Before The Public Service Commission

Of The State Of Missouri

	In the Matter of the Application of Missouri-American Water Company for Approval to Establish an Infrastructure System Replacement Surcharge (ISRS).
	)

)

)

)
	Case No. WO-2004-0116


Recommendation for Approval of Tariff FILING

COMES NOW the Staff of the Missouri Public Service Commission, by and through counsel and, for its Recommendation For Approval Of Tariff Filing, states the following to the Missouri Public Service Commission:

1.
On December 16, 2003, the Commission issued its Report and Order in this case, in which it authorized Missouri-American Water Company to impose an Infrastructure System Replacement Surcharge that is sufficient to recover appropriate pretax revenues as determined by the Commission in the Report and Order.  As a part of its order, the Commission rejected the Company's pending tariff sheet and authorized the Company to file a new tariff sheet consistent with its order.

2.
By a letter dated December 22, 2003, which was stamped “filed” at the Commission’s offices on that same date, the Company submitted a new tariff sheet intended to be in compliance with the above-referenced Commission order.  The subject tariff sheet bore an issue date of December 22, 2003, and an effective date of January 21, 2004.  However, as noted in the tariff filing transmittal letter, the Company has requested that the subject tariff sheet be approved on less than 30 days notice and that it be made effective as of December 31, 2003.  The Company stated that it believes good cause exists for expedited approval because the controlling statute provides the Company the opportunity to have a tariff sheet in place by December 31, 2003, and because the tariff can become effective on that date, as authorized by statute, if the tariff sheet is approved on an expedited basis.
3.
The Staff has reviewed the Company’s December 22 tariff filing, and supporting workpapers provided by the Company, and is of the opinion that the subject tariff sheet is in compliance with the Commission order referenced in Paragraph 1 above.  (Dale Johansen of the Commission’s Water & Sewer Department and Steve Rackers of the Commission's Auditing Department performed the review of the subject tariff sheet on behalf of the Staff.)

4.
In addition to the above, the Staff believes that the Company’s request for approval of the subject tariff sheet on less than 30 days notice is reasonable in this instance because the controlling statute authorizes the tariff to become effective by December 31, 2003, and this can only be accomplished if the subject tariff sheet is approved on less than 30 days notice.  As a result, the Staff believes that good cause exists for such approval pursuant to Section 393.140(11), RSMo 2000.

5.
Upon Commission approval of the subject tariff sheet, no further action will be needed in this case and the case may thus be closed.

WHEREFORE, the Staff respectfully recommends that the Commission issue an order that: (a) approves the tariff sheet listed below to be effective as soon as is possible; and (b) closes this case.
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Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Keith R. Krueger

__________________________

Keith R. Krueger

Deputy General Counsel

Missouri Bar No. 23857

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-4140  (telephone)

573-751-9285  (facsimile)

keith.krueger@psc.mo.gov  (e-mail)
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