                 STATE OF MISSOURI

  PUBLIC SERVICE COMMISSION

At a Session of the Public Service Commission held at its office in Jefferson City on the 13th day of May, 2003.

In the Matter of the Application of  
)

DTE Enterprises, Inc. and DTE Ozark, Inc. 
)


for Authority to Purchase an Additional 
)
Case No. GO-2003-0317
Five Percent Partnership Interest in Southern 
)

Missouri Gas Company, L.P. from Tartan 
)


Management Company of Missouri, L.C.  
)

ORDER APPROVING SALE OF PARTNERSHIP INTEREST

On March 10, 2003, DTE Enterprises, Inc. and DTE Ozark, Inc. filed a joint application requesting that the Commission issue an order authorizing DTE and DTE Ozark to purchase the 5 percent ownership interest in Southern Missouri Gas Company, L.P. that is currently owned by Tartan Management Company of Missouri, L.C.  As an alternative, DTE and DTE Ozark asked the Commission to decline jurisdiction over the proposed transaction.  

The Application indicates that Southern Missouri Gas Company, L.P. is a Missouri limited partnership that owns and operates a natural gas transmission and distribution system located in southern Missouri.  Southern Missouri Gas is a gas corporation and a public utility subject to the jurisdiction of the Missouri Public Service Commission.  DTE is a Michigan corporation, which, as a holding company, owns controlling interest in the stock of several utility companies.  DTE Ozark, also a Michigan corporation, is an affiliate of DTE, and was organized to facilitate the transaction that is the subject of this application.  Tartan is a Missouri Limited Liability Company and has been involved in the operation and management of Southern Missouri Gas since 1994.

DTE currently owns 94 Class A Units and 1 Class B Unit of Southern Missouri Gas.  That amounts to 95 percent ownership of the company.  Tartan currently owns 4 Class A Units and 1 Class B Unit, amounting to 5 percent of the company.  Under the transaction that DTE and DTE Ozark ask the Commission to approve, DTE and DTE Ozark will purchase the ownership interest of Tartan.  After completion of the transaction, DTE will own 94 Class A Units and 2 Class B Units of Southern Missouri Gas.  DTE Ozark will own the other 4 Class A Units of the company.  

The application indicates that the proposed transaction is not detrimental to the public interest because the sale will not result in a reduction in level of service for the customers of Southern Missouri Gas.  Furthermore, there will be no change in rates for the customers of that company.  The application also indicates that the proposed transaction will not have any impact on the tax revenues of the Missouri political subdivisions in which any structures, facilities, or equipment of Southern Missouri Gas is located. 

On April 30, 2003, the Staff of the Commission filed a Staff Recommendation and Memorandum in which Staff indicates that it has conducted a thorough investigation of the application.  Staff indicates that Commission approval of the proposed transaction will allow Southern Missouri Gas to remain a limited partnership, while giving full control of the management of that company to DTE and its affiliated company, DTE Ozark.  All aspects of Southern Missouri Gas’ management, supervision, record keeping, and daily operation will remain the same and there will be no change in service to Missouri ratepayers.  Staff indicates that DTE and DTE Ozark anticipate that management decisions for Southern Missouri Gas will be easier to implement once they have 100 percent control of the company.  

Staff’s recommendation also indicates that Southern Missouri Gas has agreed to file semi-annual surveillance reports beginning with the period ending June 30, 2003.  Such surveillance reports establish financial reporting requirements that permit Staff to monitor the earnings of utility companies under the Commission’s jurisdiction.  Staff also requests that the Commission require DTE, DTE Ozark and Southern Missouri Gas to seek Commission approval for any subsequent sale of any portion of Southern Missouri Gas. 

After reviewing the application and Staff’s Recommendation and Memorandum, the Commission concludes that the transaction proposed by DTE and DTE Ozark should be approved.

IT IS THEREFORE ORDERED:

1.
That the Application of DTE Enterprises, Inc. and DTE Ozark, Inc. to purchase from Tartan Management Company of Missouri, L.C. its 5 percent interest of the outstanding partnership interests in Southern Missouri Gas Company, L.P. is approved.  

2.
That DTE Enterprises, Inc. and DTE Ozark, Inc. are authorized to enter into, execute, and perform in accordance with the terms of the Agreement for Purchase of Partnership Interests, as set forth Appendix 2 of their Application. 

3.
That Southern Missouri Gas Company shall file semi-annual surveillance reports as described in Staff’s Recommendation and Memorandum.

4.
That Southern Missouri Gas Company, DTE Enterprises, Inc. and DTE Ozark, Inc. shall request Commission approval before selling any portion of Southern Missouri Gas Company.

5.
That this order shall become effective on May 23, 2003.

6. That this case may be closed on May 24, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

(S E A L)

Simmons, Ch., Murray, Gaw and Forbis, CC., concur

Woodruff, Senior Regulatory Law Judge
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