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M E M O R A N D U M
TO:

Missouri Public Service Commission Official Case File,

File No. JG-2004-0009, Missouri Gas Energy

FROM:
James M. Russo, Energy Department – Tariffs/Rate Design

/s/Warren Wood 7/17/03_________   _/s/ Thomas R. Schwarz, Jr.__________     

Utility Operations Division/Date
  General Counsel's Office/Date

SUBJECT:
Staff Recommendation to suspend Missouri Gas Energy's proposed tariff to implement a system of daily balance management for Large Volume Transportation Customers with an August 1, 2003 effective date.

DATE:

July 17, 2003

On July 1, 2003, Missouri Gas Energy, a Division of Southern Union Company (MGE or Company) filed tariff sheets proposing to add new language granting the Company the right to implement a management system of daily balancing with respect to MGE’s Large Volume Transportation (LVS) customers, and having an effective date of August 1, 2003.  With the exception of certain commercial and industrial applications approved by the Company, the proposed tariff sheets implement daily gas balancing management for LVS customers on MGE’s system.

The primary reason for this filing is to accommodate termination of MGE’s Pre-determined Allocation Agreement (a/k/a Burner Tip Balancing Agreement) with Southern Star Central Gas Pipeline (Southern Star).  If approved, the proposed tariff changes will implement the same conditions on the Company’s LVS customers as those imposed on MGE by a daily allocation on the Southern Star system.  Southern Star has proposed these conditions in a filing with the Federal Energy Regulatory Commission (FERC).

The Federal Issues/Policy Analysis and Tariff/Rate Design Staff of the Energy Department have conducted a review of MGE’s proposed tariff.  The Company’s tariff presently on file with the Commission has no specific provisions that mirror the new provisions that will be imposed on MGE by Southern Star if Southern Star’s filing is approved by FERC.  In addition, this filing allows the Company to pass on the updated penalty charges incurred on Southern Star’s pipeline to MGE’s transportation customers.  This proposed tariff provides MGE the specific authority needed to recover penalties imposed on MGE by Southern Star and provides that any revenues received by MGE in this process will continue to flow thru the ACA process for the benefit of all customers.

After having thoroughly reviewed MGE’s proposed tariff changes, Staff recommends that the Commission suspend these tariff sheets.  Staff’s primary reason for requesting suspension is that this filing is predicated on action that the FERC has not yet taken.  Staff is in agreement with the Company’s proposed tariff filing and is willing to move forward on an expedited basis provided that the FERC makes its ruling in favor of Southern Star’s proposal.  It is anticipated that this ruling will take place in early October.  Staff has been informed by MGE that the Pre-determined Allocation Agreement between MGE and Southern Star has been extended to October 31, 2003.  

The Staff has verified that the Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing. However, the following cases are currently pending before this Commission:

GR-98-167

GR-99-304

GR-2000-425

GR-2001-382

GS-2002-345

GR-2002-348

GA-2003-0123

Therefore, Staff recommends that the following tariff sheets filed on July 1, 2003 be suspended:

P.S.C. MO No.1

Third Revised Sheet No. 58, 

Cancelling Second Revised Sheet No. 58

Second Revised Sheet No. 59,

Cancelling First Revised Sheet No. 59

First revised Sheet No. 59.1,



Cancelling Original Sheet No. 59.1

Third Revised Sheet No. 60, 

Cancelling Second Revised Sheet No. 60

Second Revised Sheet No. 61,

Cancelling First Revised Sheet No. 61

First revised Sheet No. 61.1,



Cancelling Original Sheet No. 61.1

First revised Sheet No. 61.2,



Cancelling Original Sheet No. 61.2

First revised Sheet No. 61.3,



Cancelling Original Sheet No. 61.3

First revised Sheet No. 61.4,



Cancelling Original Sheet No. 61.4

Second Revised Sheet No. 62,

Cancelling First Revised Sheet No. 62

First revised Sheet No. 63,



Cancelling Original Sheet No. 63

First revised Sheet No. 64,



Cancelling Original Sheet No. 64

Second Revised Sheet No. 65,

Cancelling First Revised Sheet No. 65

Second Revised Sheet No. 66,

Cancelling First Revised Sheet No. 66

Second Revised Sheet No. 67,

Cancelling First Revised Sheet No. 67

First revised Sheet No. 69,



Cancelling Original Sheet No. 69
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