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Missouri Gas Energy
ISRS Revenue Requirements Calculation

ISRS Activity:

Gas Utility Plant Projects--Total -{RM) RSMo 393.1012:
Work Orders Placed in Service:

Replacement Mains, Services and Associated Valves and Regulators

Deferred Taxes (Current)

Deferred Taxes (Previous ISRS)
Accumulated Depreciation (Current)
Accumulated Depreciation (Previous ISRS)

Total ISRS Rate Base

Overall Rate Of Return per Last Order

UQI Required

Income Tax Conversion Factor

Revenue Req. Before Interest Deductibility

Total ISRS Rate Base

Embedded Cost of Debt per Last Order

Interest Expense Deduction

Combined Federal and State Income Tax Rate (Per GR-2009-0355)
Income Tax Reduction due to Interest

Tax Conversion Factor

Revenue Req Impact - Interest Deductibility

Total Revenue Requirement on Capital

Depreciation Expense
Property Taxes

Current ISRS Revenues
Revenue Reconcillation Due to Tax Pepreciation Correction

Total ISRS Revenues

Appendix A
Page 2

Total for
ISRS Filing

$ 11,350,811
(2,833,333)
(16,059)

{191,989)
(515,976)

7,793,454

7.72%
601,845

1.62308

076,842

7,793,454
3.71%

288,941
38.39%

110,929
1.62308

180,047

796,795

253,328
126,408

1,176,632

(346,396)

$ 830,135
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Missouri Gas Energy
Property Tax Calculation

ISRS Filing
2011 Investment - Current ISRS filing $ 4,694,696
2011 Investment - Previous ISRS filing $ 11,775,339
Less: 2011 Retirements - Current ISRS Filing $ (182,435)
Less: 2011 Relirements - Previous ISRS Filing $ (510,926)
Net Change in Property Base 15,776 674
Property Tax Rate (Note) 0.801233%
Property Tax Expense $ 126,408

Note: Property Tax Rate (GR-2009-0355 filing - Property Tax WP-w.xls)
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Missouri Gas Energy
Deferred Taxes - Rate Base Reduction
ISRS Filing

35.00%

Federal Tax Rate:
38.39%

Composite Tax Rate:
Cwrrent ISRS G0O-2012-0144 G0-2011-0269 GO-2011-0003

2012 Tax Depreciation $2,877,383 $0 $299,826 $257,980
2011 Tax Depreciation 4,694,698 - -
Book Depreciation 191,989 167,130 211,129 137,717
Difference between tax and book Depec s 7,380,080 S§ (167,130) § 88,697 $ 120,262
Total Deferred Taxes $ 2,833,333 8 (64,164) $ 34062 $ 46,171
Total Deferred Taxes § 2,848,392

$ 707,965

Total Book Depreciation



Missouri Gas Energy
Rate of Return Determination Per GR-2009-0355

Capital Percentage

Component of Capital
Common Stock Equity 38.66%
Preferred Stock 1.92%
Short-Term Debt 3.26%
Long-Term Debt 56.16%
100.00%

Embedded
Cost

10.0000%
7.7580%
5.9200%
6.2580%

Appendix A

Page 5
Weighted Embedded
Cost of Cost of
Capital Debt
3.866% 0.00%
0.149% 0.00%
0.193% 0.19%
3.514% 3.51%
7.722% 3.71%

Capital structure, embedded costs and return on equity from Case No. GR-2009-0355
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ISRS Cost of Removal
Oct 2011 - May 2012

expenditure_type Work Order work_order_description amount Yr/Mo

Retirements 20201118170  |28th Ter & Hardy Repl Cl w 520'-4in 2,058.20 201112
Retirements 20201118313 15th & Claremont Repl P8BS w/700'-2i 677.20 201203
Retirements 20201121022  |Dodglon & Nettleton Repl PBS w 995° 325.92 201204
Retirements 20201121034 Dodglon & College Repl PBS w 670'-2 325.92 201204
Retirements 20201121048 23rd & Hardy Repl PBS w 600°-2in PE 514.54 201203
Retirements 20201121104 16th & Cedar Repl PBS w 1125"-2in P 1,355.00 i 201204
Retirements 20401117670 39th & Broadway Abandon Ci main ' 5,917.78 201111
Retirements 20401117670 39th & Broadway Abandon Cl main 7,462.32 201112
Retirements 20401117670 35th & Broadway Abandon C! main 4,910.41 201110]

" Retirements 20401117741 Virginia & Admiral Ret Cl Repl w CS 1,097.61 201111
Retirements 20401117741 Virginia & Admiral Ret Ci Repl w CS i {3,643.17) 201201
Retirements 20401117741 Virginia & Admiral Ret C! Repl w €S 33,811.34 201112
Retirements 20401117748 59th & Michigan Repl Ci w 6840°-PE 6,946.42 201112
Retirements 20401117776 Indep & Ewing Repl Cl w 1051'-12in 9,008.73 201112
Retirements 20401117958 51st & Swope Pkwy Abandon 4in Cl ma ' 1,641.66 201110
Retirements 20401117930 GARSITE PROGRESS LEC-Repl 2in Servi - 204.65 201111
Retirements 20401118006 18th & Vine Repl Cl w 512"-4in PEm 3,087.30 201112
Retirements 20401118007  [72nd & Agnes Repl Cl w 576'-6ln PE " 4,630,95 201112
Retirements 20401113082 AOR 68th & Prospect Abanden 6in Ct {7,489,85) 201203
Retirements 20401118082 ACR 68th & Prospect Abandon 6in C) 15,992,63 201202
Retirements 20401118082 AOR 68th & Prospect Abandon 6in CI 483.69 201201
Retlrements 20401118135 Winchester & Indep Abandon 6in CIm ' 1,629.10 201112
Retirements 20401118135 Winchester & indep Abandon 6in Cim 98.36 201203
Retirements 20401118153 AOR Abanden 4in C1 924 Norton 6,774.71 201112
Retirements 20401118153 ACR Abandon 4in Ci 924 Norton 121,21 201111
Retirements 20401118154 AOR Benton & Roberts Repl 6in Cl 325,92 201202
Retirements 20401118154 AOR Benten & Roberts Repl 6in Cl 1,543.65 201112
Retirements 20401118154 AOR Benton & Roberts Repl 6in CI 0.00 201201
Retirements 20401118231 16th Ter & Bennington Repl Ciw PE 2,358.42 201203
Retirements 20401118257 67th & College Repl ¢ w 1775"-4in 2,572.70 201204
Retirements 20401118264 AOR 64159 Walrond Repf Ct w 475"4in 2,572.70 201204
Retirements 20401121116 4900 Lister Abandon 255'-2in PBS ma 2,603.15 201203
Retirements 20401121116 |4900 Lister Abandon 255'-2in PBS ma {230.49) 201204
Retirements 20401121116 4900 Lister Abandon 255'-2in PBS ma 172,75 201205
Retirements 20501107106 11th & Highview Repl PBS w/1269"-61 1,989.42 201202
Retirements 20501117323 13th&Black Cat Repl DI w/5410'-6 PE 3,871.86 201111
Retirements 20501117382 Hampton & Sergeant Repl PBS w/1785' o 840.46 201204
Retirements 20501117382 Hampton & Sergeant Repl PBS w/1785' 1,355.00 201203
Retirements 20501117459 11th & Sergeant Rep! PBS w 230'-2in 488.88 201201
Retirements 20501117471  [C St & Maln Repl PBS w 250"2in PE 2,462.36 201201
Retirements 20501117603  [4th & Maple Repl PBS w 200'-2in PE 758.98 201201
Retirements 20501118008 26th & Connor Repl PBS w 1640'-4;16 2,628.55 201111
Retirements 20601117529 Easem forest/Haze! Repl PBS w 835'- 514.54 201204
Retirements 20601117951 Budlong & Baker Ret PBS/PE 2In main 130.65 201110
Retirements 20601121061 Fairlawn & Garrison Rep| PBS w 1615 1,029.08 201203
Retirements 20813118361 Abandon 2641t of Main Norton Tralle 160.43 201112
Retlrements 20813118361 Abandon 264ft of Maln Norton Traile 207.59 201201
Retirerments 20902118316 78th & 350 Hwy Repl PBS w 594'-2in 488.88 201203
Retirements 20902118316 78th & 350 Hwy Repl PBS w 594'-2in 677.50 201202
Retirements 20902118364 78th & Crisp Rep! PBS w 850'-2In PE 1,029.08 201202
Retirements 20902121017  |79th & Cedar Repl PBS w 815'-2in PE 488.88 201203
Retirements 20910118111 2nd & Vine Rep! PBS/PCS w 835'-din 514,55 201111
Retirements 20911118324 Bynuin & Lake View Repl PBS w 475'-4 1,029.08 261202
Retirements 21001117531  [28th & Commercial Rept Cf w/3860"-4 3,087.30 201110
Retirements 21001117678  [Commercial Repi Cw 6400'-12in C5 2,674.81 201111
Retirements 21207117959 S Leonard Repl PBS w 291"-4in PE ma . 514,55 201111
Retirements 21207117959  |S Leonard Repl PBS w 291'-4in PEma (573.86) 201112
Retirements 21271118035 NE 44th & N Holmes Rep| PBS w 335 1,029.10 201112
Retirements 21271118035 NE 44th & N Holmes Repl PBS w 335'- 0.00 201201

ISRS - Other Total ' 130,659.10

Retiremants 20201118150 Northern & Westport Storm Improveme 7,020.04 201112
Retirements 20201118204  |Sheley & Norwood Reloc PBS w 830'-4 2,384.12 201112
Retirements 20201118311 Redwood at Ute Storm Prainage 2,572.70 201202
Retirements 20201121199 Scott Pl & Sheley Abandon 4in PBS {824.16) 201204
Retirements | 20201121199 Scott Pl & Sheley Abandoen 4in PBS 1,979.98 ; 201203
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ISRS Cost of Removal
Oct 2011 - May 2012

expenditure_type | Work Order work_order_description amount Yr/Mo
Retirements 20401117511 Troost & Brush Crk Reloc Ci/PBS w P 3,601.85 201111
Retirements 20401117511  |Troost & Brush Crk Refoc CI/PBS w P B 3,087.30 201112
Retirements 20401118053  186th Ter & Belleview Ret 60™-2in C5 1,896.85 201111
Retirements 20401118053 |86th Ter & Belfeview Rel 60%-2in CS 11197 201112
Retirements 20401121032 60th & Colorado Abandon 6&3In PCS m 7,50%.22 201202
Retirements 20401121032 |60th & Colorado Abandon 6&3in PCS m T 886.12 201201
Retirernents 20401121032 60th & Colorado Abandon 6&3in PCS m (3,119.10) 201203
Retirements 20501107170 24th & Meadow Reloc 147'-2in PE mai 2,058.20 201111
Retirements 20501117962 Main & Zora Reloc PE Main Public im 570.35 201112
Retirements 20501117962 Main & Zora Reloc PE Main Public Im 449.08 201201
Retirements 20501118279 22nd Roland Reloc PBS w 360'-4in PE 1,355.02 201201
Retirements 209011179380 1125 Barnes Rd Abandon 17°-2in pem 470.29 201110
Retirements 20901121096 Ash Stormwater Improve Abandon 47'- 700.84 201203
Retirements 20901121096 Ash Starmwater Improve Abandon 47 641.40 201204
Ratirements 20904121018  |135th & Botts Reloc PE/PBS w PE mal 1,869.54 201202
Retirements 20906117450 Park to Berry Storm Drainage Improv 3,498.10 201110}
Retirements 21251095793  |Tulfison Roundahout Reloc 20in Main 15,759.76 201111
Retirements. 21251106384 45 HWY/ ROUTE 9 IMPROVEMENT 37,221.79 201111
Retirements 21251106417 Barry Rd Reloc 6in PE 12,225.22 201203
fetirements 21251117475 9Hwy&Congress PH2 Reloc PCS w/1424' 5,145.50 201110
Retirements 21251117607 72nd & NW Waukomis Reloc CS w 2965' 3,318.90 201111
" Retirements 21258117519 Northwood Proj Reloc 4254°-4in PE m 2,710.00 201202
Retlrements 21271117559 Garfleld Reloc PBS w 1010-4in&705'- 2,572.75 201112
Retirements 21271117652 Chouteau Parkway Main Relocation o 3,764.74 201204
Retirements 21271117652 Chouteau Parkway Main Relocation o 3,601.78 201205
Retirements 21271117805 Chouteau & 33rd Ter Reloc PCS w 405 2,058.16 201202
ISRS - Public Improvements Total 127,090.31
Retirements 20401050360  |BWO SERVICE LINE LEAK RESPONSIVE 3,659.11 201111
Retirements 20401050360 BWO SERVICE LINE LEAK RESPONSIVE {1,930.80) 201112
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CQ 10,282.22 201110
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 2,707.12 201111
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 2,718.66 201112
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 8,753.83 201201
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 2,095.36 201202
Retirements 20401050361 BWO SERVICES REPE MODIFIED BLOCK CO 4,995.28 201203
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 7,700.43 201204
Retirements 20401050361 BWO SERVICES REPL MODIFIED BLOCK CO 2,846.78 201205
Retlrements 20401050370 BWO SERVICE LINE REPL CONTRACTOR SL 613.95 201202
Retirements 20401050370 |BWO SERVICE LINE REPL CONTRACTOR SL 20485 | 201204
Retirements 20401050371 BWO SERVICE REPL MODIFIED BLOCK CON 13,178.34 201201
Retirements 20401050371 BWO SERVICE REPL MODIFIED BLOCK CON 33,042.12 201203
Retirements 20401050371 BWO SERVICE REPL MODIFIED BLOCK CON 8,950.00 201204
Retirements 20401050371 BWO SERVICE REPL MODIFIED 8LOCK CON 29,046.26 201205
Retirements 20401050372  |BWO SERVICE REPL BLOCK CONTRACTOR S 1,023.25 201110
Retirements 20401050372 __|BWO SERVICE REPL BLOCK CONTRACTCR S 682.52 201111
Retirements 20401050372 |BWO SERVICE REPL BLOCK CONTRACTORS 61395 | 201112
Retirements 20401050372 BWO SERVICE REPL BLOCK CONTRACTOR § 409.30 201201
Retirements 20401050372 BWO SERVICE REPL BLOCK CONTRACTOR S 174.81 201202
Retirements 20401050372 BWO SERVICE REPL BLOCK CONTRACTOR S - 408.30 201203
Retirements 20401050372 BWO SERVICE REPL BLEOCK CONTRACTOR S 2,611.03 201205
Retirements 20501050372 BWO SERVICE LINE REPL BLOCK CONTRAC 2,455.80 201111
Retirements 20501050372 BWO SERVICE LINE REPL BLOCK CONTRAC {2,455.80} 201112
Retirements 20501050373 BWO MTR/REG SET REPL CONTRACTOR-SLR 278.37 201203
Retirements 20801050361 BWO SERVICE LINE REPL MODIFIED BLOC {2,013.24) 201110
Retirements 20801050361 BWO SERVICE LINE REPL MODIFIED BLOC 467.33 201111 B
Retirements 20801050361 8WO SERVICE LINE REPL MODIFIED BLOC {146.61) 201112
Retirements 20801050361 BWO SERVICE LINE REPL MODIFIED BLOC 1,990.96 201202
Retirements 20801050361 BWO SERVICE LINE REPL MODIFIED BLOC 1,252.24 201203
Retirements 20801050361 BWO SERVICE LINE REPE MODIFIED BLOC {565.02) 201204
Retirements 20801050372 BWO SERVICE LINE REPL BLOCK CONTRAC {200.16) 201110
Retirements 20801050372 8WO SERVICE LINE REPL BLOCK CONTRAC 204.65 201112
Retirements 20901050361 BWO SERVICE LINE REPL MODIFIED BLOC ) (242.19} 201110
Retirements 20501050361 BWO SERVICE LINE REPL MODIFIED BLOC {82.62) 201112
Retirements 20501050371 BWO SERVICE LINE REPL MODIFIED BLOC ’ {244.62) 201110
Retirements 20901050372 BWO SERVICE LINE REPL BLOCK CONTRAC ; {231.66): 201110
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ISRS Cost of Removal
Oct 2011 - May 2012

expenditure_lype Work Order work_order_description amount Yr/Mo
Retirements 20501050372 BWO SERVICE LINE REPL BLOCK CONTRAC {123.12) 201111
i Blanket WO Cost of Removal 135,131.78
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How to Read My Bill?

MGE has redeslgned your natural gas bilf to provide you with more detalled Information. Among other enhancements, the

® Easy-to-understand usage and account information;
& Charts and tables that provide a comparison of your current usage to the previous month and the same time las
¢ Definitions of billing terms and other helpful customer messages.

This new billl destgn ts just part of MGE's commitment to providing enhanced customer service. To sea an explanation of |
herea.

The followlng Is an explanation of the terms found on your Missouri Gas Energy bill, effectlve with customer bills created
additional questions about your bill, please contact our Customer Service Center.

Understanding Your Bill

Current MGE Service Charge is the total of:

Fixed Monthly Charge:

Fixed amount per month to recover costs assoclated with dellverlng natural gas; Includes items such as bill processing, st
readlng, facllities, equipment, personnel, etc.

Volumetric Dallvery Charge {non-residential customers only):
A per-unit of gas (CCF) charge; amount on bill will fluctuate based on usage,

ISRS (Infrastructure Replacement Surcharge):

Charge to recover cost of government-mandated Infrastructure system replacements not currently included in MGE's rate
Missouri law, 15 subject to review by the Missouri Publlc Service Commission and may change periodically. Applicable taxe

as "ISRS Taxes".

Miscellaneous Chargas;

Include but are not limited to collection charges, reconnect charges, return check charges, etc.

Cost of Gas Charge:

https:/iwww.missourigasenergy .com/MGEfresidential/gogreen.jsp?xacontent=Residential -... 11/7/2011
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Cost pald by MGE for natural gas used by customers, plus related storage and transportation costs; amount on bill will flL
charge may change up to 4 times per year.

Eee and Tax Total:
Clty Franchise Faa!

Reflects tax levied by local municlpallties which MGE collects and then passes on to those respective citles. Fee varles frol
percentage based on a customer's gas biil,

City, County, State & ISRS taxeas are also dlsplayed hare,

Other Charges and Credits:

May Include charitable contributions and certaln other special billing adjustments.

ABC Amount (For particIpating customers only):

The Average BIll Calculation (ABC} plan charge; biil also will show ABC Account Balance after payment, which reflects the
charges for gas used and ABC Plan charges to date,

-AB t:
If applicable, separate Miscellaneous Charges, ISRS charges and Other Charges and Credits, defined above, which may
Daflnitions:
CCF = 100 Cublc Feet; natural gas s sold according to the volume of gas used; MGE measures gas In cublc feet,

Pressure Factor: If applicable, this factar Is used to convert metered gas volume to actual gas volume delivered (gas vc
local atmospheric pressure or increased dellvery prassure).

Return Chacks: Checks returned for Insufficient or uncollected funds are subject to electronic presentation withaut furth

Payment Alternatives

Websita------------------ Go to www.missourigasenergy.com to make payments by check or credit card
Telephong- s« savm-umeuan Call 1-800-582-1234 {756-5252 In the KC Metro area) to make payments by check or credit carc
Pay Station-s-u-e-mv-c-un Call 1-800-582-1234 (756-5252 In the KC Metro area) or visit our webslte to find walk-In locatlo

Note: All charges and adjustments have been approved by the Regulatory Authorities in your service area,
Note: Checks returned for Insufficlent or uncollected funds are subject to electronic presentation without further notice,

reserve the right to collect tha chack electronically via a debit to your checking account,

hitps:/fwww.missourigasenergy. com/MGE/residential/gogreen.jsp?xacontent=Residential -... 11/7/2011
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ISRS Talking Points

What is this charge for the 1-S-R-§7

That stands for the Infrastructure System Replacement Surcharge. Different
government entities, like cities or the state or the Public Service Commission,
periodically require us to move or replace our pipe. This charge pays for those

relocations or replacements.

Why would MGE be required to move its pipes?
When cities want to build a new road, or widen a road, they often have to dig where

our pipes and other utilities are. In order for the city to do these types of projects,
they require that we move our lines. We also have to comply with Missouri Public
Service Commission safety rules regarding replacement of our pipes. This charge
will pay for government-mandated, non-revenue producing pipeline replacements or

relocations.

What do you mean by non-revenue producing?
If we have to move a pipe 20 feet to make way for a new road, the new pipe won’t
serve any more customers, so it won't produce new revenues. It is different than

when we put in a pipe to serve a new subdivision.

Why do | have to pay it and how long will it be on my bill?

You have always paid for these types of costs through our general rate structure.
However, a new law passed in 2003 aliows companies like MGE to begin
recovering these types of costs more quickly through a surcharge. The charge is
still subject to MPSC review, plus MGE will initiate a full rate review proceeding no
later than three years after implementation of an I-S-R-8.

Why do | have to pay taxes on the surcharge? _
In most citles, you have to pay local taxes, or franchise fees on your bill. The
MPSC wanted customers to see the taxes for the I-S-R-S broken out separately so

customers knew what they were paying.
What is the actual amount of the charge?

link to ISRS tariff sheet

Does this help me at all?
Yes. By collecting the I-8-R-S related costs over time, we should reduce the

frequency of expensive general rate cases in the future.

http://www.mgeinfo.natural.gas/CustServ/Shared/MGE_Calletr%20Info/_supportfiles/ISR... 11/7/2011




