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February 27, 1987 

VIA FEDERAL EXPRESS 

Mr. Dan Redel 
Acting Secretary 
Missouri Public Service Commission 
Harry S. Truman State Office Bldg. 
301 West High Street 
Jefferson City, Missouri 65102 

RE: Missouri Public Service Commission Case No. A0-87-48 
Our File No. AL001-60 

Dear Mr. Redel: 

IUCIIAIID C OO_,.INO. P A 
FlftST -.All'l...\l.\, 5liiTi \OJ 
UTTU I!Ol~ AIUCANMS 11.!01 

(!01} lll-1016 

•,L...._) o\llMfTU.DIN THt ll \ PA.lUoit 
4.Nt' lMt'€ltAill »tl!.. 't 

.. ,L'Illo\I'!MffltlliN.._ll'tl 
... ,t.'ll.'"~tt'INn"'~ 
••••At~'.o\UMinU'IS\it\ll\>14. 

On behalf of ALLTEL Missouri, Inc. ("ALLTEL"), I herewith 
enclose for filing with the Commission in the above-referenced 
case, the original and three (3) copies of the following 
schedules: 

l. Schedule 1, 
requirements; 

Computation of intrastate revenue 

2. Schedule 2, Calculation of original cost intrastate 
rate base; 

3. Schedule 3, Computation of cost of capital; 

4. Schedule 4, Intrastate income statements; 

5. Schedule 5, Income Tax Calculation, 12 months ended 
12-31-86; 

6. Schedule 6, Average Rate Assumption; and 

7. Schedule 7, Ratebase Adjustments. 



Mr. Dan Redel 
February 27, 1987 
-Page Two-

The enclosed Schedules are filed in co:.tpliance with Ordered 
Paragraph 2 of the Commission • s November 3, 1986 Order. The 
Schedules provide ALLTEL's best estimat~ of the intrastate 
revenue requirement impact of the pass<,ge of the Tax Reform Act 
of 1986 on ALLTEL's 1986 Missouri jurisoictional operations. 

I have provided copies of the enclosed Schedules to the 
General Counsel, the Office of the Public Counsel, and to all 
other parties of record. 

Thank you for your attention to this matter. 

HES:mw 
Enclosures 

cc: Mr. Will Staggs 
ALL TEL 

0375S -2-
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1. 

2. 

J. 

4. 

5. 

TITLE; aii!PUTATJIII IF INTWTATE 
IIE\UE HI&IT 

cas£ •• MH1-48 

31-ltc-16 ll·hc-86 

•I&IIV. 4ft 
DESCRIPTION COST TAX RATE 

-----------------------------------
_______ .. _ --------

ADJUSTED RATE lASE Ill 19,176,495 19,4011,933 

REIIIRED OVERALL RATE IIF RETURN 
AT AUTHORIZED RETURN 011 EIIITY 121 0.09075 0.09075 -- ...... -

REIIIRED OPERATIII& IIEOIIE 1,740,267 11761,361 

PLUS OPERATIII6 EIPENSES !INCLUDES TAIESI 131 6,964,998 t.,IU91194 

INTRASTATE REVEllE REQUIREIIENT 141 1,705,265 1,5&0,555 
aausaaasaa -··-··-· 

IUPPIIITIIIB SCIIEIII.ES RECAP SCIIEIIlES 

Ill SCHEDULE 2 
121 SCHEDULE J 
I 31 SCHEDULE 4 

I 41 SCIIEIII.E 4 

JJ-Dtc-86 

34% 
ll'l RATE __ ._ ... ____ 

1';1Hl1492 

0.09075 
---
1,770,849 

6,685,110 
---
1,455,959 ........... 



ALLTEL IIIS.I I 1!1:. &aollEI 2 
TITLE I CAi.CilAili.IN If ilU&IR alll 

lmMTATE RATE M 
CAll£ II. AH7·41 

TIITAL 

ACTUAL IIITRASTm INTRASTATE INTRASTATE JIITRASTATE INTRASTATE 
D£SCRIPTIIIN 31-Dtc·ti PERCE liT AIUIINT AIJUSTIEIITS AS ANUSTEI 401 TAl RATE 341 TAl RATE 
------------------------------- ---------- ••••••-e• --.. ·------ .... _______ 

--------- ------- ----------
Ill 

1. BROSS UTILITY PLANT IN 47,764,141 0.7588 36,243,1115 36,243,185 36,243,185 36,243,185 
2. LESS1 ACCUII. DEPR. 16,664,829 0.7734 12,1188,579 14351 12,8,144 12,8,144 12,8,144 

---------- ________ ,. -------- --------- --------- ---------
3, NET UTILITY PLANT IN SERVICE 31,099,912 23,355,306 435 23,355,741 23,355,741 23,355,741 
4. PLANT ACQUISITION ADJUSTRENT 0 0,0000 0 0 0 0 
5. PLANT UNDER CIINSTRUCTJDN 0 0.0000 0 0 0 0 
6. nATERIALS • SUPPLIES 812,560 0.7511 6!09314 610,314 610,314 610,314 
7. IIORK I N6 CAPITAL 1267,9681 1202,1211 0 1202,1211 1202,1211 1202,1211 
8. PREPAYIIENTS 25,023 0.7588 18,917 18,987 18,987 18,987 
9. RT8 STOCK 0 o.oooo 0 0 0 0 

LESS a 
10. INTERCOIIPAIIY PROFIT U4l12ill 0.7602 1108,8691 1108,8691 1108,8691 1108,8691 
11. ACCELERATEI DEPRECIATION 121 13,709,1381 0.7602 12,819,6871 12,119,6871 12,669,1851 12,571,9641 
12. UNA"ORT!IED lTC 121 Cl ,939,9961 0.71102 11,474,7151 11,474,7851 11,393,3321 11,393,3321 
13. IIIC TAl OFFSET IAT .0825751 127,3691 1.0000 127,3691 0 127,3691 126,81161 119,5481 
14. INTEREST EXPENSE OFFSET 144,1121 1.0000 144,112! 144,1121 144,1121 144,1121 

CAT .0551231 Ill 0 
15. CUSTDIER DEPOSITS U73,437l 0.7589 U31,'"1 1131,6041 1131,6041 1131,6041 
16. CUSTORER ADYAIICES FOR CDNSTR. 0 1.0000 0 0 0 0 

----------· ------- ... ________ ----------- ---------- ------------
17. TOTAL 141 25,632,264 19,176,060 435 19,176,495 19,408,933 19,513,492 ........... anua:nss ........... ............ aaaaaaaaaaas . ........... 

IIOTE RECAP SOIOULE 

Ill TO ANUST FOR TIE DEREIIIILATIIIN OF !IOIIILE TELEPHOI£. 121 SaotlE 7 
TillS ANUSTIENT liAS WE IIY ClmlliSSJIIII STAFF Jll 141 SClOULE l 
CAll£ 110. TR-116-14. 

131 &BifUTATIIIII OF JIITEREST EIPEIISE OFFSET! 
JliTEREST EXPENSE • 1100,2391 
IIITEREST EXPENSE OFFSET • 1441!121 
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I. 

2. 

3. 

4. 

5. 

TJTLE1 CGIIPIJTATIIIII If I:IIST If UPI'I'Al 
CME II. M-17-41 

31-hc-86 
IESCRIPTION AIIOUitT 
-------------------- --------
LOIS TERII DEBT 17,790,103 

PREFERRED STOCk 

COIIIION EIIIIITY 8,905,090 
--------

TOTAL 26,695,193 

••••••••••• 

IIEI&NTED COST OF CAPITAL 

IlliTE 

Ill RETIIII AS COIIPIITED Ill LAST RATECASE 
CASE 110. TR-86-14 

RATE toii 
."" ........... -- --------~-

6.71% 1,!91,716 

13.8 Ul 1,228,902 -------
2,422,618 

azw.uu:aassa 

9.0751121 . ... -. 

RECAP SCIEDIILE 

121 SCIIEilllE l 



:~~!liS 

BIDED 
IESCRIPTIDII 31-hc-16 -------------------- ---------

I. REVEllE REDUIREII£MT Ill 0 121 --------
III'ERATII& EIPEIISES 

2. IIAIMTE-E 2,521,498 
3. IEPIIECIATIDII ' AIIORT. 2,216,396 
4. TRAFFIC 845,414 
5. COIIIIERCIAL 524,211 
6. IEMERAI. IIFFJCE 1,211,314 
7. OTHER IIPERATIII& 323,207 

•• OllER TAlES 458,133 
9. STATE • FEB IIICOIIE TAlES Ill 1,241,193 

--------
10. TOTAL OPERATII& EIP.I41 9,411,366 

--------
ll. OPERATII& IIICOIIE 

ICIIOII.£1 • 
TITU1 lllli&TATE 11DE ITATEIDT 
CAl( .. .-.7-41 

IITRASlfiTr AD.JII!~TS 
I'ERWT INTRA:T!!TE iiiiiiiiT IIIlER 
------·-- ------.... ··- ------ ------

1,7~5,265 

---·--

0.7612 J,¥19,164 
0.7531 1,723,te 
0.8933 755,208 
0.6189 324,434 
0.7057 e4,824 
0.7382 238,591 
0.7444 341,034 
1/A 801,058 -------

6,964,998 
------
1,740,267 ........... 

liTE SUPPORTII& SCIEIUI.ES 

121 TOTAL CIIPAIIY REVEIIUE CU SCIUI.E 1 
REGUIREIOT liT aiiiPUTED 

Ill saou s PAlE 1 OF 2 
(41 stiiOII.E 1 

IITW!m ·----.. ,.c .............. 
I mAST ATE 40% 34% 
AS AD.JUSTED TAl tATE TAl RATE ------- ---------- ----------

1,1t5,265 1,510,555 1,455,959 ------- -------- -----------

1,919,164 1,919,364 1,919,364 
1,723,415 1,723,415 1,723,485 

755,208 755,208 755,208 
324,434 324,434 324,434 
154,124 854,124 854,124 
238,591 231,591 231,591 
341,034 341,034 341,034 
808,058 662,254 521,170 

-------- ------- ---------
6,964,998 6,119,194 6,685,110 ------- ------- ----------
1,740,267 1,761,361 1,770,849 ........... . ......... .. ........ 



M.LTR IIISSOIIII, liE. ICIOIIUI 5 PA6EIIf2 
TITL£1 IIICIItlE Till QUIUTIIN 

TIIELVE IIIITiiS Em 12-31-16 
CASE Ill. AH7-48 

!!!TRASTATE MRnS 
--------·---~-----·-------c.o .. _______ 
CURRENT 40 i M: 

DESCRIPTION TAl RATE TAl RIITE TAX RATE 
-------------------------- ------15·-- ........... - ... -------

I, ADJUSTED OP£RATIII6 IIEOIIE Ill 1,740,267 1,7111,301 1,170,~9 

ADD I 
2. IIICOIIE TAXES Ill DO&,oss 667,254 528,170 . ............. ____ .,. ____ ·---------
3. IIEOIIE BEFORE TAlES 2,548,325 2,423,1115 2,299,019 

PERIIAHENT DIFFERENCES: 
4. UNALLOWABLE AIIDRTIZATION 3,m 3,313 3,373 
5. DEPR ON CAPITALIZED INTEREST 25,000 25,000 25,000 
6. CAPITALIZED INTEREST 174,9251 !74,,25) 174,9251 
7. IIEALS DISALLOIIED 6,000 6,000 

Tllllll6 DIFFEREIICES1 
e. ADD'L. TAl DEPRECIATION 128,517) (28,5171 
9. TAX DEPRCCIATIOH 1710,3081 1110,308) 1110,308) 
10. REIIOVAL COST 1142,0081 
II. RTI PATROIIA&£ DIVIDEND (47,1108) 147,8081 (47,8081 
12. P£11&1011/FICA CAPITALJZED 1~,4831 

13. CUSTOIIER DEPOSITS U5,913) 115,9131 U5,9131 
14. 
15. lAD DEBTS 12,0901 12,090) 12,0901 
16. INTEREST EXP£115£ 1800,2391 1800,2391 1800,239) 

-------- --------- -------
17, liT TAIAIL£ IIICOIIE 697,924 778,1118 653,593 

---------- --------- ---------
CUIIR£IIT TAll 

II. CURREJIT LAII I. 4749 331,444 
19. 401 LAII I .4114 325,594 
20. 341 LAII I .3622 236,131 

21. DEFEIIREI TAlES 121 476,614 336,UG 291,439 ................ __ .. "' _____ --------
22. TITAL TAlES 131 101,058 61.2,254 521,170 .. --··· .......... ......... 

IIIII'PIITIIIII ICOil£ lEAP D(Dtll.£ --------- ---------
IUICIIMI4 13) DIIIU 4 
12) ICIBU 5 HIE 2 IIF 2 



ALLYn IIJSSOURJ, JIIC. 

DEFERRED TAl CALCUI.ATIIIIh 

24. ADD'L, TAl DEPRECJATJIIII 
25. TAl DEPRECIATION 
26. REIIIIYAL COST 
27. RTI PATRONA&E DIYIH 
28. PEMSIIIII/FICA CAPITALIZED 
29. CUSTIIIIER IEPIISITS 
30. lAD DEBTS 

31. TOTAL DEFERRED ITEIIS 

TAl RATE 

DEFERRED TAl Ill 

. ' 

ICIEM.Ea 5 PR 2 llf 2 
TITL£1 IIICIIII TAl I:M.IlUTIB 

TE¥£ BTHS em r.Ha-e& 
CASEI!IIJ. IIH7...fl 

c21,sm ca,~m 
1710,3011) 17a0,30lll mc,JGV, 
1142,0011 
147180Sl (47,1081 i47,108i 
115,483! 
115,9l3l U5,9J3l us,-,:!~ 
12,090) 12,090) 12,0901 ---------- -------- ------------

11,003,6101 1104,636) 1804,6361 

0.4749 0.4114 0.3622 -------- ----.. ·--· .. "" ............ 
1476,6141 1336,660) 1291,4391 ........... ........... una•••••• 

IU mlllli.E 5 PII&E I llf 2 



au Tn 11181111111, 111:. ICIUI..£1 ' TITL£J Mi& RATE ASSIIIIPl_,. 
ULaUT!D AT lN1-46 

••• AH7-48 
IEICIIIPTJII ------------------------
IEFERR£1 FEIWL IIDIE TAI1 

I. AT 12/31/16 3,652,523 
2. AT 12/31/17 IEBTIIATEII 4,100,000 

IROSS DEFERRED FEDERAL INCOIIE TAll 
3. AT 12/31/16 131652,523/.461 7,940,267 
4. ACTIVITY 14,100,000 - 3,652,5231 447,471 
5. IROSS ACTIVITY 1447,4771.401 1,lili,49~ ___ ... ___ 
6. AT 12/31/87 91058,960 

PERCENT DETERIUNED IE&JNNINS OF YEAR 
PER TAX LAih 

7. 12/31/16 - TAl 3,652,523 
a. 12/31/86 - &ROSS 7,940,267 
9. I /1187 PERCENT 46.001 

10. 12/31187 - TAl 4,100,000 
u. 12/31/87 - &ROSS 9,058,960 
12. 111188 PERCENT 45.26% 

EXCESS DEFERRED FEDERAL 1IICOIIE TAI1 
12/31/86 12/31/87 

--·--
13. BALKE 3,652,523 4,100,000 

14. 12/31116 8ROS6 TillES • 40 3,176,000 
15. 12/31/87 BROSS TillES .34 3,080,000 

--.-·------ --------
16. IIFFEREIICE 476,523 1,020,000 

17, LESS PRIOR YEAR AIIORTIZATIIItl 21,591 ----
II. TOTAL 476,523 991,419 ............ ....... -.. 

AIIORTIZATIII1 
19. MREIT TAl RATE 46.001 
20. 1917 TAl RATE 40.001 45.26% 
21. 1988 TAX RATE 34.00% ---- ----
22. IJFFEREIICE 6.00% 11.26% 

23. AIIORTIZATIII 21,591 m,w 

24. MJIIJCTI- PERCEll 0.7569 o."'9 ------ ----
2$, JITMStATE UCUI MORTUATIII 21,641 IM,495 

........ ,1_ --



• 
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TJTL£1 IATOAIE UMTIIEITS 

••• IH7-41 

401 341 
IEICRIPTIOII TAl RATE TAX RATE 

--------------------------------------------- -------- ------· &IJPPIIII!:iii ICIIEIII.E --------
1. IIIMMTIZED lTC - REDUCE Fill lTC TAKEN 107,141 107 t !~7 Ill SCIEDUlE 2 

2. IIITIIASTITE P£RCEIIT 0.7.02 o.r.!)2 --- _ ... __,_ .. __ 
3. lET lTC ADJUSTIEIIT 11,453 li ,•.n 

4. JIITIIASTATE lTC 12·31·86 Ill II ,474, 7851 11,474,1851 
------ ----- RECAP SCIEIULE 

5. IIWIORTIZED lTC AFTER TAX CHAIISES 121 U,l9313l21 11,393,332! -----------........... ........... 121 SCIEDULE 2 

'· DEFERRED ACCELERATEI IEPR. - IIICREASE 
FOR P£RCEIIT JIICREISE Ill IEPR, RATES Cl1 14071 19,6961 

TOTAL IEFERREI IDE TAXES - REDUCTIOII 
DUE TO DEFERRAL AT LOMER RATES 

7. Til IEPR£CJATIII 56,062 112,124 

•• RTI PATIIOIIA&E DIYIDEIIDS 3,773 7,547 

'· COSTliER IEPOSITS 1,256 2,~m 

10. PEIISIIIIFICA - EXPEIISEIITAI - DECREASE 
IECAUSE THE TAl LAII ELIIIIIIATES THIS IIPTIIIII 
PER THE IIIFIIIII CAPJTALIZATIII RilES 44,979 38,232 

U, REIIOYAL COSTS - EIPEIISEI/TAI - DECREASE 
DECAUSE THE TAl LAII ELIIIIIIATES THIS IIPTIOII 
PER THE IIIFORII CAPJTALIZATIIIII RilES 74,722 63,513 

12. EXCESS DEFERRED TAlES AIIORTIZATIIIII - DECREASE 
DUE TO DEFERRAL I 461 Alii REYERSIIIS AT THE 
AVERA&£ RATE ASSUifTIOII P£RCEIIT 28,591 111,633 

13, TOTAL IIEFFERO JlEIS 197,977 325,866 

14. IIITIIASTATE P£RCEIIT 0.7602 0.7602 --
15. lET ADMTIIEIIT 150,502 247,723 

16. IIITIIASTATE DEFERm IEPRECIATIII 12-31-16 Ill 12,119,6811 12,819,617) 
--·······- -----

17. &ERRED IEPRECIATJII AFER Til CHAIISES 121 12,669, 11151 t2,lm,9641 -- --· 


