BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Lake Region Water & Sewer ) FileNo. SR-2010-0110
Company's Application to Implement a General ) Tariff No. Y S-2010-0250
Rate Increase in Water & Sewer Service )

In the Matter of Lake Region Water & Sewer ) FileNo. WR-2010-0111
Company s Application to Implement a Generad ) Tariff No. YW-2010-0251
Rate Increase in Water & Sewer Service )

LAKE REGION WATER & SEWER COMPANY'S
RESPONSE TO APRIL 8, 2010 ORDER OF THE COMMISSION

Comes now Lake Region Water & Sewer Company (Lake Region) and submits the
following to the Commission:

1 On April 8, 2010 the Commission entered an Order Directing Discovery and
Directing Filing.

2. On page 3 of that order the Commission directed Staff:

[tjo file a scenario using the same methodology used for accounting for

availability fees used in the rate case for Ozark Shores Water Company. Thus,

what would Lake Regioris revenue requirement be if availability fees for the test

year were included in revenue, but there was a corresponding addition to rate base

as was testified to by Mr. Vernon Stump on page 561 of the Transcript.

3. The Commission further directed Staff to file the scenario described above
by April 30, 2010. The Staff later sought an extension of that deadline on grounds that it
needed a reasonable time to receive and then review the transcripts of depositions of
subpoenaed witnesses and obtain further information if warranted. The Commission
granted Staff s request and extended the time for it to file the scenario to May 18, 2010.

4, In his surrebuttal testimony filed on March 12, 2010, (Staff Exhibit No.
14) and again in his True Up Direct Testimony filed April 16, 2010, (Staff Exhibit No.

17) staff witness Carey Featherstone formulated: 1) a revenue requirement for Lake



Region, and 2) an aternate cost reallocation to Lake Regioris shareholders that were both
based entirely on estimates, not actual amounts, of availability fees that are charged and
collected by Lake Regioris shareholders.! He recommended that the Commission adopt
either formulation as proposed.

5. Using the same estimates relied upon by Mr. Featherstone in his
testimony, and using the results of Staffs cost of service study as shown in its Accounting
Schedules, Lake Region has prepared, separate and apart from Staff, the scenario
requested by the Commission in its April 8, 2010 order. It is attached as LRWS Schedule

1 and incorporated by reference in this response as if fully set forth.

Respectfully submitted,

/s Mark W. Comley

Mark W. Comley Mo. Bar 28847
Newman, Comley & Ruth P.C.

601 Monroe Street, Suite 301

P.O. Box 537

Jefferson City, MO 65102-0537
(573) 634-2266 (voice)

(573) 636-3306 (facsimile)
comleym@ncrpc.com

Attorneys for Lake Region Water & Sewer Co.

! Lake Region has no tariffs for, and does not charge or collect, availability fees.



CERTIFICATE OF SERVICE

| hereby certify that atrue and correct copy of the above and foregoing document
was sent via email, on this 30" day of April, 2010, to:

Jaime Ott at jaime.ott@psc.mo.gov;

Craig Johnson at craiggohnson@berrywilsonlaw.com;

Lisa Langeneckert at Ilangeneckert@sandbergphoenix.com;
Office of Public Counsel at opcservice@ded.mo.gov; and
General Counsel's Office at gencounsel @psc.mo.gov.

/s Mark W. Comley




Lake Region Water & Sewer Company

Case Numbers SR-2010-0110 & WR-2010-0111
Alternate Rate Base Scenario Per Order Dated April 8, 2010
Revenue Requirement Schedule

Line
Number

1 Total Annualized Revenues

2 Total Operating Expenses

3 Rate of Refurn Including Int & Inc Tax
4 Total Cost of Service {Line 2 + Line 3)

5 Tota! Revenue Requirement (Line 4 - Line 1)

HB SBSwr  SBWir Total
327,158 395,089 315,760 1,038,016
357,200 259,748 190,260 807,207
117,895 354,848 376,460 849,203
475,094 614,696 566,720 1,656,411
147,936 219,507 250,951 618,395

Line 1 is the sum of the tariffed revenues per Staff Accounting Schedule 5 plus the availability
revenues per the Surrebuttal Testimony of Staff Witness Featherstone page 10, lines 14 &15.

Line 2 is per Staff Accounting Schedule 5 adjusted for the lower leve! of CIAC per the Rate Base Schedule.

Line 3 equals Line 11 of Rate Base Schedule

LRWS Schedule !
Page 1



Line
Number

1

2

10

1

Lines 1, 2, 4, 5 and 8 are per Staff Accounting Schedule 7

l.ake Region Water & Sewer Company
Case Numbers SR-2010-0110 & WR-2010-0111
Alternate Rate Base Scenario Per Order Dated April 8, 2010
Rate Base Required Return on Investment Schedule

Plantin Servicg

Less Accum Depreciation Reserve
Net Plant in Service

Other Rate Base items:

Materials and Supplies

CiAC

CIAC Depreciaiton

Deferred Taxes

Total Rate Base

" Total Weighted Rate of Return Including

Income Tax Per Rate of Return Schedules

Required Return & Income Tax

HB SB Swr SB Wir Total
2,190,789 3,952,181 3,970,671 10,113,611
(759,882) (836,632) (547,797) (2,144,311)
1,430,807 3,115,519 3422874 7,969,300
429 805 817 2,051
{395,350) (193,192} (369,260) {957,802)
70,804 34,599 66,132 171,536
{33,038) (18,582} (17,682) (69,280)
1,073,760 2,939,169 3,102,880 7,115,804
10.98% 12.07% 12.13%
117,895 354,848 376,480 849,203

Lines 6 & 7 reflect the removal of CIAC plant to reflect inclusion of availability revenue and the corrected allocation of CIAC

LRWS Schedule 1
Page 2
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Lake Region Water & Sewer Company

Case Numbers SR-2010-0110 & WR-2010-0111

Alternate Rate Base Scenario Per Order Dated April 8, 2010

Line
Number

1 Oufstanding Debt
2 Common Equity

3 Total Capital Structure

Capital Structure

Percentage
of Total
Dollar Capital
Amount Structure

2,629,091 36.95%

4,486,713 63.05%

7,115,804 100.00%

The Outstanding Debt amount is per Staff Accounting Schedule 8.

The percentages in the Embedded Cost of Capital column are per Staff Accounting Scheduie 8

Embedded Weighied
Cost of Cost of
Capital Capital

5.01% 1.85%

8.50% 5.36%

7.21%

LRWS Schedule 1
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