BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

* * * *

In the Matter of Missouri Gas Energy’s Tariffs to 
)
Case No. GR-2004-0209
Implement a General Rate Increase for

)
Tariff No. YG-2004-0624
Natural Gas Service

)


STATEMENT OF POSITION OF THE UNITED STATES DEPARTMENT OF DEFENSE AND OTHER FEDERAL EXECUTIVE AGENCIES’ 


The Federal Executive Agencies, FEA, consist of certain agencies of the United States Government which have offices, facilities, and/or installations in the service area of Missouri Gas Energy (MGE), and which offices, facilities, and/or installations purchase utility service from MGE.  The Department of Defense has been delegated authority by the General Services Administration to represent, through Department of the Air Force counsel, the consumer interest of the FEA in this proceeding under 40 U.S.C.A. 481(a)(4) and 486(d).  Among these Federal customers is Whiteman Air Force Base near Knob Knoster, Missouri and the Department of Energy facility in Kansas City, MO.  

STATEMENT OF POSITION ON COS/RATE DESIGN AND CLASS REVENUE

After careful evaluation the FEA are recommending class cost of service allocations which adopt appropriate aspects of existing studies and where appropriate recommend revision of existing studies.  The FEA recommend MGE's classification and allocation methodology for mains, regulators, meters and services be adopted, and the FEA also recommend MGE's customer weighting factors be adopted (except for the correction stated below).  The FEA propose correction of an error in MGE's weighted meter installation cost category.  The FEA propose LVS transmission only customers not be allocated "other" rate base items associated with gas purchase costs.  The FEA adopt Staff's system revenue requirement, customer, peak, volume and current rate revenue quantities.  The FEA recommend that the revenue requirement be assigned to each customer class based on the system average except that the LGS class should receive 75% of the system average change in revenue requirement.
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