BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the matter of Missouri Gas Energy’s Request for
)

approval of tariff sheets concerning daily balancing
)
Case No. GT-2004-0049

of natural gas for large volume customers.

)


STAFF SUGGESTIONS IN SUPPORT OF

UNANIMOUS STIPULATION AND AGREEMENT


COMES NOW the Staff of the Missouri Public Service Commission (Staff) and in support of the Unanimous Stipulation and Agreement (Stipulation) filed in this case on October 14, 2003, states as follows:


The Parties who are signatories to this Agreement, Missouri Gas Energy (“MGE”), a division of Southern Union Company, the Staff of the Missouri Public Service Commission (“Staff”), Midwest Gas Users’ Association (“MGUA”), Kansas City Power & Light Company (“KCPL”) and the Office of the Public Counsel (“OPC”) have reached agreement which has resulted in the filing of a Stipulation.  Specimen tariff sheets were attached to the Stipulation.  Staff signed and supports the Stipulation and the tariff language in the specimen tariff sheets for the reasons stated below:   

1.
On July 1, 2003, MGE filed tariff sheets proposing to add language giving the Company the right to implement daily balancing on its natural gas distribution system, specifically with respect to MGE’s Large Volume Transportation (LVS) customers.  

2.
On July 18, 2003, Staff recommended the Commission suspend the tariffs because the proposed tariff changes were necessary only if the FERC approved Southern Star’s tariffs. 

3.
On July 22, 2003, the Commission issued an order directing any party wishing to respond to Staff’s motion to suspend do so on or before July 24, 2003.  Midwest Gas Users’ Association filed asking the Commission to suspend MGE’s tariff and applying to intervene.  Kansas City Power and Light also intervened in this case.

4.
On July 24, 2003, MGE filed a response to the Staff’s motion indicating MGE did not oppose the suspension of the tariff.  However, MGE did state that it was likely that Southern Star’s tariff at the FERC would take effect before November 1, 2003.  MGE asked the Commission to complete its consideration of MGE’s tariff in time to allow it to go into effect simultaneously with Southern Star’s changes on November 1, 2003.  The Commission issued an order suspending the tariff for 120 days plus six months on July 31, 2003.

5.
The tariff was filed as a result of actions by Southern Star Pipeline, that delivers more than sixty percent (60%) of MGE’s natural gas supplies.  Southern Star had proposed termination of an agreement between Southern Star and MGE in a filing at the Federal Energy Regulatory Commission (FERC), and the FERC has approved Southern Star’s tariff changes to be effective November 1, 2003.

6.
The primary purpose of the tariff changes is to accommodate termination of MGE’s Pre-determined Allocation Agreement (a/k/a Burner Tip Balancing Agreement) with Southern Star Central Gas Pipeline (Southern Star).  If approved, the proposed tariff changes will implement the same conditions on the Company’s LVS customers as those imposed on MGE by a daily allocation on the Southern Star system.  

7.
Staff is supportive of the tariff changes and is not opposed to MGE tightening the controls on its distribution system to allow it to maintain a proper balance.  Furthermore, Staff believes it is the responsibility of the Local Distribution Company (LDC) to take whatever steps are necessary to ensure the integrity of its distribution system.  These tariff changes are reasonable actions by MGE in response to Southern Star’s filing at the FERC.  

8.
Staff, therefore recommends that the Commission approve the Stipulation as submitted.  

WHEREFORE the Staff recommends that the Commission approve the Stipulation as submitted by November 1, 2003 to allow the tariff to become effective the same time Southern Star’s FERC tariff becomes effective.
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