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OF THE STATE OF MISSOURI

In the Matter of Missouri Gas Energy’s
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PUBLIC COUNSEL’S REPLY TO
MGE’S MOTION FOR CLARIFICATION

COMES NOW the Office of the Public Counsel (“OPC”) and for its reply to
MGE’s Motion for Clarification states:

1. On Februaryl19, 2010, MGE filed a Motion for Clarification, requesting
“clarification as to the carrying cost rate applicable to the regulatory asset associated with
energy efficiency (EE) programs funded by the Company.”

2. OPC opposes MGE’s attempt to introduce this as an issue after the close
of the evidentiary record because this was not an issue before the Commission.

3. The record before the Commission contains no evidence on the issue of
whether a carrying cost rate should be applicable to the regulatory asset associated with
Company funding of energy efficiency. Had this issue been raised during the evidentiary
hearing, OPC and all other parties would have had an opportunity to provide evidence
regarding the appropriateness of such a rate and how such a rate, if appropriate, would be
determined.

4. The only lawful time and place to address this new issue is in the
subsequent rate case where MGE will attempt to recover in rates the amounts included in

the regulatory asset account.



5. If MGE wanted a certain interest rate applied to the deferral account they
should have raised the issue in response to Mr. Kind’s Direct Testimony that
recommended the creation of a regulatory asset account for MGE’s efficiency spending.

6. MGE’s Motion for Clarification states that the Commission’s intentions
were “apparent” and that it is “logical and fair” to clarify the Commission’s Order as
requested by MGE. OPC strongly disagrees with MGE’s characterization. The fact
remains that there are no facts upon which MGE cites, and no facts upon which the
Commission could base such a clarification. In sum, a clarification as requested by MGE
would open up the Commission’s Report and Order for reversal because no facts support
the requested clarification and it was not appropriately presented as an issue in the case.

WHEREFORE, the Office of the Public Counsel respectfully offers this reply to

MGE’s Motion for Clarification.
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