Case No. WR-2003-0500

Missouri American Water Company

Issues List, Order of Witnesses and Order of Cross

Issues List and Order of Witnesses

December 15, 2003

Opening Statements, Revenue Requirement – Company, Staff, OPC, MIECC, SJWRC, AGP/City of Riverside, Jefferson City, Joplin

Limited to ten minutes, by agreement of the parties

Policy


Company (Thornburg)

1. Pensions – What is the appropriate amount of expense to be included in MAWC’s cost of service for pension expense?

Company (Williamson (must be finished on 12/15), Grubb)

Staff (Gibbs)

December 16, 2003

2. Capital Structure – What is the appropriate capital structure for MAWC?

3. What is the appropriate cost of capital, including return on equity, for MAWC?

Company (Ahern, Jenkins, Grubb)

Staff (Murray)

OPC (Burdette)

MIECC(LaConte)*
SJWRC (Wurtzler)

*Due to availability conflicts, witness LaConte will stand cross-examination on these issues the week of January 5, 2004.
December 17, 2003
Capital structure/rate of return, continued

4. Interest Synchronization – What is the appropriate amount of expense to be included in the calculation of MAWC’s income tax expense for an interest expense deduction?

Company (Grubb)

Staff (Gibbs)
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5. Belleville Laboratory Costs – What is the appropriate amount to be included in MAWC’s cost of service for its use of the Belleville Laboratory facility?

6. National Call Center – What is the appropriate level of expense to be included in MAWC’s cost of service for services relating to the National Call Center, and what is the appropriate way in which to recognize the costs which MAWC has incurred in transitioning to its National Call Center?

7. Other Transition Costs – What is the appropriate way in which to recognize the costs which MAWC has incurred in transitioning to its National Shared Services Center?

8. American Water Resources – What is the appropriate amount of revenues to be included in MAWC’s cost of service as compensation for services provided to American Water Resources by MAWC?

Company (Baryenbruch*, Vanden Berg, Grubb, Jenkins)

Staff (Cassidy)

OPC (Bolin)

*Due to availability, witness Baryenbruch will stand cross-examination on this issue on January 8, 2004.
December 18, 2003

9. Acquisition Premiums and Transaction Cost Adjustment – What is the appropriate treatment of the transaction costs and premium which MAWC incurred to acquire the United Water, Florissant, Webster Groves and Valley Park water systems?

Company (Jenkins, Grubb)

Staff (Rackers)

OPC (Bolin)

SJWRC (Wurtzler)

MEG (LaConte)*

MEIC (Gorman)*

*Due to availability conflicts, witnesses LaConte and Gorman will stand cross-examination on these issues the week of January 5, 2004.
10.
AFUDC – What is the appropriate way to calculate AFUDC? Should such a calculation be applied to adjust plant in service included in this case, or on a prospective basis?

Company (Grubb)

Staff (Hanneken)

11. Security AAO – What is the appropriate way to treat costs deferred by MAWC pursuant to the Commission’s Security AAO?

Company (Grubb)

Staff (Rackers)

OPC (Bolin)

December 19, 2003

12.  Employee Expenses – What is the appropriate amount of expense to be included in MAWC’s cost of service for employee relocations, training and conferences, incentive compensation, and customer service bonuses?

Company (Milton, Roberts, Lehman)

Staff (Hagemeyer)

13. Lobbying – What is the appropriate level of expense to be included in MAWC’s cost of service for its Governmental Affairs Department?

Company (Grubb)

Staff (Hagemeyer)

14. Dues and Donations – What is the appropriate amount of expense to be included in MAWC’s cost of service for dues and donations?

Company (Grubb)

Staff (Hanneken)

14.
Transportation expense – What is the appropriate level of expense to be included in MAWC’s cost of service for transportation expense?

Company (Lehman)

Staff (Hanneken)

December 22, 2003

15. Old St. Joseph plant retirement – What is the appropriate was in which to recognize MAWC’s undepreciated investment and net cost of removal associated with its old St. Joseph plant?

Company (Grubb)

Staff (Rackers)

OPC (Bolin)

16. New St. Joseph plant capacity costs – Is MAWC experiencing excess capacity at its new St. Joseph treatment plant?  If so, how is that excess capacity identified and treated for ratemaking purposes?

Company (Kartmann)

Staff (Merceil)
Depreciation

17. What are appropriate depreciation rates to be applied to MAWC’s depreciable plant?
18. In establishing depreciation rates for MAWC, what is the appropriate way to account for cost of removal, net of salvage?

19. What are appropriate asset lives to be used in prescribing depreciation rates for MAWC?

20. Should the Commission allow the existing reserve deficiency amortization to continue for the St. Louis District?

Company (Spanos, Jenkins, Roesch)

Staff (Macias, Began, Rackers)

December 23, 2003
Depreciation, continued

January 5, 2003 through January 7, 2003

Rate Design

Opening Statements, Rate Design - Company, Staff, OPC, MEG, MIECC, SJWRC, AGP/City of Riverside, Jefferson City, Joplin, Warrensburg, Empire, Water Districts.  Limited to 5 minutes each, by agreement of the parties.

21. What is the appropriate way to allocate costs among MAWC’s various operating districts?

22. What is the appropriate way in which to allocate costs among customer classes within each operating district?

23. What is the appropriate way to design rates for each customer class?

24. Should there be any revenue contribution among districts to mitigate the impact of full, cost of service rates for any district?

25. Should there be consolidated billing?

26. Should there be an interruptible rate, and if so, what is an appropriate rate for that service?

27. What are the appropriate customer class definitions for the Platte County and St. Joseph Districts?

Company (Herbert, Jenkins)

Staff (Hubbs)

OPC (Meisenheimer, Busch)

MIECC (Gorman)

AGP/City of Riverside (Johnstone)

SJWRC (Drainer)

Empire (Kalbarczyk)

January 8, 2004
Cross Examination of Gorman, Baryenbruch, LaConte on Revenue Requirement Isssues

28. Weather normalization – What is the appropriate weather-normalized revenue to be included in MAWC’s cost of service for the residential customer class in its St. Louis district?

29. Fuel, power, and chemicals – What is the appropriate amount of expense to be included in MAWC’s cost of service for weather-normalized sales?

Company (Spitznagel, Grubb, Bade)

Staff (Patterson, Hanneken, Began)

30. St. Joseph Chemicals – What is the appropriate amount of expense to be included in MAWC’s cost of service for chemicals in its St. Joseph district?

31. St. Joseph Waste Disposal – What is the appropriate amount of expense to be included in MAWC’s cost of service for waste disposal in its St. Joseph District?

Company (Kartmann)

Staff (Began, Hanneken)

January 9, 2004

32. Property Taxes – What is the appropriate amount of expense to be included in MAWC’s cost of service for property taxes?

Company (Grubb)

Staff (Hanneken)

33. Cash Working Capital – What is the appropriate amount to be included in MAWC’s rate base for cash working capital as it relates to depreciation, deferred taxes and the management fees expense lag?

Company (Grubb)

Staff (McKiddy)

34.
Advertising – What is the appropriate expense to be included in MAWC’s cost of service for advertising?

Company (Lehman)

Staff (McKiddy)

35.
Credits and Billing Adjustments – What is the appropriate amount of revenue to be included in MAWC’s cost of service for credits and billing adjustments?

Company (Grubb)

Staff (Began)

36.
Jefferson City Fire Suppression -  Are MAWC’s Jefferson City fire suppression facilities adequate?

Company (Kartmann)

City of Jefferson City (Rennick)

37.
Affiliate Transaction Rule – Should the Commission promulgate an affiliate transaction rule that would apply to MAWC?

Company (Grubb)

Staff (Cassidy)

38.
Cost Allocation Manual – Should the Commission direct the Company to modify its cost allocation manual, and if so, how?

Company (Grubb)

Staff (Cassidy)

The parties expect to settle or take to hearing in the true-up process the issues of rate case expense, equipment & software leases, and Missouri One-Call expense.

Order of Cross

Company witnesses – MIEC, MEG, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff

Staff witnesses - MIEC, MEG, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, Company

OPC witnesses - MIEC, MEG, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, Staff, Company

MEG witnesses - MIEC, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff, Company

MIEC witnesses - MEG, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff, Company

SJWRC witnesses - MIEC, MEG, AGP/City of Riverside, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff, Company

AGP/City of Riverside witnesses – MIEC, MEG, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff, Company

Empire witnesses - MIEC, MEG, AGP/City of Riverside, SJWRC, Joplin, Water Districts, Warrensburg, Jefferson City, Local 35, OPC, Staff, Company

Jefferson City witnesses - MIEC, MEG, AGP/City of Riverside, SJWRC, Empire, Joplin, Water Districts, Warrensburg, Local 35, OPC, Staff, Company










