BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of United Cities Gas Company’s Tariff
)
Case No. GT-2002-361
Filing to Revise Its PGA Clause.




)
Tariff No. 200201051







)
Tariff No. 200200600
ORDER APPROVING TARIFF SHEETS FILED IN COMPLIANCE

WITH COMMISSION’S ORDER

This order approves the tariff sheets filed in compliance with a Commission order by United Cities Gas Company, a division of Atmos Energy Corporation.

On January 25, 2002, United Cities Gas Company, a division of Atmos Energy Corporation, submitted proposed revised tariff sheets.  The proposed tariff sheets would: (1) increase the number of permissible purchased gas adjustment (PGA) clause filings per year; (2) eliminate price caps from the estimation formula of PGA rates; (3) include hedging costs in the PGA calculation; and (4) eliminate the Deferred Carrying Cost Balance (DCCB) and its associated threshold levels relating to the computation of interest.  The proposed tariff sheets were suspended on March 26, 2002.

On June 4, 2002, the Commission issued an Order Approving Stipulation and Agreement that approved the agreement of the parties and authorized United Cities to file tariff sheets in compliance with the agreement.  United Cities filed new proposed tariff sheets (Tariff No. 200201051) intended to comply with the Commission's order on June 10, 2002.  United Cities' tariff sheets have a proposed effective date of July 10, 2002.  On June 20, 2002, United Cities filed a substitute tariff sheet.

On June 28, 2002, the Staff of the Missouri Public Service Commission filed a recommendation.  Staff states that it has reviewed Tariff No. 200201051 and that it complies with the Order Approving Stipulation and Agreement.  The Staff has no objection to the Commission allowing the tariff sheets to become effective for service on or after July 10, 2002.

The Commission has reviewed United Cities' tariff filing and Staff’s recommendation.  Based on these filings, the Commission finds that the tariff sheets should be approved for natural gas service as ordered below.  In addition, the Commission finds that the original tariff filed on January 25, 2002, Tariff No. 200200600, should be rejected.

IT IS THEREFORE ORDERED:

1. That Tariff No. 200200600, submitted on January 25, 2002, is rejected.

2. That Tariff No. 200201051, submitted on June 10, 2002, as amended on June 20, 2002, is hereby approved for natural gas service to be rendered on or after July 10, 2002:
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Fourth Revised SHEET No. 49, Cancelling Third Revised SHEET No. 49

Fourth Revised SHEET No. 50, Cancelling Third Revised SHEET No. 50

Third Revised SHEET No. 51, Cancelling Second Revised SHEET No. 51

Fourth Revised SHEET No. 52, Cancelling Third Revised SHEET No. 52

Fourth Revised SHEET No. 53, Cancelling Third Revised SHEET No. 53

Sixth Revised SHEET No. 54, Cancelling Fifth Revised SHEET No. 54

Sixth Revised SHEET No. 55, Cancelling Fifth Revised SHEET No. 55

3. That this order shall become effective on July 10, 2002.

4. That this case may close on July 11, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Nancy Dippell, Senior Regulatory Law 

Judge, by delegation of authority pursuant 

to Section 386.240, RSMo 2000.

Dated at Jefferson City, Missouri,

on this 2nd day of July, 2002.
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