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	)))))
	               Case No. ER-2007-0002                       


MIEC RESPONSE TO ORDER REQUESTING 

STAFF TO CLARIFY OF REVISED TRUE-UP RECONCILIATION

Comes now the Missouri Industrial Energy Consumers (“MIEC”) and responds to the Commission’s May 15 Order Directing Staff to Clarify Revised True-Up Reconciliation (“Order”).  For its response, the MIEC states as follows:


1.
The Order states that the Commission
 wants to know whether MIEC’s $30 million adjustment for terminal salvage has already been removed from the Company’s revenue requirement indicated in the reconciliation.  

2.
In response to the Commission’s question, the MIEC states that its adjustment has not been removed from the Company’s or the Staff’s revenue requirement indicated in the reconciliation.  The Commission Staff showed the parties the courtesy of providing a draft of its Clarification of Revised True-Up Reconciliation last night.  MIEC believes that the Staff is incorrect in stating that the Company’s and the Staff’s reconciliation revenue requirement reflect elimination of all Production Non-Nuclear Terminal Salvage.  


3.
The Non-Unanimous Stipulation between AmerenUE and the Staff stipulates net salvage ratios for non-nuclear production plant accounts at essentially the same level AmerenUE originally proposed.   AmerenUE’s evidence in this case shows that a significant portion of its proposed non-nuclear production plant net salvage is associated with terminal net salvage.  Eliminating terminal net salvage would necessarily result in a significant decline in the net salvage ratios.  However, the non-nuclear net salvage ratios stipulated in the AmerenUE/Staff agreement do not reflect any decline from the levels proposed by AmerenUE.  This clearly shows that the AmerenUE/Staff stipulated non-nuclear production plant net salvage ratios do contain a provision for terminal net salvage.    


4.
Additionally, the AmerenUE/Staff stipulated net salvage ratios assume all assets in the plant accounts will be retired at the end of their service lives. This also shows that a terminal net salvage component is clearly included in the stipulated non-nuclear net salvage ratios.
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