
BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

 
 
In the Matter of the Verified Petition of  ) 
Union Electric Company d/b/a AmerenUE  ) Case No. GT-2009- 
to Change Its Infrastructure System   ) 
Replacement Surcharge.    ) 
 
 
 

VERIFIED PETITION OF UNION ELECTRIC COMPANY  
d/b/a AMERENUE TO CHANGE ITS 

INFRASTRUCTURE SYSTEM REPLACEMENT SURCHARGE
 

 COMES NOW Union Electric Company d/b/a AmerenUE (“AmerenUE” or 

“Company”), pursuant to Sections 393.1009, 393.1012 and 393.1015 of the Revised 

Statutes of Missouri (Cum. Supp. 2008), and 4 CSR 240-2.060, 2.080 and 3.265 of the 

Rules of the Missouri Public Service Commission (“Commission”), and for its Verified 

Petition to Change Its Infrastructure System Replacement Surcharge, respectfully states 

as follows: 

I. BACKGROUND 

1. Sections 393.1009, 393.1012 and 393.1015 of the Revised Statutes of 

Missouri authorize eligible gas corporations to recover certain infrastructure replacement 

costs by establishing an infrastructure system replacement surcharge (“ISRS”).  

AmerenUE’s ISRS was established effective March 29, 2008 by Commission Order in 

Case No. GT-2008-0184, covering the costs incurred in connection with ISRS-eligible 

infrastructure system replacements placed in service from October 1, 2006 through 

October 31, 2007.  

2. Since AmerenUE’s ISRS was established, the Company has continued 

to incur ISRS-eligible costs.  For the period from June 1, 2008 to March 31, 2009, those 



costs result in additional annualized ISRS revenues that exceed the threshold necessary to 

make an ISRS filing.  Accordingly, AmerenUE submits this Petition to change its ISRS 

to reflect those additional costs. 

II. THE PETITIONER 

3. AmerenUE is a public utility and gas corporation incorporated under the 

laws of the State of Missouri, with its principal office located at 1901 Chouteau Avenue, 

St. Louis, Missouri 63103.  A Certificate of Good Standing evidencing AmerenUE’s 

standing to do business in Missouri was submitted to the Commission in Case No.  

EF-2009-0266, and AmerenUE’s Fictitious Name Registration as filed with the Missouri 

Secretary of State’s Office was submitted in Case No. GO-98-486.  The information 

contained in these documents is current and correct, and these documents are 

incorporated by reference herein for all purposes. 

4. AmerenUE is engaged in the business of distributing and transporting 

natural gas to customers in central and eastern Missouri, as a gas corporation subject to 

the jurisdiction of the Commission. 

5. Communications in regard to this Application should be addressed to: 

Steven R. Sullivan 
Sr. Vice President, General Counsel and Secretary 
Ameren Services Company 
1901 Chouteau Avenue, MC 1300 
St. Louis, MO 63103 
(314) 554-2098 
(314) 554-4014 (fax) 
AmerenUEService@ameren.com 
 
Thomas M. Byrne 

   Managing Assoc. General Counsel 
   Ameren Services Company 
   1901 Chouteau Avenue, MC 1310 
   St. Louis, MO 63103 
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   (314) 554-2514 
   (314) 554-4014 (fax) 
   AmerenUEService@ameren.com 
    

 
6. Other than cases that have been docketed at the Commission, 

AmerenUE has no pending actions or final unsatisfied judgments or decisions against it 

from any state or federal agency or court which involve customer service or rates. 

7. AmerenUE is current on its annual report and assessment fee obligations 

to the Commission, and no such report or assessment fee is overdue. 

III. THE ISRS REQUEST 

8. With this Petition, AmerenUE requests an adjustment to its ISRS rate 

schedule to reflect costs incurred in connection with ISRS-eligible infrastructure system 

replacements made during the period from June 1, 2008 to March 31, 2009.  In 

accordance with the provisions of Sections 393.1009-1015 RSMo and 4 CSR 240-3.265 

RSMo, the revised ISRS rate schedule, filed concurrently with this Petition, reflects the 

appropriate pre-tax ISRS revenues necessary to produce net operating income equal to 

AmerenUE’s weighted cost of capital multiplied by the net original cost of the requested 

infrastructure replacements during this period that are eligible for the ISRS.  AmerenUE 

also seeks to recover all state, federal and local income or excise taxes applicable to such 

ISRS income, and to recover all other ISRS costs such as depreciation expense and 

property taxes due within 12 months of this filing.  The total AmerenUE ISRS revenue 

requirement being requested is $1,030,599, plus an additional $71,983 necessary to 

reconcile undercollections from previous ISRS filings. 

 3



A. Eligibility of Costs 

9. The infrastructure system replacements for which AmerenUE seeks 

ISRS recognition are set forth on Appendix A, which is attached hereto and made a part 

hereof for all purposes.  The infrastructure system replacements listed on Appendix A are 

eligible gas utility plant projects in that they are either: a) mains, valves, service lines, 

regulator stations, vaults, and other pipeline system components installed to comply with 

state or federal safety requirements as replacements for existing facilities that have worn 

out or are in deteriorated condition; or b) main relining projects, service line insertion 

projects, joint encapsulation projects, and other similar projects extending the useful life, 

or enhancing the integrity of pipeline system components undertaken to comply with 

state or federal safety requirements; or c) unreimbursed infrastructure facility relocations 

due to the construction or improvement of a highway, road, street, public way or other 

public work required by or on behalf of the United States, the State of Missouri, a 

political subdivision of the State of Missouri, or another entity having the power of 

eminent domain. 

10. In addition to meeting the foregoing criteria, the infrastructure system 

replacements listed on Appendix A are also eligible for ISRS treatment because they:  

a) did not increase revenues by directly connecting to new customers; b) are currently in 

service and used and useful; c) were not included in AmerenUE’s rate base in its most 

recently completed general rate case, or in a previous ISRS filing; and d) replaced and/or 

extended the useful life of existing infrastructure. 

11. Finally, the infrastructure system replacements listed on Appendix A are 

eligible for ISRS treatment because AmerenUE’s last general gas rate case proceeding 
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was decided by a Commission order issued within the past 3 years, that is, on March 15, 

2007, in Case No. GR-2007-0003 (the “Rate Case”). 

B. Rate Schedules, Calculations and Supporting Documentation 

12. AmerenUE is filing concurrently with this petition a proposed rate 

schedule that would adjust the ISRS surcharge to reflect the additional costs the 

Company seeks to recover through this filing.  Attached hereto as Appendix B are 

documents supporting the proposed rate schedule.  This proposed rate schedule, on an 

annualized basis, will produce additional ISRS revenues of at least one-half of one 

percent, but not in excess of ten percent of AmerenUE’s base revenue level as approved 

by the Commission in its most recently completed general rate proceeding. 

13. In determining the appropriate pre-tax ISRS revenues, the proposed rate 

schedule utilizes current local, state and federal income tax rates through a combined 

income tax rate conversion factor of 1.6231. 

14. In determining the appropriate pre-tax ISRS revenues, the proposed rate 

schedule utilizes the regulatory capital structure underlying the Stipulation and 

Agreement in the Rate Case (“Rate Case Stipulation”) and approved by the Commission 

in the Company’s companion electric case, Case No. ER-2007-0002, and reflects an 

overall rate of return of 7.82%. 

15. In determining the appropriate pre-tax ISRS revenues, the proposed rate 

schedule utilizes a weighted average cost of debt of 2.50%, consistent with the Rate Case 

Stipulation, and approved by the Commission in the Company’s companion electric rate 

case. 
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16. In determining the appropriate pre-tax ISRS revenues, the proposed rate 

schedule utilizes a cost of common equity of 10%, consistent with Paragraph 11 of the 

Rate Case Stipulation. 

17. In determining the appropriate pre-tax ISRS revenues, the proposed rate 

schedule utilizes depreciation rates currently applicable to the eligible infrastructure 

system replacements, as set forth in the Rate Case Stipulation. 

18. In determining the appropriate monthly ISRS charge, the proposed rate 

schedule is based on a reasonable estimate of billing units in the period in which the 

charge will be in effect, utilizing customer class counts determined in the Rate Case.  The 

monthly ISRS charge for each customer class was calculated maintaining the 

proportional relationship equivalent to the proportional relationship of the monthly 

customer charge for each customer class (See Appendix C). 

19. A description of all information to be placed on the Company’s website 

regarding the ISRS and related infrastructure system replacement project, along with 

proposed call center instructions pertaining to the ISRS, are described in Appendix D, 

attached hereto. 

WHEREFORE, pursuant to 393.1015.2(3) and Commission Rule 3.265(12), 

Union Electric Company d/b/a AmerenUE respectfully requests that the Commission 

issue an Order approving a change to AmerenUE’s ISRS rate schedules, to provide for 

the recovery of the eligible infrastructure system replacement investments made by 

AmerenUE from June 1, 2008 to March 31, 2009, and granting such other relief as may  
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be necessary and appropriate to accomplish the purposes of Sections 393.1009 through 

393.1015 RSMo. 

 
Respectfully submitted, 

 
UNION ELECTRIC COMPANY, 
d/b/a AmerenUE 
 
By:       /s/ Thomas M. Byrne__________ 
 

Steven R. Sullivan, # 33102 
Sr. Vice President, General 
Counsel and Secretary 
Thomas M. Byrne, # 33340 
Managing Assoc. General Counsel 
Ameren Services Company 
P.O. Box 66149 
St. Louis, MO 63166-6149 
(314) 554-2514 (phone) 
(314) 554-4014 (fax) 
AmerenUEService@ameren.com  

 
 
ATTORNEYS FOR AMERENUE 
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CERTIFICATE OF SERVICE 

 
 The undersigned certifies that a true and correct copy of the foregoing Petition 
was served on the General Counsel of the Staff of the Missouri Public Service 
Commission and the Office of the Public Counsel on this 15th day of May, 2009, by 
hand-delivery, fax, electronic mail or by placing a copy of such Petition, postage prepaid, 
in the United States mail. 
 

       /s/ Thomas M. Byrne__________ 
       Thomas M. Byrne 
 



















































AmerenUE

November 2007 Filing $1,211,459
CASE NO. GO-2009-XXXX July 2008 Filing $390,809
FILE NO. YG-2009-XXXX May 2009 Filing $1,030,599
ISRS RATE DESIGN True-Up $71,983

Company's Total ISRS Revenues $2,704,850

Number Customer Ratio To Res. Weighted Customer ISRS ISRS 
Customer Rate Class of Customers1 Charges2 Cust. Charge Customer # Percentage charge Revenues

Residential 112,450 $15.00 1.0000 112,450 83.0964% $1.67 $2,247,633

Small General Service 13,177 $24.00 1.6000 21,083 15.5797% $2.67 $421,408

Interruptible Service 18 $221.00 14.7333 265 0.1960% $24.54 $5,301

Large Volume Service 19 $1,205.00 80.3333 1,526 1.1279% $133.81 $30,508

$0

TOTAL 125,664 135,325 100.0000% $2,704,850

Customers ave for 12 months ending March 2009

Footnote #1  - must use number of customers reported in annual report,  or average number of customers  (by 
class)  for 12-months - adjusted for customer who pay ISRS, but don't buy gas.   

Footnote #2 - must use every class tariffed when calculating ISRS.

APPENDIX C
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GT-2008-0184 GT-2009-0038 Total GT-2008-0184 GT-2009-0038
ISRS 1 ISRS 2 ISRS 3 ISRS Authorized Amt Authorized Amt

Month # of Bills Revenue Billed Revenue Billed Revenue Billed Revenue Billed Days/Mo 365 Day Basis Reconciliation Days/Mo 365 Day Basis Reconciliation

March-08 127,016       $243.25 $243.25 3 9,957$           (9,714)$          -$                      -$                  
April-08 126,889       $51,081.96 $51,081.96 30 99,572$         (48,490)$        -$                      -$                  
May-08 125,732       $100,186.09 $100,186.09 31 102,891$       (2,705)$          -$                      -$                  
June-08 121,939       $97,144.52 $97,144.52 30 99,572$         (2,427)$          -$                      -$                  
July-08 120,608       $96,238.66 $96,238.66 31 102,891$       (6,652)$          -$                      -$                  
August-08 133,187       $105,373.12 $105,373.12 31 102,891$       2,482$           -$                      -$                  
September-08 124,200       $98,431.59 $98,431.59 30 99,572$         (1,140)$          -$                      -$                  
October-08 124,785       $98,950.67 $98,950.67 31 102,891$       (3,940)$          -$                      -$                  
November-08 125,917       $99,535.70 $5,095.67 $104,631.37 30 99,572$         (36)$               22 23,556$            (18,460)$       
December-08 126,806       $100,544.62 $30,159.59 $130,704.21 31 102,891$       (2,346)$          31 33,192$            (3,032)$         
January-09 127,260       $101,248.91 $34,031.41 $135,280.32 31 102,891$       (1,642)$          31 33,192$            839$             
February-09 127,648       $101,391.41 $34,084.22 $135,475.63 28 92,934$         8,458$           28 29,980$            4,104$          
March-09 127,860       $101,574.42 $34,145.76 $135,720.18 28 92,934$         8,641$           31 33,192$            954$             
April-09 126,898       $100,898.44 $33,920.55 $134,818.99 30 99,572$         1,326$           30 32,121$            1,799$          
Total $1,252,843.36 $171,437.20 $0.00 $1,424,280.56 395 1,311,031$    (58,188)$        173 185,233$          (13,796)$       

192 205,576$          
395 1,311,031$    365 $390,809

Annual ISRS Revenue Authorized $1,211,459 $390,809 Authorized Amount on per day basis $3,319 Authorized Amount on per day basis $1,071
ISRS Effective Date 29-Mar-08 09-Nov-08

Total Authorized ISRS Revenues During the Period $1,311,031 185,233$          -                   $1,496,264
Actual ISRS Revenues Billed During the Period $1,252,843 $171,437 -                   $1,424,281

Over (+) / Under (-) Recovery ($58,188) ($13,796) -                   ($71,983)

ISRS Reconciliation
March 2008 through April 2009

AmerenUE
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 INFORMATION TO BE POSTED ON AMERENUE’S WEBSITE REGARDING ISRS  

Since 2003, AmerenUE has spent more than $18 million in order to provide safe and reliable 

gas service in Missouri. Including service lines, the company is responsible for nearly 5,000 miles of 

natural gas pipeline. AmerenUE uses an infrastructure system replacement surcharge, or ISRS, to fund 

part of this work—which includes maintaining and upgrading the system and relocating facilities 

affected by local, state and federal public improvement projects and safety requirements. The ISRS 

charge is typically smaller for residential customers; while larger users in other customer classes are 

charged a greater amount. The amount of the charge may be adjusted periodically after review by the 

Missouri Public Service Commission. Effective _____, 2009, AmerenUE’s ISRS will be increased to 

reflect eligible costs incurred from June 1, 2008 to March 31, 2009. The ISRS charge is being 

implemented in accordance with Sections 393.1009, 393.1012 and 393.1015 of the Revised Statutes 

of Missouri.  
Appendix D Page 1 of 2  
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Effective (DATE), the Missouri Public Service Commission has approved a surcharge for gas 
customer bills.    

The surcharge is an Infrastructure System Replacement Surcharge (ISRS) and covers a portion of the 
expenses that AmerenUE must incur to maintain and upgrade its gas system and to relocate facilities 
in connection with local, state and federal public improvement projects and safety requirements. The 
surcharge reflects a 2003 law that allows utilities to adjust their gas rates twice a year to recover these 
mandated costs.  
None of the costs and projects produce any new revenue for AmerenUE to meet these obligations.  

Meters read on or after (DATE) will have the charge applied to their monthly bills.  The surcharge is a 
flat charge per month. Different surcharges apply based on customer service type. Below is a chart 
reflecting customer type and the amount of the surcharge to be applied:  

(SAMPLE CHART SHOWING CUSTOMER TYPE AND ASSOCIATED SURCHARGE)  

The initial customer bill showing an ISRS surcharge will show a prorated charge that is a portion of 
the full charge.  Future bills will reflect the full monthly surcharge amount.  

The charge will be shown as a line item on a customer bill.  (EXAMPLE BILL)  
Appendix D Page 2 of 2  
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