BEFORE THE PUBLI C SERVI CE COW SSI ON
OF THE STATE OF M SSOURI

In the matter of The Enpire D s-
trict Electric Conpany of Joplin,
M ssouri for authority to file
tariffs increasing rates for el ec-
tric service provided to custoners
in the Conpany’s M ssouri service
area
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STATEMENT OF POSI TI ON
BY M DWEST ENERGY USERS ASSOCI ATI ON

COVES NOWt he M DWEST ENERGY USERS ASSCOCI ATI ON
("MEUA") and for its Statenment of Position on issues identified
bel ow st ates:

MEUA at this time asserts positions regarding item 15,
Production Cost Mddel; item 16 Special Contract Revenues; and
item 17 Cl ass Cost of Service and Rate Design. MEUA reserves its
rights with respect to all other issues. MEUA apol ogi zes for
being tardy with this statenent but presunes that the Comm ssion
woul d rat her have a statenment that is tardy than no statenent at

al | .

15. Production Cost Model:
VWhat is the appropriate base anount of fuel expense to include in
rates?
MEUA Posi tion:

Testinmony reveals flaws in the results of Staff’s
production cost nodel that inpinge on the use of such results in

Staff’s class cost-of-service study analysis. Anmong ot her issues
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with Staff’s nodel result, it has been reveal ed that specific
segnments of peaking generation do not run at all per Staff’s
production nodel result in this case. This is inconsistent with
reality.

While the result of the production nodel overall may or
may not be reasonable, rate design Staff relies on plant |evel
detail that is at odds with reality. Peaking generation was not
run by the nodel, inconsistent with all recent history. Al so,

t he production nodel, and in turn the class cost of service
nodel , ignore the hourly sales of all of Enpire’ s generation into
the SPP integrated marketplace - and the hourly purchases of al
energy used to supply load fromthe sanme integrated marketpl ace.

In turn, rate design Staff relies on a separation of
generation into base, internediate, and peaking for Staff’s
"detailed" BIP class cost-of-service study. Lower |oad factor
cl asses inappropriately appear to have |lower costs to the extent
t hat peaki ng generation used in the analysis is understated, as
it undisputedly is. As such, flaws in the detail results of
Staff’s production nodeling inpinge on the class cost-of-service

and rate design issue.

16. Special Contract Revenues.
Shoul d Enpire’s other Mssouri retail custoners be held harnless
fromthe revenue inpact of the bill credits Enpire offers to its

Speci al Contract customer?
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MEUA Posi tion:

Interruptible | oad brings benefits to the system on
this there is no dispute. However, apparently due to nonencl a-
ture of the Comm ssion-approved SC rate as a "special contract”,
a designation that appears nowhere in Mssouri public utility
statues, Staff would have the benefits of the interruptible |oad
whi |l e having Enpire pay the costs - w thout conpensation. The
distinction is specious and the result is unfair. Custoners
woul d not be "held harm ess,” as suggested by the issue wording.
Rat her custoners woul d be provided an unearned benefit - a

wi ndf al | .

17. dass Cost of Service and Rate Design.

A What, if any, revenue neutral interclass shifts are
supported by C ass Cost of Service studies?

B. What, if any, revenue neutral interclass shifts should
be made in designing the rates resulting fromthis
case?

C. What, if any, changes to the residential customner
charge are supported by C ass Cost of Service studies?

D. What, if any, changes to the residential customner
charge should be made in designing the rates resulting

fromthis case?
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E. How shoul d the revenue requirenment related to energy
efficiency prograns be allocated to the custoner class-
es?

F. How shoul d any revenue requirenent increase be inple-
mented in this case?

G Shoul d t he Conmmi ssion open a worki ng docket so the
parties to this case can discuss the inplenentation of
revised block rate designs for Enpire’s residenti al
cust oners?

H. What, if any, changes to the General Power, SC-P and
Large Power customer, demand and energy rate el enents
shoul d be nade in designing the rates resulting from

this case?

MEUA Posi tion:
Re Items C, D, E, and G Residential and Energy Efficiency
| ssues.
MEUA Posi tion:
No position at this tine.
Re Item H, Changes to General and Large Power rate el enents.
MEUA position:
MEUA continues to support the proposal of Enpire to
assign the increase to the demand charges and to hold the energy

charges at no change.
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Re Items A, B, F, class cost of service and spread of the
i ncrease.
MEUA posi tion:

MEUA supports class cost of service as an appropriate
and primary basis for rates. MEUA al so supports a continuing
consi stent novenent of rates towards costs, with a case in point
bei ng the gradual approach ordered by the Conmi ssion in Enpire’s
nost recent rate case.

Wil e the Comm ssion found favor with Staff’'s BIP
method in the last case, in this case there are notable probl ens.
The first arises fromthe detailed results of Staff’s production
nodel. Whiile the result of the production nodel overall may or
may not be reasonable, rate design Staff relies on plant |evel
detail that is at odds with reality. Peaking generation was not
run by the nodel, inconsistent with all recent history. Al so,

t he production nodel, and in turn the class cost of service
nodel , ignore the hourly sales of all of Enpire’ s generation into
the SPP integrated marketplace - and the hourly purchases of al
energy used to supply load fromthe sane integrated marketpl ace.
The "detailed" BIP nodel in this case is at odds with real world
"details" and is at best hostage to its flawed inputs. In the
ver nacul ar, garbage in, garbage out.

The Staff class cost-of-service study also takes a turn
away from accepted practice in the allocation of demand rel ated

di stribution costs. The substitution of coincident peaks for the
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non- coi nci dent peaks used in the past al so underm nes the study.
At the far reaches of the distribution system capacity nust be
adequate to serve the | oads as they cone - w thout the benefit of
diversity that redounds only to |oads in the aggregate. Coi nci -
dent peaks are not an appropriate allocation basis for distribu-
tion costs.

MECG al so raises a variety of criticisnms of Staff’s
"detailed" BIP nodel and the result. These criticisns al so nust
recei ve due consideration

In this case the MECG cl ass cost-of-service study
provi des the better guidance for adjustnments to class revenue
responsibility.

MEUA endor ses and encourages a gradual approach to the
needed rate adjustnents and in this case recomends anot her step
towar ds cost-based rates. MEUA reconmends a revenue neutr al
adjustnment limted to roughly 25% of the residential variation
fromcost. For custoners paying rates above cost MEUA recomends
anot her reduction of roughly 25% of the excess revenue coll ec-
tions.

MEUA al so agrees with the latter adjustnent being
l[imted to an amount that will offset the increase for the feed
mll and lighting custoners, such limtation being even with the
Comm ssion’s decision in the | ast case and even with such propos-

al by Empire, Staff, and MECG in this case.
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Respectful 'y subm tted,

Q. <

Stuart W Conrad Mb. Bar #23966
3100 Broadway, Suite 1209

Kansas City, Mssouri 64111

(816) 753-1122

Facsim |l e (816)756-0373

| nternet: stucon@wcl aw. net

ATTORNEY FOR M DVWEST ENERGY USERS
ASSCOCI ATl ON

CERTI FI CATE OF SERVI CE

| HEREBY CERTIFY that | have this day served the foregoing
pl eadi ng by el ectronic neans, by United States Mail, First C ass
post age prepaid, or by hand delivery to all known parties in
interest upon their respective representatives or attorneys of
record as reflected in the records maintained by the Secretary of

t he Commi ssi on.
Q.

Stuart W Conrad

Dated: May 23, 2016



