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Schedule KDT-1

Sh 1 of 14
MISSOURI GAS UTILITY, INC.
COST OF SERVICE SUMMARY
FOR TEST YEAR ENDED MARCH 31, 2007 AS ADJUSTED
Volumes in Mcf
Line Line
No Particulars Reference Total No
(a) (b) (0
Annual Cost of Service
1 Operation and Maintenance Expense Sheets 4&5 $ 272,076 1
2 Depreciation Sheet 6 112,688 2
3 Income taxes Sheet 3 184,118 3
4 Taxes other than income taxes KDT-3 38,456 4
5 Revenue credits KDT-3 (7,089) 5
6 Return on Rate Base at 9.50% line 15 454,806 6
7 Total cost of service $ 1,055,054 7
Rate Base
8 Utility Plant in Service Sheet 7 $ 4,585,320 8
9 Less: Reserve for Depreciation Sheet 8 (164,661) 9
10 Net Plant adjusted $ 4,420,659 10
11 Start-up Costs Sheet 9 122,137 11
12 Working Capital Sheet 10 310,874 12
13 Deferred income taxes KDT-3 (65,000) 13
14 Total $ 4,788,670 14
15 Return on Rate Base at 9.50% Ln 14 * 9.50% $ 454,806 15
Required Rates
16 Total Revenue Requirement line 7 $ 1,055,054 16
17 Less: Customer charges (includes transportation) Sheet 14 (200,460) 17
18 transportation rev (commaodity only) Sheet 14 (179,708) 18
19 Amount to recover from Commaodity charge In16-In17-1n 18 $ 674,887 19
20 Required Distribution charge per Mcf In 19/ annual vol $ 5.557 20
Customer and Usage Statistics
Customer count at 3/31/07
21 residential Sheet 14 853 21
22 commercial Sheet 14 57 22
23 large volume sales Sheet 14 12 23
24 transportation Sheet 14 1 24
Annual usage by customer class (Mcf)
25 general service Sheet 14 68,252 25
26 commercial Sheet 14 11,581 26
27 large volume sales Sheet 14 41,613 27
28 transportation (dt) Sheet 14 51,345 28
KDT-1 Final COSS
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Schedule KDT-1

Sh 6 of 14
MISSOURI GAS UTILITY, INC.
TEST PERIOD DEPRECIATION - ADJUSTED
Adjusted
Line Acct Adjusted Dep Test Period Line
No No Description Gross Plant Life Depreciation No
(a) (b) (c) (d) (e)
1 302 Franchise & Consents $ - $ - 1
2 374 Land & Rights 29,077 na 2
3 375 Structures & Improvements 3,513 45 78 3
4 376 Mains 3,535,437 45 78,565 4
5 378 Meas Eqgpt - Gen 32,747 44 744 5
6 379 Meas Eqpt - City - 45 - 6
7 380 Services 500,141 40 12,504 7
8 381 Meters 79,194 40 1,980 8
9 382 143,837 40 3,596 9
10 383 House Regulators - na 10
11 387 Other Equipment - na 11
12 390 Structures 13,568 45 302 12
13 391 Office Equipment 61,091 22 2777 13
14 392 Vehicles 112,405 12 9,367 14
15 393 Stores Equipment - na 15
16 394 Tools 57,327 27 2123 16
17 395 Laboratory Equipment - na 17
18 396 Power Equipment 1,712 16 107 18
19 397 Communications Equipment 15,271 28 545 19
20 398 Misc Equipment - - 20
21 399 Other Tangible Property - - 21
22 Total $ 4,585,320 $ 112,688 22
from Sheet 7 to Sheet 1
KDT-1 Final depreciation expense 8/27/2007
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MISSOURI GAS UTILITY, INC.
START-UP COSTS (note 1)

Schedule KDT-1
Sh 9 of 14

Line Acct Total System per Adjustments Total System
No No Description Trial Balance note 1 Adj #7 Adjusted
(a) (b) (c)

1 186 Miscellaneous Deferred Debits $ 131,015 $ (12,492) $ (1,765) $ 116,758
2 182 Study costs - legal 5,903 (524) 5,379
3 Total Start-up Costs $ 136,918 $ (12,492) $ (2289) _$ 122,137

to Sheet 1

In11

Notes: (1) This adjustment reduces the gross asset balance for the amortization prior to April 1, 2007 so as to show the net balance.

start-up costs

KDT-1 Final

Line

No

-

8/27/2007
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Schedule KDT-1

Sh 11 of 14
MISSOURI GAS UTILITY, INC
CNG HOLDINGS - COST OF CAPITAL AT JUNE 30, 2007
Weighted
Cost of
Line Capital Cost of Capital Line
No. Description Amount (2) Ratio Capital (c)*(d) No.
(a) (b) (c) (d) (e)
1 Long Term Debt $ 31,221,328 (1) 48.00% 6.79% (2) 3.26% 1
2 Common Equity 33,823,285 (1) 52.00% 12.00% 6.24% 2
3  Total $ 65,044,613 100.00% 9.50% 3
4 Income tax effect: .616162 * Weighted average cost of common equity (note 3) 3.84% 4
5 Pretax return on rate base 13.34% 5
Notes: (1) capital amounts are those related to CNG Holdings after recapitalization in first quarter of FY 2008 0.616162

(2) weighted average debt from Sheet 11
(3) Missouri state income tax rate at 6.25%; Federal income tax rate at 34.00%; total 38.125%

KDT-1 Final capital 8/27/2007
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