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On July 23, 2003, CenturyTel of Missouri, LLC (CT or Company), an incumbent local exchange company, filed tariff sheets proposing to change the pricing of several of its services in its Local Exchange Tariff No. 1, and its Long Distance Message Telecommunications Service Tariff No. 3.  The changes proposed are based upon the price cap provisions of Section 392.245, RSMo (the Price Cap Statute).  The Company also submitted proprietary supporting information for the Staff of the Telecommunications Department (Staff’s) review, as well as text of the notice that customers will receive.  On August 7, 2003, CT submitted substitute tariff sheets, at Staff’s request, to ensure the filing complied with the Price Cap Statute.  On August 11, 2003, after discussions with Staff, the Company submitted additional tariff sheets to correct some of the filed rates.

Concurrent with its tariff filing, CT filed a motion for expedited approval of tariffs, and a motion for protective order.  The Commission ordered a Staff recommendation to be filed by August 15, 2003, and granted the motion for a protective order.

The tariff filing proposes to increase the following rates:  (1) Residential and business One-Party services (basic services); (2) non-recurring service order charges (basic services); (3) mandatory EAS rates (basic services); (4) PBX and Key Lines (nonbasic services); (5) Pay Telephone and Coin Line Services (nonbasic services); and, (6) certain rates for other nonbasic services.  

The Price Cap Statute allows a large, incumbent, local exchange telecommunications company, which CT is, to change its basic local telecommunications services and exchange access services rates annually, by one of two methods.  CT chose to change the rates for its basic local telecommunications services by the change in the telephone services component of the Consumer Price Index (CPI-TS), as published by the United States Department of Commerce, for the preceding twelve months, in accordance with subsection 4(1)(a).

The change in the CPI-TS for the preceding twelve months was an increase of 0.2178 percent.  This change was calculated using a twelve-month moving average.  The 0.2178 percent increase was applied to basic business and residential basic local service and to extended area service components.  CT chose not to increase the rates for its exchange access services with this filing.  

The Price Cap Statute also states:

the maximum allowable rates for nonbasic telecommunications services of an incumbent local exchange telecommunications company may be annually increased by up to eight percent for each of the following twelve-month periods upon providing notice to the commission and filing tariffs establishing the rates for such services in such exchanges at such maximum allowable prices, (subsection 11).  

Rates for certain of CT’s non-basic rates were increased by up to 8 percent, including the rates for Pay Telephone and Coin Line Services.  CT did not propose to increase its basic local telephone service rates by $1.50 while decreasing its switched access rates in a revenue neutral manner (i.e. the Company did not rebalance its rates), the procedure for which is outlined in other sections of the Price Cap Statutes. 

The Company estimates the annual effect upon its revenue from the changes to its basic local telecommunications services to be an increase of approximately $88,848.  The estimated annual effect of the increases to nonbasic services is $1,177,876.  The Company’s estimates of the total revenue impact equal $1,266,724.

Staff has reviewed the proposed tariff sheets, proprietary supporting information, and customer notice, and believes the filing complies with the Price Cap Statute.  Staff therefore recommends the Commission approve the changes to CT’s PSC MO. NO. 1 and PSC MO. NO. 3 tariffs.  Staff is not aware of any other filing that affects, or is affected by, this filing.

Staff recommends the following tariff sheets be approved:

PSC MO. NO. 1, Section 4, 1st Revised Sheet 11, Cancels Original Sheet 11;

PSC MO. NO. 1, Section 4, 1st Revised Sheet 13, Cancels Original Sheet 13;

PSC MO. NO. 1, Section 4, 1st Revised Sheet 17, Cancels Original Sheet 17;

PSC MO. NO. 1, Section 4, 1st Revised Sheet 18, Cancels Original Sheet 18;

PSC MO. NO. 1, Section 5, 1st Revised Sheet 4, Cancels Original Sheet 4;


PSC MO. NO. 1, Section 6, 1st Revised Sheet 13, Cancels Original Sheet 13;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 14, Cancels Original Sheet 14;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 15, Cancels Original Sheet 15;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 16, Cancels Original Sheet 16;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 17, Cancels Original Sheet 17;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 18, Cancels Original Sheet 18;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 18.1, Cancels Original Sheet 18.1;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 18.2, Cancels Original Sheet 18.2;

PSC MO. NO. 1, Section 6, 1st Revised Sheet 19.4, Cancels Original Sheet 19.4;

PSC MO. NO. 1, Section 8, 1st Revised Sheet 4, Cancels Original Sheet 4;

PSC MO. NO. 1, Section 8, 1st Revised Sheet 4.4, Cancels Original Sheet 4.4;

PSC MO. NO. 1, Section 9, 1st Revised Sheet 3, Cancels Original Sheet 3;

PSC MO. NO. 1, Section 9, 1st Revised Sheet 3.3, Cancels Original Sheet 3.3;

PSC MO. NO. 1, Section 9, 1st Revised Sheet 3.5, Cancels Original Sheet 3.5;

PSC MO. NO. 1, Section 9, 1st Revised Sheet 7, Cancels Original Sheet 7;

PSC MO. NO. 1, Section 9, 1st Revised Sheet 11, Cancels Original Sheet 11;

PSC MO. NO. 1, Section 11, 1st Revised Sheet 22, Cancels Original Sheet 22;

PSC MO. NO. 1, Section 11, 1st Revised Sheet 23, Cancels Original Sheet 23;

PSC MO. NO. 3, 1st Revised Sheet 24, Cancels Original Sheet 24

 FORMCHECKBOX 
The Company is not delinquent in filing an annual report and paying the PSC assessment. 

 FORMCHECKBOX 
 The Company is delinquent.  Staff recommends the Commission grant the requested relief/action on the condition the applicant corrects the delinquency.  The applicant should be instructed to make the appropriate filing in this case after it has corrected the delinquency.  

( FORMCHECKBOX 
 No annual report   FORMCHECKBOX 
 Unpaid PSC assessment.  Amount owed:      )
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