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Appendix A
Page 2

Missourt Gas Energy
ISRS Revenue Requirements Calculation

Total for
ISRS Activity: ISRS Filing
Gas Utility Plant Projects--Total -(RM) RSMo 393.1012:
Work Orders Placed in Seryice:

Replacement Mains, Services and Associated Valves and Regulators $ 8,521,070

Deferred Taxes {160,944)

Accurnuiated Depreciation {362,514)
Total ISRS Rate Base 7,897,612
Overall Rate Of Return per Last Order 8.36%
UOI Required 668,797
Income Tax Conversion Factor 1.62308
Revenue Req. Before Interest Deductibility 1,085,511
Tota!l ISRS Rate Base 7,097,612
Embedded Cost of Debt per Last Order 4.72%
Interest Expense Deduction 377,247
Combined Federal and State Income Tax Rate (Per GR-2004-0209) 38.30%
Income Tax Reduction due to Interest 144 831
Tax Conversion Factor 1.62308
Revenue Req Impact - Interest Deductibility 235,073
Total Revenue Reguirement on Capital 850,438
Under-recovery of previous ISRS 151,243
Depreciation Expense 201,758
Property Taxes 90,029

Total ISRS Revenues 8 1,293,469




Missouri Gas Energy
Property Tax Calculation
ISRS Filing
Total Investment
Less: Retirements
Net Change in Property Base

Property Tax Rate (Note)

Property Tax Expense
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8,521,070

(449,520)

8,071,551

1.11538%

90,029

Note: Percentage taken from MPSC Commission Staff workpapers

in GR-2004-0209



Federal Tax Rate:

Missouri Gas Energy
Deferred Taxes - Rate Base Reduction
ISRS Filing

Composite Tax Rate:

Plant Additions

Public Improvements

SLRP

Blanket Work Orders
Total Plant additions

Book Depreciation

Tax Depreciation

Difference between tax and book Depec

Total Deferred Taxes

Adjusted Tax Basis GO-2005-0273

Tax Depreciation
Book Depreciation

Difference between Tax & Book Deprec

Deferred Taxes

Adjusted Tax Basis GO-2006-0201 Pre May-2005
Adjusted Tax Basis GO-2006-0201 Post Apr-2005

Tax Depreciation
Book Depreciation

Difference between Tax & Book Deprec

Deferred Taxes

Total Deferred Taxes
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35.00%
38.39%

2,251,580
1,663,671
4,705,820

8,621,070

42,033

133,142

91,109

34,978

4,428,596

203,132
131,983

71,160

27,315

1,952,115

7,092,126

339,448
82,489

256,959

98,651

160,944
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Missouri Gas Energy
Rate of Return Determination Per GR-2004-0209

Weighted Emhedded

Capital Percentage Embedded Cost of Cost of
Component of Capital Cost Capital Debt
Common Stock Equity 29.99% 10.50% 3.15% 0.00%
Preferred Stock 6.40% 7.76% 0.50% (.50%
Long-Term Debt 83.61% 7.42% 4.72% 4.72%
100.00% 8.36% 5.21%

Capital structure, embedded costs and return on equity from Gase No. GR-2004-0209
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Appendix E

Infrastructure System Replacement Surcharge

The Infrastructure System Replacement surcharge (ISRS), as approved by the
Missouri Public Service Commission (MPSC), recovers the cost of local, state and
federal governmen‘r-mandu’red public improvement projects not included in M&Es
rates,

These projects include safety line replacements made to comply with requirements
of the MPSC and facility relocations vequired by municipalities, such as road-
widenings.

By u‘riﬁzing the TSRS, MGE recovers over fime the costs associated with these
gover'nmen’r—mandu’rad projects, which should reduce the frequency of expensive
general rate cases in the future.

(Please See Other Side)

I5RS, as authorized by Missouri law (sections 393.100%, 393.1012 and 393.1015
RSMo.), is subject o review and approval by the Missouri Public Service Commission
and may be adjusted periodically. The order approving the following increase in

monthly rates is effective __

Regidential CUSTOMEBIS e $ 018
small General Service Customers wu... $ 025
Large General Service CUSTOMEIS .o $1.47
Large Volume CUSTOMErs e $7.55

Please note: taxes applicable fo the ISRS are shown on the bill os "LSRS Taxes".




small general setvice, large generai sarvice and large volume — pays & different rate. This charge i
dasigned to silow MGBE forecover a portion of its costa associated with malntaining customer ACCOUALE. {
Whethet ot not a customar uses any gas tuding & blifing peri ad, MGE must st maintalh and operata ali !
tha fapilities necessaty to setve Customers, as well as monitar their usage, maintain thelr racovels and

prepare and mai their bifle. Repuletad by the Missouri Public Setvice Commiaaion. .

ENERGY.CHARQE: This charge repreasnts what MGE charges per uni of gaa (cof} daliverad to Yo,
and the charge will fuciuate according to usage, This charge is designad to allow MGE to readver
ramaining cost ot covered by the Customer Chargs, Including the cotapany's piping aystem, wWages,
trucks, dqulpriant, suppliga, and other expensss. Regulated by the Missouri Publio Sarvies Cormrviaglon.

Apiit 1 ahd Movember 1, with a thiref aptional change i setlain conditions are met. Also, if the PGACOG
rate changes during the bifing period, the charge will be prorated based Upon the nuntber &t days each
rate was In efiact during the willtng pariod, If that 0oCUrS, ihe chatge fot aach rate wii be shown on tWo
separate ines on each hill. :

} - .
FRANCHISE FEE: Tha Franchiss Fen Is & tax jevied Dy jocat runicipaiities which MOE collects and
then passes on to tosa respactive citias. This Fee vaties from ofly to clty and usually is & peroentage
bagsad upan a customar's tofal gas bl

COE: Natural geig is sold geoording to the volume of gas used. BOF, the abbraviation for 100 cubig feet,
is the unit of measuresent usad by Missourl Cira Enetgy.

ES

aocotnt. Howaver, Tn some qases, customers receive natural gas gervice through a regular mater at d
pressure higher than our bhage delivety pressura. When this aocuts, the meter reading does not refiect
dotusl usaye and e Pressure Adjustment must be used 1o daterming actusl usage. This Prassure
Adjustment 13 a feiotor by which the metarad usage 19 multiplied o determina aotuel usape. Maters
operating at & normal pressure wiil have a Pressurg Adjustment of 1.0, The Precaure Adlustment for

3 The PGACOG {Purchased Gas Adjustrent/Cost Of Qas) reflects the wholesale cbst of gas
paid by MGE ta its many auppilers In the natural gas commadity market, MGE oporales under & ges
cormumodity prieing mechanism that Iimlis PGA/COG changas 10 only twe times & yedr - approsimetely

— Appendix F ,
Page1of2 .. | |

Bliling Infarmiation ,
s This charge s the sams every month, Hlowaver, each rate class ~ residantial,

x MENT: For most customers, the Pressure Adjustment does not apply to their

metars operating at pressure highar than normal wiilt ba greeter than 1.0, such a8 1.1, 1.2, or nore. i

' i

1585 This bill may Include an Infrastructura System Beplac ment Surcharge (ISAS), which ls desioned

1o ragovar the cost of goverament mandated infrastructure system replacemerts not currently inciuded
in MGE's rates, The ISHS, ag authorlzed by Missauri faw, 18 subject to review by the Missowri Public
Servics Cormmission and may changa partodically. Taxas applicabie o the 18RS are shown an the blil as
“Taxes on ISR , ' '

g

|lyou have questians regarding your ksl payment, matat rearding, idcatian of pay statlons, oralvier accountalaled optlans, pledss

gallthe phoro numbar showrt on the front of this AL (To snaure guallly oustemar earvice, tolephona cals ard monktorad ant maey
be recorded.) - .

METER READING CODES

(4 .

£_Computer Estimated Cengumplicn=ho volums vticing svallable

|- Estimated Conaurmnption-Manual orraction ta voluros rending

W-Window rending provided by qustoiner

p-Tolaphone reading provided by Gustomer )

Those codes indiaats the souros of thermatar reacing used in tha calculation of yaue bl I other than & standard meter r2ading.

EAYMENT OPTIONS

Mall In ghvelope provided for your convenlanco

Auto-Pay Bk dreaft vis varal agticrization Ly pustomer

Bank Plen  Awomatic bank withdrawal on & monihly basls : .
pay Statians  Varlous pay apents throughout the dity who accept MAE hifl paynenta
On fina hilpeAivmw.mlEsouryasenargy.cam -

REV, 64-01
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QUESTIONST CALL:
tﬂl&)-?ﬂﬁwﬁzﬁz
7,0, BOX 239255

" Fou uERUICE LSCATED AT
KﬁNSAS CITV, Mo 5411@-6&24
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KANSAS CITY, MO 34121-9255 i
LI {
B vt |- I o ' . i
B00dL 1 P 0,571 o7 { !
FoNNIDOUERENOLP 64110
{
REATEMENT DATE" g Lo B
P 23, 4008 - _ .
KA o | MO 84114-8024 (
' 'n'apnsn-.nuns '
AOLOUNT NERz ... _ (
“ @vc JERYILE FERI!I.B . MBR, | HGTER VEADIRGY PREANTE  GHERDY USH  PRAJCOY PETE
Lo 4 j-‘ﬁﬂ:l\ - . ﬂk‘f‘-‘i .I'HEUSO\!'S - THEBERT MEJUSTIRNT . REF AATE | fHAARE, .
'emé‘ i1ig-a8 02-i8- ~04" 29 QDsEZ 00677 28,00 .56Ra6¢ 18,51 (
&p%  TOTAL 29 25.00 -, 51
(.
; " CURYOER - ENROY ' , FEAJCOG  FIANCHISE  BALES BT SITY . GHARENT '
& T\'D hH.AﬂGE l‘.lb'dl?l’. CHARGR FEE = TAR TAR 'ﬂl?l CRARME
m\s X0.13 2.86 13.52 3.69 .00 .00 .08 28. 19
TAXES oM TSRS : }
75 0 PREVIOUS “DALANCE 30.01
PAYHEWTS RECEIVED i THANK YU 38, 01CR . {
BALANCE FORMARD ‘ .00
JOTAL CURRENT CHARGES DUE BY MAR 16, 2004 28,73 :
. S ¢
::F 'mu SMELL NATURAL A, I..EFWE TuE PREMIZES AND CALL US "
‘VrRon A& NETOHBOR'S PHONE. WE WILL CHECK IT QUT. . DAY OR NIGHT.
{
PR e C o wema, BY WAR X6, 2086 & 28.73
MR, <29, ! oS, 28 BE2 {
aRT yER 89 38 1.954 WITH LATE CHARBE =] 29.18
. (
'SFATEMENT DATE: FEN 28, 2004 v 21 799070 /97 _ _
ST AGCOUNT Miw: PR
' e 80EDL37BES ‘
KANSAS CITY, MO 64114-4024 B¢ R 16, 2086 \
. s
Slee .. ) "y - 2B.7S
‘AT, PAYHENT TOi MISSOUR| GAS ENERGY s : {
o ' . PO BOX 219155
KANSAS CITY, MO 64121~ 9255 WITH LATE GHARGE [
& 29.18 i
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Missouri Gas Energy Understanding Your Bill Information

Tall ma more

» FAQ

a About payment eptions
» How to read my biil

w How to vead my meter
Whera an I flmd.?

w Pay stations

manage My account

Missouri Gash

gafety fl rat gae co

pustomer resources

customer Resources > How ta Read My Bill

How to Read My Bill

The following Is an explanation of the
terms found on yaur Missouri Gas Energy
bill.

If you have additlanal questians ahout
your bill, contact your reglonal Customer

amargency nuwiboers | contint us | she
Lajt n

rrepa Lok

RIS

Stz v ;
o O
SEaaE g, el
VE%‘!E;;,_‘" Lnpp

‘ ez o
. .I—,.;g,‘;&

nservation

» Energy Assistance

w Nelghbors Helping
Nelghbors

= Bllt payment assistance

» Requeak new service

w Weh site stavey

B View my blll

Energy use

MCF
CCF

Energy
charge

PGA/COG

PGA

CoG
Franchlse
Fee

Pressure
Adjustment

Service
Charges

Service Center,

Explanation of terms

Natural gas Is sold on & volumetric {cubic feat)
basis, MCF or CCF.

An abbreviation for 1,000 cubic feat

Natural gas s sold according to the volume of
gas used. CCF, the abhreviation for 100 cublc
feet, Is the unit of measurement used by
Migsour] Gas Enerdy

A charge per unit of gas (ccf} dellverad to you,
which will fluctuate accarding to usage. This
charge |s designed to allow MGE to recover
remaining costs not coverad by the Customer
Charge, Including the company’s plping aystem,
wages, trucks, equipment, supplies, and other
expenses. Regulated by the Missourf Public
Service Commission.

{Purchasad Gaé Adjustment/Cost Of Gas):
Reflects the wholesale cost of gas pald by MGE
to its many suppliers In the natural gas
commodity market. currently, PGAJ/COG changes
are iimlted to & maximum of four tmes a year. If
the PGA/COG rate changes during a billing
period, the charge will he prorated hased upon
the number of days each rate was in effect
during the billing perlod. If that aceurs, the
charge for each rate will be shawi on two
separate Hines on each bitl.

An abbreviation for purchased gas adiustment
An abbreviation for vost of gas

The franchise fee s a tax tevied by local
munlcipalities which MGE collects and then
passes onh to those respective cities. Fee vatles
from city to cliy and it usually a percentage
based upoh a customer's total gas bill.

For most customers, the Pressure Adjustment
does not apply, Some custotners recelve natural
gas at a prassure htgher than our hase deftvery
pressure, When this oceurs, the meter reading
does nat reflect actual usage and the Pressure
Adjustment must be used to determine actual
usage, This Pressure Adjustment |5 a facter by
which the metered usage (s multiplied to
determina actual usage. Meters operating at
narmal pressure wil have a Pressure Adiustment
of 1.0, The Pressure Adjustment for meters
operating at pressure higher than normal will be
greater than 1.0, such as 1.1, 1.2, or mare,
These charges have beer agsessed for one orf
more of the following itams: Return Check
Charge; Succession Charge; Connect Charge;
Reconnect Charge; Discennect Charge;
Collection Charge; and or Requested Meter

http:l/www.missourigasenergy.oom/readBiil.j sp
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Missouri Cas Energy Under
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standing Your Bill Information

Reading Charge.

1SRS Tnfragtruckure System Replacement Surcharge

may appear which s designed to recover the
cost of government mandated Infrastructure
system replacements not currently inclided in
MGE’s rates. The ISRS, as authorized by Mlssourl
law, is subject to review by the Misaour] Public
garvice Commission and may change
perlodicaily, Taxes appilcabie to the ISRS are
shown an the blil as "Taxes on ISRS”

ustomar  Same fixed charged every month designed to

harge allow MGE to vecover a portion of its costs
assoclated with maintaining customer accounts.
Whether or nol a customer uses any gas during
a blfling pertod, MGE must stlll maintain and
operate all the faclllties nacessary to serve
customers, as well as monitor thelr usage,
fhalntain thelr racords and prepare and mall thelr
bitls. Each rate class - vesldential, small genetal
service, large general service and large volume -
pays a diffarent rate, Regutated by the Missouri
Public Service Commission.

Notes All charges and adjustments have been approved by
the Regulatory Autharities In your service ared,

Neie: Checks returned for insufficlent or uncotiected funds
are subject to electronic preseniation without further natlce,

f I your check is returned we resarve the right to collect

the check electronically yvla a debit to your checking account.

Cowrlght @ 2001 Missouri Gas Energv | Termsg of Use B Privacy Puucx

http:f/www.missourigasenergy.com/readBilesp
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Information Central

e Plu:ppendix G -
. The Mce Info Genie age 3 of 3 %

Information for MGE Employees

Contact Center Q&A for ISRS

. What is this charge for the 1-S-R-87?
*‘I That stands for the infrastructure System Replacement Surcharge and it started on bills

s Home ine that ware read on May 13, but will pa mailed aut on May 19. Different government
e entities, like cliies or the state or the Public Service Commission, periodically require us io
Legal Requirement: = nove of replace our pipe. This charge pays for those relocations o replacements.

. Il Why would MGE be required t
il " e y wou 8 require 0 move its_. plpes?
o Affilinte Questions g \wian cities want to build a new road, or widen a road, they often have to dig

' 7 .If;“!i;
+ Emergency Protocols hg‘iﬁiﬁ where our plpes and other utilities are. in order for the city to do these fypes of

* ]3RS %’{@i projects, they require that we move out lines. We alzo have to comply with
ISREQ&A J Missouri Public Service Commission safety rules regarding replacement of our
News Release ii pipes. This charge will pay for govemment-mandated, non-revenue proaducing
PGA Rato Adjusied 8 pipeline replacements or relocations.

a

[ ]

« Pipcline Refunds ,

o Rate Case Changes WEI?E What do you mean by non-revenue producing?

s Residentigh Alliance il if we have ta move a pipe 20 faet to make way for a new road, the new pipe won't

Program ﬁgi% garve any more customers, 80 it won't produce new revenues. it is different than
@l whenwe putina pipe to serve a new subdivision.
Huian RESOUTCES Why do | have to pay it and how long will it be on my bill?
. You have always paid for these types of cosis through our general rate structure.
o Compaoy DRECOX i However, & new 1aw passed in 2003 aliows conipanies like MGE to begin
o BuployecAccoulls & recovering these types of costs More quickly through a surcharge. The charge is
. H-«?%I&Mﬁd_—x—‘ﬂﬂl i still subject to MPSG review, plus MGE will initiate a full rate review proceeding no
Ko 08 ¥ later than three years after implementation of an 1-S-R-8. The new charge began
Yougher i appearing on customer bllls for setvice on or after May 43, 2005 and will be prorated

o How To Read Your ¥ pased on the number of days during your billing period.

Paycheck
Why do 1 have to pay taxes on the surcharge?

In most clties, you have to pay local taxes, or franchise feas on your kill. The MPSC

- wanted customers to see the faxes for the 1-5-R-§ broken out separately so cusiomers

knew what they were paying.

o Orncle Abbrevi ations

(_Z‘ontar:t Center Info ’ )
© . \Whatls the actual amount of the charge?
Residential » .17 868 =.24 LGS =140 Tport=7.19

Agencies
Pank Plan Procedures
Dedugt Dates
City Inspectigns
Completion Codes
Contact Conter
Direstory
Service Ared
CWR_Inseii
CWR Quotes
CWR, Talking Points
Departmental %

C Miverdoe . o

http://www.mgeinfo.comf[nfonnation/default.htrn

Does this help me at ali?
Yes, By collecting the |-5-R-S related costs over lime, we should reduce the

fraquency of expensive general rate cases in the future.

..I’..'

-
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