB PATRONAGE DIVIDEND (47,808) (47,808) (47,808

PENSION/FICA CAPITALIZED (85,483

CUSTONER DEPOSITS {15,913 {13,913 (15,913)

$4D DEDTS {2,080) (2,090 {2,080)

INTEREST EXPENSE {800,239 (800,239 {800,239)
NET TAXABLE INCONE 497,924 778,188 453,593
CURRENT TAX:

CURRENT LAN 0,4749 331,444

401 LAY @ 4184 323,34

Y LAY @ L3622 23,734
DEFERRED TAXES (2} 47,614 334,640 261,439
TOTAL TAXES (D) §09,038 442,254 528,170

BRERSITTEAR EEEEEERBEES EESANBESTER

SUPPORTING SCHEBULE

(1) SCHEDULE 4

13) SCHEBULE 4




MLTEL NISSOURI, INC,

DEFERRED TAX CALCULATION:

ADD'L. TAX DEPRECIATION
TAX DEPRECIATION
RENOVAL COST

RTB PATRONASE DIVIDEND
PEWSION/FICA CAPITALIZED
CUSTONER DEPOSITS

BAD DEBTS

TOTAL DEFERRED ITENS
TAX RATE

DEFERRED TAX (1)

BCHERULE:
TITLE:

5 PRASE 20F 2

IHCONE TAR CALTWLATION
TUELVE 'DWTHS EWBED 12-31-84

CASE 0.  A0-7-48
@,57 (830
(116,308)  (710,308) (236,308,
(142,008)
47,808) (67,8080 {47,508
(83, 463)
05,913 a5, usun
(2,050) 2,090) 2,090)
11,005,610 1804,635)  1B04,636)
0.4749 0. 4184 0.3622
1076,618) (33,8600 (291,430)
RECAP GCHERULE

—ecnsnesessnne

(1) SCHEDULE 5 PASE 1 OF 2




ALLTEL WISSOURI, 1ML, SCHEDIREs &
: TINE: AVERASE RATE ASSUNPTION

CALTGATION AT 12-31-8%

CAGE W0,  A0-07-48
DESCRIPTION
DEFERRED FEDERAL INCONE TAX:
L AT 12308 3,682,523
2. AT 12/31/87 (ESTINATED) 4,106,000
SROSS DEFERRED FEDERAL INCOWE TAX:
3. AT 12/31/86 13,852,523/, %) 7,040,267
& ACTIVITY (4,100,000 - 3,652,528 W1 477
S, GROSS ACTIVITY (447,477/.40) 1,016,487
6 AT 123187 9,058,960
PERCENT DETERNINED BEGINNING OF YEAR
PER TAX LW
. 1238 - T 3,682,523
8. 12/31/8 - GROSS 7,940,257
9. 1/1/67 PERCENT 4,000
0. 123187 - ™ 4,100,000
10, 12/31/67 - GRUSS 9,058,960
12.  1/1/88 PERCENT 45.268

EXCESS DEFERRED FEDERAL INCONE TAK:
12/31/86 12/31187

13. BALANCE 3,852,523 4,100,000

14, 12/31/85 BROSS TIMES .40 3,175,000

18.  12/31/67 BROSS TIMES .34 3,080,000

36, DIFFERENCE 475,525 1,020,600

§7. LESS PRIDR YEAR AMORTIZATION 28,591

18. TOTAL 476,323 091,409

MIORTIZATION:

§9.  CURRENT TAY RATE §6.001

2. 1987 TAY RATE 40.002 45.200
21, 1988 TAX RATE 34.001
22.  DIFFERENCE 6,001 11,261
23,  AMORTIZATION 28,391 111,633

24, JURISDICTIONAL PERCENT 0. 7349 0. 749

25, INTRASTATE EXCESS ANDRTIZATION 44 84,493




ALLTEL MISSOURI, INC. SCHEDWLE: 7

TITLEs RATEDASE ADJUSTMENTS

CASE M0, M0-97-18
%1 #1
DESCRIPTION TALRATE  TAI RATE
1. UNMORTIZED ITC - REDUCE FOR ITC TAKEN 167,147 102,147
2, INTRASTATE PERCENT 0.7602 0.78%2
3. MET 1TC ADJUSTNENT 81,453 81,453
4. INTRASTATE I1C 12-31-86 (1) (L,A0,765)  (1,474,785)
S. UNANORTIZED 1TC AFTER TAX CHANGES (2) 0,393,332 (1,393,382)
6. DEFERRED ACCELERATED DEPR. - INCREASE
FOR PERCENT INCREASE IN DEPR. RATES (11,407 (9,698)
TOTAL DEFERRED INCONE TAJES - REDUCTION
DUE TO DEFERRAL AT LONER RATES
7. TAX DEPRECIATION 55,062 192,14
8.  RTB PATRONAGE DIVIDENDS 3,178 1,54
9.  CUSTOMER DEPOSITS 1,25 2,512
10. PENSION/FICA - EXPENSED/TAL - DECREASE
BECAUSE THE TAX LA ELININATES THIS OPTION
PER THE UNIFORN CAPITALIZATION RULES ",979 3,282
11, REWOVAL COSTS - EXPENSED/TAX - DECREASE
BECAUSE THE TAX LM ELININATES THIS OPTION
PER THE UNIFORN CAPITALIZATION RULES 122 £3,513
12, EXCESS DEFERRED TAYES ANORTIZATION - DECREASE
OUE TO DEFERRAL @ 461 AND REVERSING AT THE
AVERAGE RATE ASSUNPTION PERCENT 28,591 111,638
13. TOTAL DEFFERED ITEMS 197,877 325,866
14, INTRASTATE PERCENT 0.7602 0.7602
15. NET ADJUSTHENT 150,502 2,138
16. INTRASTATE DEFERRED DEPRECIATION 12-31-86 (1) (2,819,687 2,819,487
17. DGFERRED DEPRECIATION AFER TAE CHANGES (2) (2,669,183) (2,571,968

SUPPORT 1o SCHEDWLE

RECAP SCHEDULE

{2) SCHEDULE 2

s e )




