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Staff Status Report

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and for its status report states:

1.
Western Communications, Inc. (Western) filed an Application on July 31, 2002 requesting the Commission approve a transfer of assets and subscribers of Logix Communications Corp. to Western and also requests a waiver of the applicable subscriber authorization and verification requirements for the change of customers’ primary local exchange carrier as set forth in 4 CSR 240‑33.150.  Western has requested expedited treatment of its Application and is seeking Commission approval by August 23, 2002.  Additionally, in Case No. LA-2003-0027, Western is requesting the Commission approve its application for Certificates of service authority to Provide Basic Local, Local Exchange, Exchange Access, and Interexchange Telecommunications Services.  

2.
On August 1, 2002 the Commission issued an Order directing the Staff of the Missouri Public Service Commission (Staff) to file a response notifying the Commission of when the Staff intended to file a recommendation regarding the application.  In its August 6, 2002 Notice of Applications, the Commission set the intervention deadline in Case No. LA-2003-0027 as September 5, 2002.

3.
The Commission has directed Staff to establish financial criteria to determine whether an applicant for basic local telecommunications service has sufficient financial resources as required by Section 392.455(1) RSMo 2000.  Based on this directive, Staff reviews twelve months of financial information submitted by the applicant to determine whether the applicant meets at least one of the following tests:  

i. The applicant must have a total debt to total capital ratio no greater than 62% and a pretax interest coverage of at least 2.3x.

ii. The applicant must have a cash balance of four months operating expenses inclusive of interest expense and taxes.

Staff has reviewed the financial information submitted with the application in Case No. LA-2003-27 and the Applicant has failed Staff’s financial tests.  Given this failure, the Applicant may wish to have further discussion with Staff prior to the filing of Staff’s recommendation.  If a company fails to achieve certification, the purchase of an asset and customer base may be affected as the company could not provide basic local telecommunications service.  

4.
Given the above information Staff feels it likely cannot meet the expedited request of the Applicant.  Staff intends to file a recommendation in this case by September 6, 2002, which is after the intervention period for Case No. LA-2003-0027 and gives the parties additional time to address financial concerns.

WHEREFORE, the Staff reports that it intends to make a filing by September 6, 2002 in this matter.
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