Missouri - American Water Company

Appendix 4

Balance Sheet as of December 31, 2016 and Pro Forma
Giving Effect as of 12/31/2016 of the Proposed Financing

1 Utility Plant

2 Accumulated Provisions for Depreciation and Amortization

3 Utility Plant Acquisition Adjustments (net)
4 Total Net Utility Plant
5
6 Nonutility Property
7 Other Investments
8 Total Other Property and Investments
9
10 Cash
11 Special Deposits
12 Working Funds
13 Notes and Accounts Receivable

14 Accumulated Provision for Uncollectible Accounts

15 Receivable from Associated Companies
16 Materials and Supplies

17 Prepayments

18 Accrued Utility Revenues

19 Miscellaneous Current and Accrued Assets
20 Total Current and Accrued Assets

21

22 Unamortized Debt Discount and Expense
23 Miscellaneous Deferred Debits

24 Total Deferred Debits

25

26 Total Assets

27

28 Common Stock Issued

29 Preferred Stock Issued

30 Other Paid in Capital

31 Capital Stock Expense

32 Retained Earnings

33 Total Equity Capital

34

35 Bonds LESS Reacquired Bonds

36 Total Long Term Debt

37

38 Accounts Payable

39 Payables to Associated Companies

40 Taxes Accrued

41 Interest Accrued

42 Tax Collections Payable

43 Miscellaneous Current and Accrued Liabilities
44 Total Current and Accrued Liabilities
45

46 Advances for Construction

47 Other Deferred Credits

48 Accumulated Deferred Investment Tax Credits
49 Accumulated Deferred Income Taxes
50 Total Deferred Debits

51

52 Operating Reserves

53

54 Contributions in Aid of Construction
55

56 Total Capital and Liabilities
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Per Books Proposed Financings Pro Forma
2,244,512,199 126,329,000 (1) 2,370,841,199
(511,995,556) (511,995,556)
6,609,288 6,609,288
1,739,125,931 126,329,000 1,865,454,931
15,000 15,000
789,131 789,131
804,131 - 804,131
778,801 778,801
2,752 2,752
2,912 2,912
25,428,535 25,428,535
(3,489,379) (3,489,379)
366,665 366,665
5,147,224 5,147,224
796,726 796,726
30,412,395 30,412,395
603,218 603,218
60,049,849 - 60,049,849
8,527,552 1,800,000 (2) 10,327,552
56,165,583 56,165,583
64,693,135 1,800,000 66,493,135
1,864,673,046 128,129,000 1,992,802,046
95,994,075 95,994,075
1,000,000 1,000,000
256,816,681 256,816,681
(20,847) (20,847)
216,782,524 216,782,524
570,572,433 - 570,572,433
566,963,872 128,129,000 (3) 695,092,872
566,963,872 128,129,000 695,092,872
21,706,007 - (4 (5) 21,706,007
35,437,313 35,437,313
7,460,209 7460208.89
5,371,032 5371032
1,679,126 1679125.5
15,030,653 15,030,653
86,684,340 - 86,684,340
27,202,246 27,202,246
22,399,783 22,399,783
2,953,865 2,953,865
337,302,447 337,302,447
389,858,342 - 389,858,342
128,996 - 128,996
250,465,064 - 250,465,064
1,864,673,046 128,129,000 1,992,802,046
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Missouri - American Water Company

Balance Sheet as of December 31, 2016 and Pro Forma
Giving Effect as of 12/31/2016 of the Proposed Financing

Narrative Description of Adjustments

Utility Plant
Estimated additional capital expenditures through December 2019, net of internally generated funds

Debt and Preferred Stock Expenses
Recording entry for debt issuance expense at estimated 1.0% of notional amount to be amortized over life of proposed long-term debt

Long-Term Debt
Proposed additional long-term debt through 2019, net of $51.871 million in maturities in 2017

Short-Term Debt
Payment of Debt Issuance Expense

Short-Term Debt
Payment of Debt Issuance Cost refinanced through proposed Long Term Debt, resulting in $0 net effect
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$126,329,000

$1,800,000

$128,129,000

$1,800,000

($1,800,000)



Missouri - American Water Company

Statement of Income for the Twelve Months Ended December 31, 2016 and Pro Forma

Giving Effect of the Proposed Financing

1 Operating Revenues
2
3 Operation Expense
4 Maintenance Expense
5 Depreciation Expense
6 Amortization of Limited Term/Other Utility Plant
7 Amortization of Utility Plant Acquisition Adjustments
8 Amortization of Property Losses
9 Taxes Other Than Income Taxes - Utility Operating Income
10 Income Taxes, Utility Operating Income
11 Provision for Deferred Income Taxes -Utility Operating Income
12 Investment Tax Credits-Utility Operations, Restored to Operating Income
13 Total Operating Expenses
14
15 Total Net Utility Operating Income
16
17 Nonutility Operating Income
18 Allowance for Funds Used During Construction
19 Gains(Losses) from Disposition of Non-Utility Property
20 Total Other Income
21
22 Miscellaneous Amortization
23 Miscellaneous Income Deductions
24 Total Other Income Deductions
25
26 Net Other Income and Deductions
27
28 Interest on Long Term Debt
29 Amortization of Debt Discount and Expense
30 Other Interest
31 Total Interest Charges
32
33 Net Income
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Per Books* Proposed Financings Pro Forma
287,591,368 287,591,368
113,345,331 113,345,331
11,989,542 11,989,542
38,341,977 38,341,977
(4,554,985) (4,554,985)
5,898,403 5,898,403
160,705 160,705
18,545,502 1,263,290 (1) 19,808,792
(7,618,856) (2,378,395) (2) (3) (9,997,251)
39,246,425 39,246,425
(106,662) (106,662)
215,247,383 (1,115,105) 214,132,278
72,343,986 1,115,105 73,459,090
273,625 273,625
954,105 954,105
4,119,783 4,119,783
5,347,513 - 5,347,513
325,364 325,364
211,319 211,319
536,683 - 536,683
4,810,830 - 4,810,830
27,782,456 5,765,805 (4) 33,548,261
1,024,063 180,000 (5) 1,204,063
521,719 521,719
29,328,238 5,945,805 35,274,043
47,826,578 (4,830,700) 42,995,877




O 00N UL B WN -

T el
H W N RO

(1)

()

3)

(4)

(5)

Missouri - American Water Company

Statement of Income for the Twelve Months Ended December 31, 2016 and Pro Forma
Giving Effect as of 12/31/2016 of the Proposed Financing

Narrative Description of Adjustments

Property & Payroll Taxes
Record property tax effect at lended rate of 1.00% on the estimated additional capital expenditures

State Income Taxes
Record state income tax effect at 6.25% on the proposed new financings

Federal Income Taxes
Record federal income tax effect at 35% on the proposed new financings

Interest on Long-Term Debt
Annualize interest expense for Long-Term Debt outstanding after issuing proposed new financings

Amortization of Debt Expense
Annualize amortization of debt expense for Long-Term Debt outstanding after issuing proposed Long-Term Debt
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$1,263,290

($360,363)

($2,018,032)

$5,765,805

180,000
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Per Books and Pro Forma Giving Effect of the Proposed Financing

Funds from operations / interest coverage

Funds from operations

Net Income from continuing operations
Depreciation and Amortization
Deferred Income Taxes

Other non-cash items
Amortization - Miscellaneous
Amortization of Debt Expense
Allowance for Funds Used
During Construction
Allowance for Borrowed Funds Used
During Construction
Funds from operations

Interest Expense
Interest Expense on Long Term Debt

Interest on Short-Term Debt

Total Interest Expense

Funds from operations / interest coverage

Funds from operations / total debt ( %)
Total Debt
Long Term Debt (including preferred stock)
Bank Debt - Pending Issuance of Securities
Total Debt
Funds from operations / total debt %

Total debt / total capital (%)

Total Capital
Total Debt

Total Common Equity
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Missouri - American Water Company
Calculation of Coverage Ratios
Per Books Proposed Financings Pro Forma
47,826,578 (4,830,700) 42,995,877
39,846,100 39,846,100
39,246,425 39,246,425
325,364 325,364
1,024,063 180,000 1,204,063
(722,832) (722,832)
(231,273) (231,273)
127,314,425 (4,650,700) 122,663,724
27,782,456 5,765,805 33,548,261
521,719 - 521,719
28,304,175 5,765,805 34,069,980
4.50x 3.60x
567,963,872 128,129,000 696,092,872
21,706,007 - 21,706,007
589,669,879 128,129,000 717,798,879
21.59% 17.09%
589,669,879 128,129,000 717,798,879
570,572,433 570,572,433
1,160,242,312 128,129,000 1,288,371,312

Total Capital

Total debt / total capital

50.82%

55.71%
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For the calendar ywearof January 1- December 31, 2016
Company Mame Missowri Lroercan Water Compamy
HOTE: Aeass do not type aver formulas. Totals will calculate aumtomatically in this spreadshest.
COMFARATIE BALAKCE SHEET - UTILITY FLANT, ASSETS ANDOTHER DEEMS
Schedule Balance at Balance at Increase or
Pocount Bo. Pocournt Description Page Mo, Beginning of Year End of “ear [Decreass])
@ 3] ] d) 1G] 4]
ity Pl
101-107 Lkility Plart F-16 k3 2151 83625400 | F 224451218782 | % 02 6746 933.82
108-113 Less: Aocumulated Provisions for
Cepreciation and Amartization F-16 E 490,128051.15 | § 511.905555.85 [ § 21,856 604.70
Met Lhility Plant ¥ 1561,797502.85 | § 1732 51663197 | § TO. 71952912
114115 Lkility Plart Acquisition Adjustments (Kat) F-16 k1 6,929 776.00 | § 660925315 | § (320 487 .82
116 Cther Lkility Plant Adjustments ¥ -
Total Met Lkility Plant k3 1668, FITOFS.05 | F 173912592015 [ % 0,398 841,30
Ciher Propedty and bive fwents
121 Monutility Froperty E1a k] 1500000 | B 1500000 | %
122 Less: Aocumulated Provisions for
Depreciation and Amortization of Monutility
Praperty F15 ¥ - k] - k]
Met Monutility Property ¥ 1500000 | F 15000.00 | F
123 rwestment in Associated Companies F13 E o ¥ s
124 COther hvestments F1a k1 T 006.00 | F 700 | F 40,125.00
125-128 Spedial Funds F19 k] o ¥ =
Total Mther Property & hvestments k] TE4006.00 | F 20413100 | ¥ 40,125.00
Cenrerit armd Acoeed 4 sweis
131 Cash 1 TG O17.00 | F TrEEE01.00 | F 12 784.00
132-134 Spedial Deposits E 545200 | F 2IE2.00 | % (2,700.007)
135 Wiarking Funds k1 330000 | F 21200 | F (398.0070
136 Temporary Cash Inwestments - ¥ -
141143 Motes and Accounts Receivable Fan k3 24,993 456.00 | F 25428 535,00 | F 435,079.00
144 LESS: Accumulated Provision for
Unzallectible Accounts Ea0 ¥ (3, 766.394.000) F (3,489 379.000 F 267 015.00
145146 Receivable from Associated Companies Fan E 61922300 | ¥ JEEEE5.00 | F (252555.00)
151157 iaterials and Supplies E-21 ¥ S3TTRIRZ.O0 | F 5147 22400 | F (230.592.007
163 Stores Expense F21 ¥ o ¥ = k3 =
166 Prepawments Fa1 k3 245522.00 | B VOB TIG.O0 | ¥ 42 257007
171 Interest and Dividends Receivable - F -
172 RFents Receivable 3 -
1732 Aozred Uility Rewvenues k] 25,691 01400 | F 0.42305.00 | F 4.7217381.09
174 hiscellaneous Cument and Ascrued Assets ki TIO740.00 | F GO 21822 | § (13652178
Total Current and Aconied Aesets ¥ 55,285 213.00 | § 60,049 54931 | § o, Fhid G36.31
Ledred [ehis
131 Unamortized Debt Discount and Expense F21 k3 23522600 | F 2527 AHZ00 | ¥ 174026.00
182 Extracrdinary Property Losses F21 k] - ¥ o ¥ °
183 Preliminary Survey and Inwestigation Charges - ¥
194 Clzaring Soecourts Faz k3 ¥ k3
185 Temporary Facilities - ¥ -
186 hiscellaneous Deferned Debits Fi1 k3 6453501700 | § 66,165 583.00 | § (8,369 434.00))
187 Rezearch and Dewel opment Expendiunes ¥ °
Taotal Detrmed Debits k1 TEB8TA43.00 | F G 633 ,135.00 | F (5,194,505 .00))
Tatal Lhility Plants, Aesets and Tther Debits E 1,797.663040.85 | % 1536467303545 [ % 67,009 09461
* Differancs betweean Azsats and Equity & Liabiltizs (fom Pg.F-111 § Z.41) F [10.77)
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Forthe cak adaryearof Javan 1 - Decembe 131, 2018
Compary Name  MInIoun Amaraan heter Company
HOTE: P kase dovotype cuerbm e . Totak willcababte antomatcaly b thk spreadehes t
COMPARATIVE BALANCE SHEET- EQUITY CAPMAL, LIAEILITIES ANDOTHER CREDITE
Schedik BaEkce 3t AaEkce 3t Increaze or
BSSON N N, RGO DesoTipto L Page MNa. Begles kg of Year Exd ot Vear (Dec E 32E)
& L] ] ] &)
Squily Camiet
2m Commor Sock Issved k3 222207500 | F a5l msm | F =
204 Preterred SDCK [FE0ed ¥ 1200000 (¥ 1,000,000 | ¥ 250,00 Om
2, ;s Caphal Sk Swbrerbe d ¥ - F -
20|, ;e Sook Liab Iy brConuers by ¥ - F -
207 Prem iim on C3phal Stock ¥ = F = F =
2m;-211 Other PaM v CapHal ¥ 2211277200 | F BEHeE1I | F AAMEH02mM
212 hiztalment Rec: bed o CapkalSiook F = F =
213 Diconrtor Capial Siock F -
211 Caphal Sty Expe ise ¥ @226000 | F 20,547.00) | F 1422m
215, 216 Retaled Ean kg ¥ 2MTAT 3T ES | F 216,782,524 | F 13035125 51
217 Reacqu led Cap Al Sock F = F =
Total Bquhy CapHal k3 S EB193263 | § SI0524833.3 | F 42 290,450 51
Lawd-Teds Dedd
221-222 Bonds LESS Reacqured Bowds E-2g ¥ SITE2174200 | F WEMEIAFTLT | F 43,142,123 57
223 A Ancas oM SAE0CBEd COmpas ke F-26 ¥ - ¥ -
221 O ther Long-Te m Debt F-26 F = T =
Total Lowg-Te m Debt ¥ ST BN 14200 | F S66,963511.58 | F 48,142 129 55
Carres T a0 ACCAE D L IR EES
231 Mok Payabk F-25 F - |% -
232 Accnnet Payab bk - E3 SE3SE 5400 | F 21.706007.26 | § A El ST
233,73 Pay@bk s to sz ocEed Comparks F-21 E3 2543517300 | F AS.837. M3 | F X 0e0 210 Om
235 CHsDme r Deposits - F =
235 Tae s Accried F 125116251 | F TAS0A5.58 | F fe=inen o ey
23t Iwte res tAcormed k3 ST 01200 | § SIM2mM | F 1 030m
233 Dukesds Dechred F =
233 Matred Lowg-Tem Debt F S
240 Matired ltere st F -
241 Tax Colkctbis Payabk F 1412596200 | F 1,6r9,125.90 | F 2e0,163 50
242 Mirc B Oons CAre ntand Sccred LEb itk s ki 650191600 | §F 15,00 653.00 | F 471 263 O
TowlCarertasd Accrned LBDIEE S ¥ T AGT2HET | F BEESLTNES | F 0 509 354 560)
Dererve o Dtz
251 Uvamortzed Prem m on Debt F-21 ¥ = ¥ - F -
252 Al ances birCorstracton F-30 k3 =053 00 | F 22253 | F A 519 530 Am)
233 Other ek red Credbs - ¥ L 2EE£3E00 | F 22,393783.48 | F o BEG 3252 50
ass AcoimabEted Dek med huestmeytTar Cedits E33 ¥ LAG ZBS 96 | § 295356495 | F 2011,m1 01
281-23 accimabted De®med come Taxes F3& ¥ dMAEEs51900 [ F T2 UTE | F ]
Total ek rred Deb s F IWMINPSEAE | F FOBEEIIES | F 153 3ir0
261-%5 O pe 3thg Rezenes E=aT k3 1Z 32500 | §F 125960 | F =
7T Coatrontbes b o H OT OOk raction F-3r F 219631554100 | F 25046506404 | F 148 523 04
Total Bquhy CapHal, LEbIkks audOther Debis *F 1757 55354336 | F 1,564, 673.046.23 | F &1 00,102 57
* Differe o betwsees EQEMy & LBDIME: 3bd Arget grom RO F-100 § 241 F 1077
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For the o kadarye ar orJdas wang 1 - December 31, FIAL
Compay Mame Mioun Amencan haE r Compam;
ETATEMENT OF INCOME FOR THEY ELR
Toml Zaner [ 3
Schednk careat cament Crmert
Aot No. Boconnt Descrpttn Pag: Mo e ar “fear “edr
it @ th ] L}
A Oyl MCOE
a0 Opeathg Reue es ==l | JLIILSS J|TANAEAI|F BE3E23 | F 27914253950
a1 OpeEth s Bpense =3 nes | F NIJsFTN 32| F 324 | F 19 E025ET 32
az MalNE s 3nce Expeide =3 nes | F Mg si2 M | F 15577700 | F 1M FITES I
w3 DeprecEtion Bipe ke 5| mn | % ITIN ST AS | F 1,09 72947 | F I Ao 2ED
A0S SMOricaton of Lm id Te m Other UMy FERL - % (4354 985 I | F 1,M002232 | (5525 007 3
s Amorteatbe of Utk PEvtaog ek bos adestmests F-1g F SR A A2 | F 1Ediias | F ST435a03T
ar Amorteatbe of P ope iy Losses - F WIER|F 121200 | § 158293
LR Taier Cther Thaw Income Taxe U by Ope3th g come F-a1 F 185631 51 | F H2566.10 | F 181325353
i Income Tame s, Uiy Ope @thg lieom s F-31 F 515,555 OO F 7 518256 0T
4101 Prutrbu or Dekred licome Taoes-LHHy Ops @eg (ecoms F-3 F Fa26 425 M F FW2E42500
(AN Ihcome Tare s Detemed b P OOT Vedrs-C A LN Ope r@thg eeome B kS -
2.1 Inuezime it Ta C Rd E-LUHIN Ope Sthi s, Dekred D Pyt e Parbds B F (106 552 O F (06652 O
2.2 Inuesime Kt Tax C rd B-UtIy Ope Gtba s, Re stor d o Ope @tg Iicome ] kS -
Total Uty Ope rateg Expeises F NE2T IS5 | F ESTHEE2EE | F 2EET 251570
Net LRy Ope g hoome ko TS50 | F 1,57350539 | F 70,47 O0,650.20
13 InCome Tom Uty P BetLe 3ed to Othe & E-E F -
i Gaks Losses)om DEpos e of Wby Props riy F-40 E =
Tot3l Met Ly Ope i@teg ncome F T23535 50 | F 1,87350539 [ F T0.470,430.20
iy iy e
15418 Mown iy Ops: @th g hcome E-x ¥ FIExEmM | F - | #F mag2sm
(A ] IvErestand DU ded Woome (et F-33 kS -
20 £ BOME ke 1T FAbds Lise d DU kg CORETIcHon F-41 kS 540500 | F 1999600 | F S34,10900
21 MECE BEhe0 18 N0 1-0pe Etg 1 come F-41 % -
2z Gz (LOSEe S TOm Dpos e of Now-Uhy Pope iy E40 i LN TEm|F 1,117 40000 | F 3235300
Total Othe r lvcom e F SATS13M | F 1,17 3500 (§F L20N1Tm
ey ACONTE DT N 5
25 MEC: Bred 1 F Amo taton F-41 F S| F 1277800 (F NF@mSmM
25 MEC: Beed v [Come Dedictons F-41 ¥ 201, 15 @M ¥ 2113150
Tt Othe [ Ihsom & Dednchons E3 SHEEE | F 1277900 | F 52380400
Tees i Oy oo e
.2 Tamoes Cther than wcome Taoes , Other lcom e and De dections F-31 ¥ =
.2 Income Taxe s, Othe rlvcome and Dedectbas F-31 ¥ o
0.2 Prutrb 1r Dekred licome TEies, Other Com e 3ud e INCBoE E-35 ¥ -
1.2 Income Tames DeTemed b PAOTYedrs - Credit Other licome 3nd Ded actions E-35 ¥ -
2.3 e ime ¥t T C Rd E-UHIN Ops Bthi £ FerDEd 0 Nok-0fs: Gthg hoom e s F -
2 Inwegime )it Tac Cedl, Non-tlly Ope @tbes, Be t F-13 F =
Total Taes on Dther lwcome and Ded votoes F = ¥ = F =
NetOtier ncome and Dedictions 5 3050m | F 142451700 | 5 AEE213mM
inErest
27 IvEreston LovgTem Debt F-41 kS 2IIBIASE | F SH,31200 | F 27,199,144 00
28 Amorteatbe on Debt DEcot it 3 Bepe ie F-1 kS 1024 D52 55 F 1024 062 55
29 AMOrtcIton of P Em Am on Debt - Credit F-21 % -
(=] IvEMesto ) De DT0 A2L0cEEd Com pan ks E-41 % -
ai Other ke est Eiperse F41 F 521,118 M F S21,7119M
Total Ve reztChanges F 20IMIF R | F 9331200 | F RBisdmesos
Ivcome Bet e EXtE0 dhany Mems F TERSTE | F 241431033 | F A1 TET 22
ot - leu v M= )
33 Extec dihany lvcome - F =
34 Exteo dhany Ded sctons - ¥ -
=0 ] Income Taie £, Extraordhay tems - ¥ -
Exteodhany ems oTer Taoes ¥ = ¥ - |¥ -
Het come E3 AT 526 5T 61| 241051039 [§ 4511767 22
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