Before the Public Service Commission

Of the State of Missouri

	In the Matter of an Application to Intervene in the Union Electric Company d/b/a AmerenUE proposed tariff filed under Tariff No. JG-2005-0145
	))))
	Case No. GT-2005-0069

	
	
	


STAFF'S RESPONSE TO COMMISISON ORDER DIRECTING FILING

COMES NOW the Staff of the Missouri Public Service Commission and in response to the Commission’s September 20 Order Granting Intervention and Directing Filing states:


1.
On August 31, 2004, Ameren UE (Ameren or Company) filed a tariff to modify service to its transportation customers.  This tariff was filed because one of the interstate pipelines serving Ameren’s transportation customers, Panhandle Eastern Pipeline (PEPL), is discontinuing the service known as burner-tip balancing. 


2.
Ameren purchases the natural gas to supply its gas customers.  Ameren’s transportation customers, however, buy their own gas to put into Ameren’s system.  Transportation customers are required to purchase sufficient gas to meet their needs so that they do not regularly use natural gas purchased for Ameren’s other customers.  This is called balancing, which means that a transportation customer balances its gas use by putting a sufficient amount of gas into the pipeline system to equal the amount of gas that customer uses in any given time period.   This can also be expressed as making deliveries of gas into and withdrawals from a pipeline at an equal, or balanced level.  Balancing may be accomplished daily, monthly or seasonally, with penalties generally assessed on customers for an imbalance exceeding the established tolerance level.


3.
“Burner-tip Balancing” is a method of allocating natural gas that is determined by an agreement between the pipeline, PEPL in this case, and Ameren.  Under such an agreement, the volumes delivered during a given month to end-use customers located on Ameren’s system, as measured by the required electronic metering equipment, and adjusted for lost gas, are reported to the pipeline and considered to be the actual deliveries for those transportation customers.  The remaining amount of gas delivered to Ameren by that interstate pipeline is considered to be the transportation volumes of Ameren for its other customers.   Under this system, PEPL balanced the gas on its system for the transportation customers.

4.
PEPL had been providing a service to transportation customers to balance their usage, but PEPL is discontinuing that service.  The most significant effect of PEPL ending this service is that any balancing between end-use transportation customers’ pipeline receipts and their deliveries will now be done by Ameren on Ameren’s system.  Previously, with PEPL providing burner-tip balancing, PEPL transportation customers were regularly in balance on Ameren’s system on a monthly basis and PEPL was responsible for collecting any over/under usage from its customers.  Now, Ameren will have the responsibility of keeping its system in balance.  


5.
Ameren’s proposed tariff is designed to allow transportation customers to “group” their daily usage, which may help reduce penalties for imbalances.


6.
Ameren already accounts for daily balancing to its transportation customers, who receive natural gas from Texas Eastern and Natural Gas pipelines that have already discontinued the balancing service.


7.
There were penalties on the PEPL system when a customer was not balancing its gas.  Staff considers the penalties that Ameren is proposing to implement to be reasonable to protect the integrity of its system.


8.
Ameren has approved tariffs in place that require its transportation customers to have electronic monitoring devices installed.   


9.
Staff’s Memorandum explaining its recommendation concerning the tariff in greater detail is attached as Attachment A.


10.
Staff is not recommending suspension for the reasons noted in its Memorandum and the reasons stated above.


WHEREFORE Staff recommends that the Commission approve AmerenUE’s tariff as filed to become effective on less than thirty-days notice.
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