                                                                                                                        STATE OF MISSOURI

PUBLIC SERVICE COMMISSION


At a session of the Public Service Commission held at its office in Jefferson City on the 31st day of July, 2003.

In the Matter of Missouri Gas Energy’s Request for
)
        Case No. GT-2004-0049
Approval of Tariff Sheets Concerning Daily Balancing 
)

   Tariff No. JG-2004-0009

of Natural Gas for Large Volume Customers

)

ORDER SUSPENDING TARIFF AND ESTABLISHING TIME FOR FILING OF REQUESTS FOR INTERVENTION

On July 18, 2003, the Staff of the Commission filed a motion asking the Commission to suspend a tariff filed by Missouri Gas Energy, a Division of Southern Union Company (MGE).  MGE issued the tariffs in question on July 1, with an effective date of August 1.  Staff’s motion indicates that MGE’s tariff would allow MGE to implement a gas management system that would require daily balancing of gas supplies by MGE’s Large Volume Transportation (LVS) Customers.  Staff explains that MGE’s tariff responds to a tariff filing at the Federal Energy Regulatory Commission by Southern Star, an interstate natural gas pipeline company that supplies gas to MGE and its LVS customers.  Southern Star’s tariff at the FERC would implement a daily allocation system on its pipeline.  But that tariff has not yet been approved by the FERC and Staff argues that MGE’s tariff should not be approved until the FERC approves Southern Star’s tariff.  On July 22, the Commission issued an order directing that any party wishing to respond to Staff’s motion to suspend do so on or before July 24. 

On July 24, Midwest Gas Users’ Association filed a motion asking the Commission to suspend MGE’s tariff and applying to intervene in this case.  Midwest Gas Users’ Association shares Staff’s concern that MGE’s tariff is unnecessary until and unless the FERC approves Southern Star’s tariff.  The Association is also concerned about various substantive aspects of the tariff and alleges that the tariff would be unfair to MGE’s LVS customers. 

On July 24, MGE filed a response to Staff’s motion in which it indicated that it does not oppose the suspension of its tariff.  However, MGE asserts that there is “some significant likelihood” that Southern Star’s tariff at the FERC will take effect on November 1.  As a result, MGE asks that the Commission complete its consideration of MGE’s tariff in time to allow it to also go into effect on November 1.  MGE also indicated that it does not oppose Midwest Gas Users’ Association’s request to intervene, but that it does dispute the Association’s criticisms of the tariff 

Although the Office of the Public Counsel is a party to this case, it did not file a response to Staff’s motion to suspend.

The Commission has reviewed the tariff filing, the motions to suspend, and MGE’s response to those motions.  The Commission will suspend the tariff for a period of 120 days, plus six months as permitted by Section 393.150, RSMo 2000.  In a future order, the Commission will direct the parties to prepare a procedural schedule for the consideration of this tariff.  At that time the parties will be able to give the Commission their views on whether the Commission can complete its consideration of the tariff by November 1.  The Commission will also establish a date for the submission of applications to intervene.     

IT IS THEREFORE ORDERED:
1. That the tariff sheets filed by Missouri Gas Energy, a Division of Southern Union Company, on July 1, 2003, and assigned tariff number YG-2004-0009, are suspended until May 29, 2004.  The tariff sheets suspended are:

P.S.C.  Mo. No. 1

Third Revised Sheet No. 58, Canceling Second Revised Sheet No. 58

Second Revised Sheet No. 59, Canceling First Revised Sheet No. 59

First Revised Sheet No. 59.1, Canceling Original Sheet No. 59.1

Third Revised Sheet No. 60, Canceling Second Revised Sheet No. 60

Second Revised Sheet No. 61, Canceling First Revised Sheet No. 61

First Revised Sheet No. 61.1, Canceling Original Sheet No. 61.1

First Revised Sheet No. 61.2, Canceling Original Sheet No. 61.2

First Revised Sheet No. 61.3, Canceling Original Sheet No. 61.3

First Revised Sheet No. 61.4, Canceling Original Sheet No. 61.4

Second Revised Sheet No. 62, Canceling First Revised Sheet No. 62

First Revised Sheet No. 63, Canceling Original Sheet No. 63

First Revised Sheet No. 64, Canceling Original Sheet No. 64

Second Revised Sheet No. 65, Canceling First Revised Sheet No. 65

Second Revised Sheet No. 66, Canceling First Revised Sheet No. 66

Second Revised Sheet No. 67, Canceling First Revised Sheet No. 67

First Revised Sheet No. 69, Canceling Original Sheet No. 69

2. That any interested person wishing to intervene in this case shall file an application to do so on or before August 20, 2003.

3. That this order shall become effective on August 1, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Gaw, Forbis and Clayton, CC., concur

Woodruff, Senior Regulatory Law Judge
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