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M E M O R A N D U M

To: 
Missouri Public Service Commission Official Case File


Tariff File Nos. JI-2004-0272 and JI-2004-0273 FILLIN "TYPE TARIFF NUMBER" \* MERGEFORMAT 



Case Nos. IT-2004-0134 and 
IT-2004-  FILLIN "TYPE CASE NUMBER" \* MERGEFORMAT 0135

From:
Walt Cecil FILLIN "TYPE YOUR NAME" \* MERGEFORMAT 

Telecommunications Department


William Voight 9/22/03


/s/ William K. Haas 09/22/03

Utility Operations Division/Date

General Counsel’s Office/Date


Subject:
Change basic local FILLIN "TYPE SUBJECT OF MEMORANDUM" \* MERGEFORMAT  and switched access rates pursuant to price cap regulation

Date:
September 22, 2003

P.S.C. Mo. No. 22, 26

INTRODUCTION

On September 3, 2003, Sprint Missouri, Inc., d/b/a Sprint (Sprint or Company), an incumbent local exchange telecommunications carrier, submitted its fourth and final annual rate rebalancing filing, which included tariff revisions to reduce switched access carrier common line (CCL) rates and increase basic local service (basic local) rates pursuant to Sections 392.245.8 and 392.245.9, RSMo 2000.  By the instant filings Sprint proposes to decrease originating and terminating CCL rates (Tariff No. JI-2004-0273) and increase basic local rates (Tariff No. JI-2004-0272). These filings affect Sprint’s Access Service Tariff, P.S.C. MO.-No. 26 and General Exchange Tariff, P.S.C. MO.-No. 22, respectively. On September 8, 2003 Sprint filed a substitute sheet to eliminate a potential contradiction in tariffed dates.  

Sprint requests the Commission approve its rebalancing proposals by October 13, 2003, and that these filings take effect on December 18, 2003.   

The Telecommunications Department Staff (Staff) analyzed Sprint’s filing, including the supporting workpapers and does not object to the proposal.

DISCUSSION:  REBALANCE RATES (Sections 392.245.8 and 392.245.9, RSMo 2000)

Sprint is proposing to reduce its access service rates by reducing interLATA and intraLATA CCL charges.  In order to offset the proposed access revenue losses, basic local rates will be increased by $1.50 in accordance with Sections 392.245.8 and 392.245.9, RSMo 2000, which state:

8. An incumbent local exchange telecommunications company regulated under this section may reduce intrastate access rates, including carrier common line charges, subject to the provisions of subsection 9, to a level not to exceed one hundred fifty percent of the company’s interstate rates for similar access services in effect as of December thirty-first of the year preceding the year in which the company is first subject to regulation under this section . . .

9. . . . [T]he [C]omission shall allow the company to offset the revenue loss resulting from the remaining three-quarters of the total needed to bring that company’s intrastate access rates to one hundred fifty percent of the interstate level by increasing the company’s monthly maximum allowable prices applicable to basic local telecommunications service by an amount not to exceed one dollar fifty cents on each of the next three anniversary dates thereafter . . .

With this filing, Sprint proposes to reduce its interLATA and intraLATA switched access CCL charges by approximately 10.3 percent or approximately   2.8 million dollars.  The increase in basic local rates is estimated to increase revenues by approximately 2.8 million dollars. The specific changes in the CCL rates are:


InterLATA and IntraLATA 



Current
Adjusted


Carrier Common Line Originating


$0.040059
$0.035917


Carrier Common Line Terminating


$0.060373
$0.054133

RECOMMENDATION

Staff has reviewed Sprint’s proposed price cap filing and finds that it meets the requirements of the price cap regulations as set forth in Section 392.245, RSMo 2000.  Staff has no objections to the rate changes, as substituted, going into effect.  Staff recommends that the Commission approve the proposed tariff revisions to Sprint’s P.S.C. MO. Tariffs Nos. 22, and 26, as substituted, with an effective date of December 18, 2003.  Staff is unaware of any other filings which would affect or be affected by this proposal.

 FORMCHECKBOX 
The Company is not delinquent in filing an annual report and paying the PSC assessment. 
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